Notes to the Consolidated Financial Statements

e MR

(Expressed in Hong Kong dollars) (LA #%I7R)

1 Significant accounting policies

(a)

(b)

Statement of compliance

These financial statements have been prepared
in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs"), which
collective term includes all applicable individual
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs") and
Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”"), accounting
principles generally accepted in Hong Kong and
the requirements of the Hong Kong Companies
Ordinance. Significant accounting policies adopted
by Hong Kong Internet Registration Corporation
Limited (“the Company”) and its subsidiary (together
referred to as “the Group”) are disclosed below.

The HKICPA has issued certain amendments to
HKFRSs that are first effective or available for
early adoption for the current accounting period of
the Group. Note 1(c) provides information on any
changes in accounting policies resulting from initial
application of these developments to the extent that
they are relevant to the Group for the current and
prior accounting periods reflected in these financial
statements.

Basis of preparation of the financial
statements

The consolidated financial statements for the year
ended 31 December 2022 comprise the Company
and its subsidiary.

The measurement basis used in the preparation of
the financial statements is the historical cost basis.

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts
of assets, liabilities, income and expenses. The
estimates and associated assumptions are based
on historical experience and various other factors
that are believed to be reasonable under the
circumstances, the results of which form the basis
of making the judgements about carrying values of
assets and liabilities that are not readily apparent
from other sources. Actual results may differ from
these estimates.
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Notes to the Consolidated Financial Statements

A I RARMEE

(Expressed in Hong Kong dollars) (A% %7R)

1

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ANNUAL REPORT 2022

Significant accounting policies (continued)

(b)

(c)

(d)

Basis of preparation of the financial
statements (continued)

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.

Changes in accounting policies

The HKICPA has issued certain amendments to
HKFRSs that are first effective or available for early
adoption for the current accounting period of the
Group.

None of these developments have had a material
effect on how the company’s result and financial
position for the current or prior periods have been
prepared or presented. The company has not
applied any new standard or interpretation that is
not yet effective for the current accounting period.

Subsidiaries

Subsidiaries are entities controlled by the Group.
The Group controls an entity when it is exposed or
has right, to variable returns from its involvement
with the entity and has the ability to affect those
returns through its power over the entity. When
assessing whether the Group has power, only
substantive rights (held by the Group and other
parties) are considered.

1

TEEFHE (F)

(b)

(c)

(d)

MHBROEREE (F)

BEES THENSAMGT LA
FAR®R - ARG AFTERR
ETEX-HE - ﬁwE@AE

aiﬁﬂfﬁwﬁﬁm QD%1 DTiTEaﬁ'J
RAKREBEHEZE - BIEEY

ERTH HAR R AR R AR RERR,

B EENRL

% #%“ﬁaﬁﬁéﬁﬂﬁ

WERNZETIER  ZFER]
\K%IM$EJ%ﬁ§m$@
AR R

MHEERT Y RE AR R HEKT
HE MSAT AR M BN
ARAELEEAFE - AAFRALR
RNERN A& 5 HIRE R A
R E R SRR R o

o) P

MBARREAEEENNE
BoEAEEE2HETRERM
AEEREBE RN ERSELE
Bra#EEE - BHAENEBR
BEREMENMEZEZERR
B RIARSEERGIZER - &
HAREBREHAE LN
BEB(FEBEREMFAFHE
B) BEEHER -



Notes to the Consolidated Financial Statements

RE M BmARMEE

(Expressed in Hong Kong dollars) (LA #%I7R)

1 Significant accounting policies (continued)

(d)

(e)

Subsidiaries (continued)

An investment in a subsidiary is consolidated into
the consolidated financial statements from the date
that control commences until the date that control
ceases. Intra-group balances, transactions and
cash flows and any unrealised profits arising from
intra-group transactions are eliminated in full in
preparing the consolidated financial statements.
Unrealised losses resulting from intra-group
transactions are eliminated in the same way as
unrealised gain but only to the extent that there is no
evidence of impairment.

Changes in the Group's interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made
to the amounts of controlling and non-controlling
interests within consolidated equity to reflect the
change in relative interests, but no adjustments are
made to goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being
recognised in profit or loss. Any interest retained in
that former subsidiary at the date when control is
lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of
a financial asset or, when appropriate, the cost on
initial recognition of an investment in an associate or
joint venture.

In the Company’s statement of financial position,
an investment in a subsidiary is stated at cost less
impairment losses.

Property, plant and equipment

Property, plant and equipment, including right-of-use
assets arising from leases of underlying property,
plant and equipment (see note 1(f)), is stated at
cost less accumulated depreciation and impairment
losses.

1 TEEFHE (F)

(d)

(e)

BREBMEEIMEERRAT

M2 R (&)

KRB RRRIRERERRAE
HEZSZIEEBERAVBR
REPEHHE - REARIMEKRD
BBARRS  BHERE AR
SEABZZMEENEMRE
Fah > SEREGAMB®REK
BE2HEE - SEABXSM
BAZHEERMNEHE T EZERE
R sER - EEFEBRBRNRL
BERBBRRCLBRENTD

AEERMBARNERE

T EBHRAEGE  FER
EaXZ0E  LHEKREEREA
BRI RIS A
B ARREHERNES - B
TERBEE - T EHERER -

EARERKE QR S
BE ZHERRMEARNE
IR - BLEE R RS
EIRERE T RER - ERAEH
BEHMREEBRIME AR
EED  BAABEER M
HESREVRER SR EER
EERAREE H(WER) EW
MERARBERRHAERAN

REREERA

A B ) B B AR 3R B R B9 0 PR
BRARNRE LKA ERE
EBRENE -

ME - BEIREB(BEREER
Y% - WEMREMELE
FEEE (RMEE1(f)) RAKE
MERFHTE MR EBRRAR -

2022 FEH%



i

L

60

Notes to the Consolidated Financial Statements

A I RARMEE

(Expressed in Hong Kong dollars) (A% %7R)

1

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ANNUAL REPORT 2022

Significant accounting policies (continued)

(e)

Property, plant and equipment (continued)

Depreciation is calculated to write off the cost
of items of property, plant and equipment, less
their estimated residual value, if any, using the
straight-line method over their estimated useful lives
as follows:

- Office machinery and equipment 3 years
- Furniture and fixtures 3 - 6 years
- Network and computer hardware/ 3 years

software and equipment

- Right-of-use assets are
depreciated over the unexpired
term of lease

Both the useful life of an asset and its residual value,
if any, are reviewed annually.

The carrying amounts of property, plant and
equipment are reviewed for indications of impairment
at the end of each reporting period. An impairment
loss is recognised in profit or loss if the carrying
amount of an asset, or the cash-generating unit to
which it belongs, exceeds its recoverable amount.
The recoverable amount of an asset, or of the cash
generating unit to which it belongs, is the greater
of its fair value less costs of disposal and value in
use. In assessing value in use, the estimated future
cash flows are discounted to their present value
using a pre-tax discount rate that reflects current
market assessments of the time value of money and
the risks specific to the asset. An impairment loss
is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount.
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Notes to the Consolidated Financial Statements

RE M BmARMEE

(Expressed in Hong Kong dollars) (LA #%I7R)

1 Significant accounting policies (continued)

(e)

(f)

Property, plant and equipment (continued)

Gains or losses arising from the retirement or
disposal of an item of property, plant and equipment
are determined as the difference between the net
disposal proceeds and the carrying amount of the
item and are recognised in profit or loss on the date
of retirement or disposal.

Leased assets

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration. Control is conveyed where the
customer has both the right to direct the use of the
identified asset and to obtain substantially all of the
economic benefits from that use.

(i) As a lessee

Where the contract contains lease
component(s) and non-lease component(s),
the Group has elected not to separate
non-lease components and accounts for
each lease component and any associated
non-lease components as a single lease
component for all leases.

At the lease commencement date, the Group
recognises a right-of-use asset and a lease
liability, except for short-term leases that have
a lease term of 12 months or less and leases
of low-value assets. When the Group enters
into a lease in respect of a low-value asset,
the Group decides whether to capitalise the
lease on a lease-by-lease basis. The lease
payments associated with those leases which
are not capitalised are recognised as an
expense on a systematic basis over the lease
term.
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Notes to the Consolidated Financial Statements

A I RARMEE

(Expressed in Hong Kong dollars) (A% %7R)

1

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ANNUAL REPORT 2022

Significant accounting policies (continued)

(f)

Leased assets (continued)

(i)

As a lessee (continued)

Where the lease is capitalised, the lease
liability is initially recognised at the present
value of the lease payments payable over
the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot
be readily determined, using a relevant
incremental borrowing rate. After initial
recognition, the lease liability is measured
at amortised cost and interest expense is
calculated using the effective interest method.
Variable lease payments that do not depend
on an index or rate are not included in the
measurement of the lease liability and hence
are charged to profit or loss in the accounting
period in which they are incurred.

The right-of-use asset recognised when a
lease is capitalised is initially measured at
cost, which comprises the initial amount of
the lease liability plus any lease payments
made at or before the commencement date,
and any initial direct costs incurred. Where
applicable, the cost of the right-of-use
assets also includes an estimate of costs to
dismantle and remove the underlying asset or
to restore the underlying asset or the site on
which it is located, discounted to their present
value, less any lease incentives received.
The right-of-use asset is subsequently stated
at cost less accumulated depreciation and
impairment losses (see note 1(e)).
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Notes to the Consolidated Financial Statements

RE M BmARMEE

(Expressed in Hong Kong dollars) (LA #%I7R)

1 Significant accounting policies (continued)

(f) Leased assets (continued)

(i)

As a lessee (continued)

The lease liability is remeasured when there
is a change in future lease payments arising
from a change in an index or rate, or there
is a change in the Group’s estimate of the
amount expected to be payable under a
residual value guarantee, or there is a change
arising from the reassessment of whether the
Group will be reasonably certain to exercise
a purchase, extension or termination option.
When the lease liability is remeasured in this
way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been
reduced to zero.

In the consolidated statement of financial
position, the current portion of long-term
lease liabilities is determined as the present
value of contractual payments that are due
to be settled within twelve months after
the reporting period. The Group presents
right-of-use assets within the same line item
as similar underlying assets and presents
lease liabilities separately.
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Notes to the Consolidated Financial Statements

A I RARMEE

(Expressed in Hong Kong dollars) (A% %7R)

1

Significant accounting policies (continued)

(9)

Trade and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right
to receive consideration is unconditional if only
the passage of time is required before payment
of that consideration is due. If revenue has been
recognised before the Group has an unconditional
right to receive consideration, the amount is
presented as a contract asset.

Receivables are stated at amortised cost using the
effective interest method less allowance for credit
losses as determined below:

The loss allowance is measured at an amount
equal to lifetime expected credit losses (“ECLs"),
which are those losses that are expected to occur
over the expected life of the trade receivables.
The loss allowance is estimated using a provision
matrix based on the Group’s historical credit loss
experience, adjusted for factors that are specific to
the debtors and an assessment of both the current
and forecast general economic conditions at the
reporting date.

ECLs are remeasured at each reporting date with
any changes recognised as an impairment gain
or loss in profit or loss. The Group recognises
an impairment gain or loss with a corresponding
adjustment to the carrying amount of trade and other
receivables through a loss allowance account.
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Notes to the Consolidated Financial Statements

RE M BmARMEE

(Expressed in Hong Kong dollars) (LA #%I7R)

1 Significant accounting policies (continued)

(9)

(h)

()

Trade and other receivables (continued)

The gross carrying amount of a trade debtor or other
receivable is written off (either partially or in full)
to the extent that there is no realistic prospect of
recovery. This is generally the case when the Group
determines that the debtor does not have assets
or sources of income that could generate sufficient
cash flows to repay the amounts subject to the
write-off.

Other payables and contract liabilities
(i) Other payables

Other payables are initially recognised at fair
value and subsequently stated at amortised
cost unless the effect of discounting would be
immaterial, in which case they are stated at
cost.

(iiy  Contract liabilities

A contract liability is recognised when the
customer pays non-refundable consideration
before the Group recognises the related
revenue (see note 1(m)). A contract liability
would also be recognised if the Group has an
unconditional right to receive non-refundable
consideration before the Group recognises
the related revenue. In such cases, a
corresponding receivable would be
recognised (see note 1(Q)).

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liguid investments that are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been
within three months of maturity at acquisition.
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Notes to the Consolidated Financial Statements

A I RARMEE

(Expressed in Hong Kong dollars) (A% %7R)

1

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ANNUAL REPORT 2022

Significant accounting policies (continued)

1)

(k)

Employee benefits

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits are
accrued in the year in which the associated services
are rendered by employees. Where payment or
settlement is deferred and the effect would be
material, these amounts are stated at their present
values.

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in profit or loss except
to the extent that they relate to items recognised
in other comprehensive income or directly in
equity, in which case the relevant amounts of tax
are recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect
of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for financial
reporting purposes and their tax bases. Deferred
tax assets also arise from unused tax losses and
unused tax credits. Apart from differences which
arise on initial recognition of assets and liabilities,
all deferred tax liabilities, and all deferred tax assets
to the extent that it is probable that future taxable
profits will be available against which the asset can
be utilised, are recognised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.
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Notes to the Consolidated Financial Statements

RE M BmARMEE

(Expressed in Hong Kong dollars) (LA #%I7R)

1 Significant accounting policies (continued)

)

(m)

Provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group has a
legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of
economic benefits will be required to settle the
obligation and a reliable estimate can be made.
Where the time value of money is material, provisions
are stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic
benefits is remote.

Revenue and other income

Income is classified by the Group as revenue when
it arises from the provision of services in the ordinary
course of the Group’s business.

Revenue is recognised when control over a service
is transferred to the customer at the amount of
promised consideration to which the Group is
expected to be entitled, excluding those amounts
collected on the behalf of third parties.

Further details of the Group’s revenue and other
income recognition policies are as follows:

(i) Registration fees income

Registration fees income is recognised
over time on a straight-line basis over the
registration period of one to five years.
Fees received relating to future periods are
classified as deferred registration income
in the consolidated statement of financial
position.
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Notes to the Consolidated Financial Statements

A I RARMEE

(Expressed in Hong Kong dollars) (A% %7R)

1 Significant accounting policies (continued) 1
(m) Revenue and other income (continued)
(iiy  Service fees income

Service fees income is recognised based on
the performance obligation identified in the
contract with customers.

(iii)  Interest income

Interest income is recognised as it accrues
under the effective interest method using the
rate that exactly discounts estimated future
cash receipts through the expected life of the
financial asset to the gross carrying amount of
the financial asset.

(iv) Government grants

Government grants are recognised in the
consolidated statement of financial position
initially when there is reasonable assurance
that they will be received and that the Group
will comply with the conditions attaching to
them. Grants that compensate the Group for
expenses incurred are recognised as income
in profit or loss on a systematic basis in the
same periods in which the expenses are
incurred or deducted in reporting the related
expense.

(n) Translation of foreign currencies

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling at
the transaction dates. Monetary assets and liabilities
denominated in foreign currencies and non-monetary
assets and liabilities denominated in foreign
currencies that are stated at fair value are translated
at the foreign exchange rates ruling at the end of
the reporting period. Exchange gains and losses are
recognised in profit or loss.

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ANNUAL REPORT 2022
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Notes to the Consolidated Financial Statements

RE M BmARMEE

(Expressed in Hong Kong dollars) (LA #%I7R)

1 Significant accounting policies (continued)

(o) Related parties

(a)

A person, or a close member of that person’s
family, is related to the Group if that person:

has control or joint control over the
Group;

has significant influence over the
Group; or

is a member of the key management
personnel of the Group or the Group’s
parent.

An entity is related to the Group if any of the
following conditions apply:

(iii)

(iv)

The entity and the Group are members
of the same group (which means that
each parent, subsidiary and fellow
subsidiary is related to the others).

One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a member
of a group of which the other entity is a
member).

Both entities are joint ventures of the
same third party.

One entity is a joint venture of a
third entity and the other entity is an
associate of the third entity.

The entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related to
the Group.

1 TEEFHE (F)

(o) MEEtRE
(a) WEIAT AL @ BliZA L
HZATHEREAEE
Eojezli-p i

(i)

(i)

(iil)

15 ) 3 AL R i) AR
£H

HAEBAEBEXN
Mg =X

RAEENAEE
SARMNERE R
AB

(b) WMEBETINEA—ERR -

(i)

(i)

BREBMEEIMEERRAT

FRAR ARG E A
7o

ZEREANZER
BR—%BE (&
3l A= RS NI IR
= NSIVSEES )=
NCIERER: )i

—HERESE
BOEE QRS
BhE (KRR
ERMESBEET
B REIMEE R
AHAEERE) -
MEERER—F
ZTTHARERE -
—REBRE=T
ERMNAEDRE
Ma—EBRFE=
TEBOBER
Al e

ZERERAEE
X 1 2 AN 52 [ R Bk
THEBNEERR

T AR BE B 1R 4
MEHE -

2022 FEH%

69



i

L

70

Notes to the Consolidated Financial Statements

A I RARMEE

(Expressed in Hong Kong dollars) (A% %7R)

1 Significant accounting policies (continued) 1
(o) Related parties (continued)

(vi)  The entity is controlled or jointly
controlled by a person identified in (a).

(vii) A person identified in (a)(i) has
significant influence over the entity or
is a member of the key management
personnel of the entity (or of a parent
of the entity).

(viii) The entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Group or the Group’s parent.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

2 Revenue 2

The principal activity of the Company is administrating
the registration of internet domain names under “.hk” and
“ & country-code top level domains. The Company
provides registration of domain names through its
registrars, one of which is its wholly-owned subsidiary.

Revenue represents total income from provision of domain
name registration services. The amount of each significant
category of revenue from contracts with customers within
the scope of HKFRS 15 — Revenue from Contracts with
Customers, is as follows:

Registration fees Rl
Service fees AR5 &

FTESHHE (H)
(o) FEAEER ()

(vip #ZE®BXIH LA
7

(viiy  E#iZE(a)(i)EA

(vii) ZEBXHEMBSE
EARHERKER
AlAASEERAE
ERSNSIE3E
EEABR -

ERALHIR BRSNS e
RGP EEZBATHIEARENR
B

L
ARRAMEBEBREREBWEER
A (B[ hk) R [ B MEMER -
ARRBBLEMREE (K2 — R
2AMBRR) R MRS -

EEBERRRHREA MR RA L
B RRBEBVWHMEERFE 165 — A
BRI AN RBENERFET
IRMEHNERENBASENT ¢

2022 2021
2022 F 20214

$ 32,460,727 $ 33,113,700
1,207,078 1,203,702

$ 33,667,805 $ 34,317,402
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Notes to the Consolidated Financial Statements

RE M BmARMEE

(Expressed in Hong Kong dollars) (LA #%I7R)

Revenue (continued)

Revenue expected to be recognised in the future arising
from contracts with customers in existence at the reporting
date.

As at 31 December 2022, the aggregated amount of the
transaction price allocated to the remaining performance
obligations under the Company’'s existing contracts is
$41,041,768 (2021: $41,590,848). This amount represents
revenue expected to be recognised in the future from
deferred registration income (see note 12).

Other net income

2 EXEE

BHRARE THEADFENRERNE
FRHBERPIIZAHE A -

MN2022F12A31H » ARFREELD
THHEBHEANSIER S ERBER
41,041,7687C (20214 : 41,590,848
TL) ° e EIETEHER A RERK G IE
MU ARIMA (BHFE12)

3 HMWRAFE

2022 2021
20224 20214
Bank interest income RITR B U A $ 3,022,511 $ 1,425,859
Exchange loss, net P& 5 B 18 558 (3,100) (981)
Sundry income HETA A 452,351 482,050
$ 3,471,762 $ 1,906,928
Profit before taxation 4 R %% A % F
Profit before taxation is arrived at after charging: PR A& A E FOBR T 51 %8 -
(a) Finance costs (a) ErEERA
2022 2021
20224 20214
Interest on lease liabilities HEaFEf e (fE10(b))
(note 10(b)) $ 146,196 $ 259,199

(b) Staff costs

Contributions to defined
contribution retirement plan

Salaries, wages and other
benefits

e TERHEMEN

(b) BIRE
2022

2022 %

FUE HERURRET BIRO K

$ 398,339 $ 416,981

16,689,010 15,656,388

$ 17,087,349 $ 16,073,369

Staff costs for 2022 were net of wage subsidies
from the Government of $842,705 to compensate
the Group for employment of IT Trainees (2021
$1,051,384).

2022 E TR AR EA S E
BAITEIEEKRF TEME
842,7057T (20214 : 1,051,384
JT) °

ESHHAZMEEARAT 2022 FERE
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Notes to the Consolidated Financial Statements

A I RARMEE

(Expressed in Hong Kong dollars) (A% %7R)

4

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ANNUAL REPORT 2022

(c)

Profit before taxation (continued) 4 RREL AR (48)
Other items (c) H#ER
2022 2021
20224 20214
Depreciation charge (note 7)  #r&ER (M5£7)
— owned property, plant and —ENYME  BERE
equipment 1,697,177 $ 1,842,151
- right-of-use assets —(REEE 2,896,769 2,935,211
4,593,946 $ 4,777,362
Auditor’'s remuneration ZE RN
— audit services — FEHARTS 226,700 $ 221,400
- tax services — BB R 55,500 54,800
Loss on disposal of property, BREWZE - BEMZENEE
plant and equipment - 99,383
Public mission activities expenses (d AREWETBHEH

(d)

Public mission activities expenses represent
the expenses incurred in respect of public
mission activities including the Web Accessibility
Recognition Scheme, the Cybersecurity project, the
Cybersecurity Infohub platform, the Cyber Youth
Programme, the Machine-to-machine Cybersecurity
information sharing, Digital Marketplace Seminar,
the Cyber Defense Hub, Staff Cybersecurity
Training-as-a-service and Game aided Learning for
Cyber Security. Public mission activities of the Group
are to organise, co-organise, fund, seed, sponsor
and co-sponsor activities to make Hong Kong an
inclusive and secured environment for the use of the
internet, and to encourage the use of the internet
and related technologies. All direct expenses
incurred for the primary and dominant purpose of
public mission and that contribute to the successful
running of public mission activities are considered
as public mission activities expenses.

AREDEHERALEEREGRE
BEistE - BRL2EA - #
MERZEALEZRHE  BF
ZREFFFE  BEEHBBE
Z2EELAE  BFTHHH
g WAEHEPL - WMERLRE
T —1ER—HR® RIAE
BAABERBRREEARED
REMELENER AKENA
WEmaB 2B BAR  KEA
B BB - BEET BPKH
REBEE  EEEELHBE
AEERH—EXABIRLE2NR
%o W EE R EBAE MR
M- MEERRAREMASTE
BOFMELEUARMERIRAR
e A IEFN B B R
MRAREwESHER -



Notes to the Consolidated Financial Statements

RE M BmARMEE

(Expressed in Hong Kong dollars) (LA #%I7R)

Directors’ emoluments 5 EEWe

Directors’ emoluments disclosed pursuant to section 383(1) REBEEECRTHED ) FE383(1) ERLA
of the Hong Kong Companies Ordinance, and Part 2 of the B (BEEZENEER) RO FE2HHE
Companies (Disclosure of Information about Benefits of ZESEMEeNT :

Directors) Regulation are as follows:

2022 2021
20224 20214
Directors’ fees EEWe $ - 3 =
Salaries, allowance and benefits in kind %4 - 28 KB - -
Discretionary bonuses HI5 &5 - -
Retirement scheme contributions RIRET SR - -
Income tax in the consolidated statement 6 GeBEEkEMEZEKRERAT
of profit or loss and other comprehensive W ER 8B
income
(a) Taxation in the consolidated statement of (a) HREBEBRHEMRERZERRA
profit or loss and other comprehensive THBIE
income

The provision for Hong Kong Profits Tax for 2022 is
calculated at 16.5 % (2021: 16.5%) of the estimated
assessable profits for the year. The Company is
exempted from Hong Kong Profits Tax according to
section 87 of the Inland Revenue Ordinance.

(b) Reconciliation between tax expenses and (b)

accounting (loss)/profit at applicable tax
rate:

(Loss)/profit before taxation BRELAT (E518), @

$

2022 F BB RIS H BB RIZAR
FEMMGFTETHFEA16.5%
(20214 : 16.5%) TR H -
RABCRISEBI) B 8715 - AR
ERPHMEANEH -

BiEZ HEEE (FR), &
NZBEABRAENYHIR

2022 2021
2022 F 20214

(5,881,836) $ 286,342

Notional tax on (loss)/profit before 1ZBRFT %K 16.5% (20214 :

taxation, calculated at 16.5% 16.5%) sFE R ELRT

(2021: 16.5%) (B1B),/ #HHEEBE $  (970,503) $ 47,246
Tax effect of non-taxable revenue  HBZERFUW A BT TS 52 2 (60) (32)
Tax effect of unused tax losses EBAAFBHEBEEED

utilised Wi (8,350) (4,978)
Tax effect of (loss)/profit exempted F @B TER (Fig),

from profits tax calculation a1 B B 7S 978,913 (42,236)
Actual tax expense ERBIES T $ - $ =

ESHHAZMEEARAT 2022 FERE
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Notes to the Consolidated Financial Statements

A I RARMEE

(Expressed in Hong Kong dollars) (A% %7R)

7
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Property, plant and equipment

Network and

Office computer
machinery hardware/
Right-of-use and Furniture  software and
assets equipment  and fixtures equipment
REREM
N Bt/ &
ERELE k##E  HARRE SEL ]
Cost: B
At 1 January 2022 2022%1R1H $ 9,963,448 377,190 § 3,770,737 $ 17,593,753 $ 31,705,128
Additions £E 6,493,114 - - 1,269,698 7,762,812
Disposals RE (8,228,849) - - (907,643)  (9,136,492)
| A eoamoer 2022 N2022F12A31A § 8227713 § 377,190 _§ 3,770,737 § 17,955,808 § 30,331,448
Accumulated depreciation: REHE !
At 1 January 2022 202251 A 18 $ 6,594,972 375,356 $§ 3,173,687 $ 16,262,189 $ 26,406,204
Charge for the year AEETH 2,896,769 1,834 536,478 1,158,865 4,593,946
Written back on disposals REREE (8,228,849) - - (907,643)  (9,136,492)
_At31December2022 W2022% 124318 § 1262892 § 377,190 § 3,710,165 § 16,513,411 § 21,863,658
Net book value: RERE:
At 31 December 2022 202212310  § 6,964,821 - $§ 60572 § 1,442397 $ 8,467,790
Cost: B
At 1 January 2021 202151 A 18 $ 9,963,448 380,168 § 3,770,737 § 17,627,621 § 31,741,974
Additions BE - - - 562,885 562,885
Disposals RE - (2,978) - (596,753) (599,731)
| A0 Desemoer 202 R2021F12731H _§ 9963448 8 877,190 § 3770787 $ 17,598,753 881705128
Accumulated depreciation: ZitiE
At 1 January 2021 M2021%1 718 $ 3,659,761 364,084 § 2615558 $ 15,489,787 § 22,129,190
Charge for the year KEETH 2,935,211 14,250 558,129 1,069,772 4,777,362
Written back on disposals RENER - (2,978) - (497,370) (500,348)
_At31December2021 R2021F12/31H _§ 6594972 § 3753% _§ 3,173,687 § 16262189 § 26,406,204
Net book value: BEFE
At 31 December 2021 R2021F12A31H  $ 3,368,476 1834 § 597,060 § 1331564 § 5298924




Notes to the Consolidated Financial Statements

RE M BmARMEE

(Expressed in Hong Kong dollars) (LA #%I7R)

7 Property, plant and equipment (continued)

(a)

Right-of-use assets

The analysis of the net book value of right-of-use
assets by class of underlying asset is as follows:

HEBRONYME - BITE

Property leased for

7 WE- BERRKRHEGE)

(a) EREEE
WHEREEENB S MERESR
ERIFESNAT :

2022

20224

own use, carried at AN A BR
depreciated cost (i) $ 4,890,101 $ 1,499,167
Internet facilities, carried ~ B4R @ RITEKA
at depreciated cost ABR (i) 2,074,720 1,869,309
$ 6,964,821 $ 3,368,476
The analysis of expense items in relation to leases HERGHHRANEERENHE
recognised in profit or loss is as follows: THEEAWHET :
2022 2021
2022% 20214
Depreciation charge of right- LAEREEE R E H e A
of-use assets by class of EEEMTERX
underlying asset
Property leased for own use HEBRAMY= $ 1,716,715 $ 1,718,790
Internet facilities BB AR HE 1,180,054 1,216,421

$ 2,896,769 $ 2,935211

Interest on lease liabilities
(note 4(a))

HEBENE (M)

$ 146,196 $ 259,199

During the year, additions to right-of-use assets
were $6,493,114 (2021: $nil). This amount related to
the capitalised lease payment payable under new
lease agreements for internet facilities and renewed
tenancy agreement for a property leased for own
use.

Details of total cash outflows for leases and the
maturity analysis of lease liabilities are set out in
notes 10(c) and 16(b), respectively.

RNEF - FREEEEN
6,493,11478 (20214 : T|jg)
ZeFHEBBEIBAR ENHME
EmEhEEa AMENKEST
HEHBZENNERNMCBERNK
BEY -

HERSRAHARBENFBREE
BEME BT DRI FII M
10(c) k2 16(b) °

c) &1
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A I RARMEE

(Expressed in Hong Kong dollars) (A% %7R)

7  Property, plant and equipment (continued) 7 M - BMERRE (E)
(a) Right-of-use assets (continued) (a) FHREEEE)
(i)  Property leased for own use () HEBERN®ME
The Group has obtained the right to use REECRBHEEHEE
a property as its office through a tenancy SERMEERNAER
agreement. The lease runs for a period of 3 HEF| - HERBHSF -
years.
(i)  Other leases (i EMHEE
The Group leases internet facilities under REBRE2E4FFHIH
leases running for a period of 2-4 years. MAOME G B EERME o 7
None of the leases includes variable lease EHEHTBREEHEE
payments. (NE4
8 Investment in a subsidiary 8 MRHEBARNRKRE
The Company’s investment in a subsidiary was fully HE2014F12A31HILLFE - REHAE
impaired during the year ended 31 December 2014 NGIEIRE g E ¢ R NN b =
based on an assessment of its recoverable amount. At 31 NEINREZBURE - 2022512 A 31
December 2022, the directors carried out an assessment of H EZRMEAWEARMNKRENK
the recoverable amount of the investment in a subsidiary. B BB EITAI M - BBESHETME - K
Based on their review, no reversal of impairment losses FEREFERISE D EITER °

was recognised during the year.

Percentage
of issued
capital
Place of directly
incorporation Particulars of held by the
Name of company and operation issued capital Company Principal activity
APBEE
MR LK BRTRE HAENERT
AR EMH T MFEE  REESN FEXR
Hong Kong Domain Name Hong Kong 2 ordinary shares of 100%  Provision of “.hk” and
Registration Company Limited HKD500 each “ &% domain name
registration services
BREEZEMBRAF B 2R E B (BR5007ETT) 100%  #REE[hk] R EEIHA
aE AR
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Notes to the Consolidated Financial Statements

RE M BmARMEE

(Expressed in Hong Kong dollars) (LA #%I7R)

Trade and other receivables 9 g 5 FE W R R R H At FE IR
2022 2021
20224 20214
Trade receivables B 5 R $ 33,537 $ 40,245
Deposits, prepayments and other B - TBITROE R E MR BGR
receivables 5,662,857 3,591,318

$ 5,696,394 $ 3,631,563

The amount of the Group’s trade and other receivables
expected to be recovered or recognised as expenses after
more than one year is $654,659 (2021: $nil). All of the other
trade and other receivables are expected to be recovered
or recognised as expenses within one year.

Trade receivables are due within 30 days from the date of
billing. Further details on the Group’s credit policy are set
out in note 16(a).

AEBEBRHE-FRECKERL/AX
B 5 8 W BR R e L Ath & 3K £3654,659

TL(20214F : &) - HAFTBE ZEWEER
K H A FE S 8 — & AU e ok
ﬁmZ%Fiji

EHEWERRERLIRE AR 30RRA
B - AEBEEBRNEBFBERT
HRHsE16(a) °

Cash and bank deposits 10 RERBITER
(@) Cash and bank deposits comprise: (a) BERBOTEFEREHE:
2022 2021
2022 20214
Bank deposits maturing after T EREBBA=E/ 2
three months when placed RITIFK $ 188,819,644 $ 193,882,541
Cash at bank and on hand IRITRFHERS (FREARE
(cash and cash equivalents MEXRMTHIES &
in the consolidated cash flow  R&EEY)
statement) 8,435,591 7,295,518
Cash and bank deposits in the #R& BN RFTRE
consolidated statement of R & RBITFR
financial position $ 197,255,235 $ 201,178,059
(b) Reconciliation of liabilities arising from (b) MEITBHELENEBZHIER:
financing activities:
The table below details changes in the Group’s TRAMRAEBEKRERETH
liabilities from financing activities, including both BEEY  ARBEekIIREE
cash and non-cash changes. Liabilities arising from B MEEHMELENEBERRE
financing activities are liabilities for which cash flows EMEXRKRERERNERS
were, or future cash flows will be, classified in the MEXRTIERREMEETHR
cash flow statement as cash flows from financing EmENEE-

activities.

ESHHAZMEEARAT 2022 FERE
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A I RARMEE

(Expressed in Hong Kong dollars) (A% %7R)

10 Cash and bank deposits (continued)

S

10 BRERBITERE)

(b) Reconciliation of liabilities arising from (b) REITHEENEGEZIHE:
financing activities: (continued)

(&)

Lease
liabilities
HEEE
At 1 January 2021 A2021%F181H $ 6,464,818
Changes from financing cash flows: MEESRENEBE !
Capital element of lease rentals paid ENEEEEHS $ (2,941,700)
Interest element of lease rentals paid BENEEHEHBS (259,199)
_Total changes from financing cash flows = @&ReREMZHER $_(3,200,899)
Other change: Hig g
Interest expenses (note 4(a)) FBFHZ (H5E4(a)) $ 259,199
_Total other change AmZees $ 259,199
At 31 December 2021 and 1 January 2022 2021512831 HK2022F181H $ 3,523,118

Changes from financing cash flows: RMERSRENSE !

Capital element of lease rentals paid BENEEESHS (3,011,829)

Interest element of lease rentals paid BERHESFEF S (146,196)
_Total changes from financing cash flows = BERSASMEHER 8§ (3,158,025)

Other changes: Hih# g

Interest expenses (note 4(a)) FERX (K5E4(a)) 146,196

Increase in lease liabilities from entering FREIFHEEENHAEESELM

into a new lease during the year 6,493,114

_Total other changes Awseer .8 6,639,310

At 31 December 2022 R2022F12 A31H 7,004,403
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Notes to the Consolidated Financial Statements

(Expressed in Hong Kong dollars) (A&#%7R)

10 Cash and bank deposits (continued) 10 RERBITENR(E)
(c) Total cash outflow for leases (c) HERERHLER
Amounts included in the consolidated cash flow GEReRERTEBEEENR
statement for leases comprise the following: BEETIEE

2022 2021

2022 F 20214

Within financing cash flows REEREREAN $ 3,158,025 $ 3,200,899

$ 3,158,025 $ 3,200,899

11 Other payables 11 HMEESRK
2022 2021
20224 20214
Accrued charges and other creditors JEETE A R EM IR $ 10,363,190 $ 6,462,022
Advances received B WFE 3,155,453 2,796,117

$ 13,518,643 $ 9,258,139

All of the other payables are expected to be settled within FrEEMENREAGE —FRER -
one year.

EBEMAZMEERAROT 2022 FEH/E 79
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A I RARMEE

(Expressed in Hong Kong dollars) (A% %7R)

12 Deferred registration income

At 31 December 2022, the deferred registration income
expected to be recognised as income is as follows:

_Within 1year N
After 1 year but within 2 years 1FZB2F K
After 2 years but within 5 years 2 1R1B5FE R
After 5 years 5% 1%

IR FE S YA

R2022F12 A31 8 » BT MK ATEST
SR THIEREERSKRALT

2022 2021
2022 F 20214

$ 21,122,702 $ 21,653,674

$ 7,972,412 $ 8,594,150
8,799,512 8,763,063
3,147,142 2,579,961

$ 19,919,066 $ 19,937,174

$ 41,041,768 $ 41,590,848

The Group typically receives full prepayments from
customers when they register internet domain names.
Fee received relating to future periods is recognised as a
contract liability and is classified as deferred registration
income in the consolidated statement of financial position.
Registration fees income is recognised over time on a
straight-line basis over the registration period of one to five
years.

Movements in contract liabilities

Balance at 1 January B 1 A1 B/
Decrease in contract liabilities as a result of RENERBSHEA K
recognising revenue during the year that BEFHFEEA
was included in the contract liabilities at BYENBEERD

the beginning of the year

Increase in contract liabilities as a result of ~HREFERU R M E
receiving registration fees during the year ~ MEHA 4 & &N

AEBBTEERPEMEBRBEAE
Yo B 2 REFEAT R o U B B R SR HA R A
MERERAR/BNARE  YHELEAMS
AR PR RRIEE T MUA - iE M &
WAE—ZERFHEMPRAE R LR
5 P RERR

EHEBNES
2022 2021
2022 F 20214

$ 41,590,848 $ 41,780,201

(21,653,674)  (22,188,564)

21,104,594 21,999,211

Balance at 31 December MR12 A31 B Ry &SR

$ 41,041,768 $ 41,590,848

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ANNUAL REPORT 2022



13 Income tax in the consolidated statement of 13

financial position

(a)

(b)

Deferred tax assets and liabilities

recognised:

Notes to the Consolidated Financial Statements

RE M BmARMEE

(Expressed in Hong Kong dollars) (LA #%I7R)

REPBRRRAREAEHR

(a) CERIAELEHREERER:

The component of deferred tax (assets)/liabilities
recognised in the consolidated statement of financial
position and the movements during the year are as

AEEBERA T BRAERER
MBI ROE (AR, BENER
BAREFERBMT -

follows:

Depreciation

allowances
in excess of Future
the related benefits of
depreciation tax losses
BHEBRAEN BSE RN
HERHIE RRA
Deferred tax arising from: EZERERER :
At 1 January 2021 R2021F1H1H $ 350,586 $ (350,586) $ -
(Credited)/charged to profit ~ W82 (;tA),/ 31K
or loss (126,837) 126,837 -
At 31 December 2021 2021512 H31H $ 223,749 $ (223,749) $ =
At 1 January 2022 202261 H1H $ 223,749 $ (223,749) $ -
(Credited)/charged to profit ~ m¥8z (HA),/ Nk
or loss (55,150) 55,150 -
At 31 December 2022 R2022412A431H $ 168,599 § (168,599) $ =
Deferred tax assets not recognised: (b) KREINEZEHEEE :

In accordance with the accounting policy set out in
note 1(k), the Group has not recognised deferred
tax assets in respect of cumulative tax losses of
$786,223 (2021: $833,730) as it is not probable
that future taxable profits against which the losses
can be utilised will be available in the relevant tax
jurisdiction and entity. The tax losses do not expire
under the current tax legislation.

BREBMEEIMEERRAT

BB 1K) PIEASETBR -
AEEY EERBERAHBE
$8786,223 7T (20214 : 833,730
T)MERERAEERRAREMR
ARG E L EE T RSEER
JES 18 B R R B R B 0 N O T BE
AR o ZMBEIRAERITHBE
PITLESHA -

2022 FEH%
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Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a going
concern, so that it can continue to serve the internet
community of the Hong Kong Special Administrative
Region, as well as the global internet community, in relation
to the administration of the “.hk” and “.&/&" country-code
top-level domain.

The Group defines “capital” as including all components of
equity.

The Group's capital structure is regularly reviewed and
managed. Adjustments are made to the capital structure
in light of changes in economic conditions affecting
the Group, to the extent that these do not conflict with
the directors’ fiduciary duties towards the Group or the
requirements of the Hong Kong Companies Ordinance.

The Group was not subject to externally imposed capital
requirements in either the current or the prior year.

Capital and reserve

The reconciliation between the opening and closing
balances of each component of the Group’s consolidated
equity is set out in the consolidated statement of changes
in equity. Details of the changes in the Company's
individual components of equity between the beginning
and the end of the year are set out below:

Balance at 1 January 2021
Change in equity for 2021:

Profit and total comprehensive income

14

15

72021F1 81 A&

A e 2 E s R

EXER
AEBEREANIZANERELE
BrsEgE  EEAUNEERETER
AMITHE R 2R BB RREH]RER
wERTEAREE (BN .hk] R T.HFE]) A5
1 5o B 3% AR 7S o

REBIETER | FERER T PTA AKX

B o

AEBeEHRIREREARARE X
ETEBEEHASENIEARTR
FRE(RAEDPD R ENEER - BE
BAREBEBAKE E N BN EET
HEBERRE -

AEBERFES LFEHHAZIN
FIMEVERRTEMRR -

BEXNRi#EE
AEBEFEERTIER N LIRS
HBYEBRANGAERZZHRK - AR FE

FIERBERFURFERNESFES
FanT

Retained

profits
REBE A

$ 156,527,481

R2021 FHES BT :

255,976

Balance at 31 December 2021 and
1 January 2022

Change in equity for 2022:

Loss and total comprehensive income

BEEEEKREE

M2021FE12H8318 R
2022F1 81 A &R

$ 156,783,457

R2022F WRER B E) -

(5,932,803)

Balance at 31 December 2022

7A2022512 31 B K45 6R

$150,850,654
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Financial risk management and fair values of
financial instruments

Exposure to credit, liquidity and currency risks arises in
the normal course of the Group’s business. The Group’s
exposure to these risks and the financial risk management
policies and practices used by the Group to manage these
risks are described below.

(a) Credit risk

The Group’s credit risk is primarily attributable
to cash and deposits with banks and trade and
other receivables. Management has a credit policy
in place and exposures to these credit risks are
monitored on an ongoing basis.

The Group’s cash and deposits with banks are
placed with major financial institutions.

In respect of trade and other receivables, individual
credit evaluations are performed on all customers
requiring credit over a certain amount. These
take into account the customer’s past payments
history, financial position and other factors. Trade
receivables are due within 30 days from the date
of billings. Normally, the Group does not obtain
collateral from customers.

At the end of the reporting period, there is no
significant concentration of credit risk with respect
to trade and other receivables from third party
customers. The Group measures loss allowances for
the trade receivables at an amount equal to lifetime
ECLs (which is calculated using a provision matrix).
Due to the financial strength of its customers and
the short duration of the trade receivables, the ECL
allowance is considered insignificant.

The maximum exposure to credit risk is represented
by the carrying amount of cash and deposits with
banks and trade and other receivables in the
consolidated statement of financial position. The
Group does not provide any guarantees which would
expose the Group to credit risk.

16

EEREEREMIAENAR
BEE

AEBEEREBBRETEAREER
RBEERINERR - NREBEIET
T F J| F AAHE DA R 38 38 B2 765 R B B 3 K
REERAEHILERAROFEDT o

(a) fE=ERR

REENHEERBRFERERS
KBTI - URB S EIEER
REMERR - BEEEHIEEE
WE - WERFEEEERLEERE
B -

AEBMRE RRITHEREFRR
RE GBI

%E%ﬁ%% X e L At UK

 AKHE E¢%ﬁ$mhﬁ%
KEEESENTEPETRERN
i - ZEFEEREFPBEEE
BERORE - BB REMLE
R -BHRUEREZHERER

HEEFBORAEH - E—RBER
T ARBEYESAEFREMHN
Hfm e

REER  AEERE=FTEF
H E 5 FE W R % At B MR I
BEARETOHEERR - A&
BAMERBEFENEREE
EiE (ERRERETE) NEHE
FAEE S RBUERRAE RS -
ERNETFHNUBENRESE
WEFHNEEBE  BHEES
BEAEREATERYD -

AEBEMAXNEERR LR
FEMBRARTRE RRTTE
K~ B B UCR R R E A e R
R BREME - AR B EBEHEM
ARSAEEAREERROE
& e
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Financial risk management and fair values of
financial instruments (continued)

(b)

Liquidity risk

The Group’s policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash and readily realisable marketable
securities and adequate committed lines of funding
from major financial institutions and/or from other
group companies to meet its liquidity requirements
in the short and longer term.

The following table shows the remaining contractual
maturities at the end of the reporting period of the
Group’s financial liabilities, which are based on
contractual undiscounted cash flows (including
interest payments computed using contractual rates
or, if floating, based on rates current at the end of
the reporting period) and the earliest date the Group
can be required to pay:

16

S

BEEREEREMIAENAR

B ()
b) RBESER

AEBENBRASERERELR
BB RkREBTERZE2E
Mo AEREGREARS K
BRI T 45 L B3R A0 E SR A
F@EFOATIESHBEL RE
B RRREZ RAEAHRE
BE NERNEHEERARDE
EHEF -

TREJEAEETHBEREE
BRI EMBIMBER - IR
BEOARRERERE (BRER
AIRMNMER (ERFER)REER
F B EA A R ST E R A B AT R0 A
RAEEAEFTFEXNNZEA
WSS

Contractual undiscounted cash outflow

BRABRRERE
More than  More than

Within 1 year but 2 years but Carrying
1 year or less than less than  More than amount at
on demand 2 years 5 years 5 years 31 Dec
158 BB1FE  BB2FE M12A318
BEX ik PR5E BBE5F a HIREE
$ $ $ $ $
Lease liabilities HEBME 2,716,820 2,552,158 2,332,849 - 7,601,827 7,004,403
Other payables  E R 13,518,643 - - - 13,518,643 13,518,643
16,235,463 2,552,158 2,332,849 - 21,120,470 20,523,046

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ANNUAL REPORT 2022
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Financial risk management and fair values of 16 HEEKBEEREMIANAR
financial instruments (continued) E{E (&)
(b) Liquidity risk (continued) (b) REESRE (E)
Contractual undiscounted cash outflow
EHREER @R
More than More than
Within 1 year but 2 years but Carrying
1 year or on less than less than More than amount at
demand 2 years 5 years 5 years 31 Dec
¥R BA1FE  BiR2FE M12A318
REXK DR2E PR5E A5 F MEEE
$ $ $ $
Lease liabilites HEEE 2,870,322 478,800 314,139 - 3663261 3523118
Other payables  E A fER3R 9,258,139 = = - 9,258,139 9,258,139
12,128,461 478,800 314,139 - 12,921,400 12,781,257
(c) Currency risk (c) MR
The Group is exposed to currency risks through REERETE TUETLHED
certain transactions that are dominated in the United R MAREINE R - BB
States dollars (“USD”). As the Hong Kong dollar BB TTEME - AEER BB
("HKD") is pegged to the USD, the Group considers HETEXRTGHBEEAES -
the risk of movements in exchange rate between the
HKD and the USD to be insignificant.
(d) Fair values d) 2REHE
The carrying amounts of the Group’s financial R20224F K 2021F12A31H -
instruments carried at cost or amortised cost are AN ER B IR B AN S S K AR B BR 2
not materially different from their fair values as at 31 THITAMNKEAEREQALEE
December 2022 and 2021. BmEAZER-
Material related party transactions 17 EXBEBAIXS

In addition to the transactions and balances disclosed

BRAMBERREMIEDABRENRSH K

elsewhere in these financial statements during the year, the HEERON - ARERF RN T ET
Group entered into the following material related parties THERRS

transactions:

2022 2021
20224 20214
Key management personnel, BEEEE  BEESF:
including directors:
— Short-term employee benefits — REHEBREF $ 4,836,288 $ 4,248,548

— REBEESHHE A
EXEHEENTK - AR
=T EBERERIAE
REWPAE (ME) $

— Capitalised lease payment payable under
lease agreements for certain internet
facilities and an office with related

companies (note) 1,942,096 -

EBOHMATMEEERAT 2022 FERE
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17 Material related party transactions 17
(continued)

Note:

During the year ended 31 December 2022, the Group has
leased certain internet facilities for a term of four years, from a
company whose director is also a director of the Company. At the
commencement date of the lease, the Group recognised a right-
of-use asset and a lease liability of $1,385,464.

During the year ended 31 December 2022, the Group has renewed
the tenancy agreement for its office for an additional three years,
from a company whose director is also a director of the Company.
At the date of renewing the lease, the Group recognised a right-of-
use asset and a lease liability of $5,107,649.

S

EXRABLRS (&)

BiaE

HZE2022F12A31ALLFE AEEEH
—ERAR(EEENAARAFES) HES
TEEESRGE  AHNF - REERKBA
B AEEBRATAEEELREESER
1,385,464 7T ©

HE2022F12A31HILFE - AEBEH
—HAR(EESNALARAES) BTHE
FERAENMRERE  AH=F - NE
FHERH  AEBHATHBEEERA
E8EAR5,107,6497T °

18 Company-level statement of financial position 18 ZAAFZHMBEARRE
2022 2021
20224 20214
Non-current assets kRBEE
Property, plant and equipment Mm% - BB k& $ 6,246,702 $ 2,216,707
Deposits B 654,659 =
e $ 6,901,361 $ 2,216,707
Current assets REBEE
Deposits, prepayments and other e - BARREAMERK
receivables $ 3,574,359 $ 2,396,352
Cash and bank deposits P RIBITF 194,760,483 196,178,379
e $198,334,842 $198,574,731
Current liabilities RBEE
Other payables HAth fe I3 $ 9,854,952 $ 5,930,018
Deferred registration income R AE S YA 16,449,463 16,915,517
Amount due to a subsidiary AR EPNGIE e 6,325,583 3,459,768
Lease liabilities HEAE 1,939,724 2,336,208
. $ 34,569,722 $ 28,641,511
Net current assets RBEEFRE $163,765,120 $ 169,933,220

Total assets less current liabilities EEHABERABAE

$170,666,481 $ 172,149,927

86 HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ANNUAL REPORT 2022
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Company-level statement of financial position 18 ZXATZHEMRRRE (&)
(continued)

2022 2021
20224 20214

Non-current liabilities FRBEE

Deferred registration income R FE S A A $ 15,509,828 $ 15,366,470

Lease liabilities THE/J £ 4,305,999 =
e $ 19,815,827 $ 15,366,470

NET ASSETS BEEFE $150,850,654 $ 156,783,457

2022 2021
20224 20214

Representing: K&

Retained profits HRERA $ 15,850,654 $ 156,783,457
Approved and authorised for issue by the board of EEZRMN2023F4 A3 BN T A B
directors on 3 April 2023. i o

Chan Sai Ming Cheng Siu Hong

R 48 B8R R/ ER

Chairman Director

FrE Ex
Possible impact of amendments, new 19 EHZE2022F12831HLFELE
standards and interpretations issued but not FEM{E i R AE RIS RT - FT2EAI
yet effective for the year ended 31 December RREBURELENTE
2022
Up to the date of issue of these financial statements, HEAMBHmRETIZAEH - S
the HKICPA has issued a number of new or amended NEDEMREZE2022F12 8318 ILF
standards, which are not yet effective for the year ended EHARER  MEARYBRETEND
31 December 2022 and which have not been adopted in ZIEFE RIS ETHER -

these financial statements.

The Group is in the process of making an assessment of $$EE¥1§§Z%§X@F§}’XFFH3HFE?
what the impact of these developments is expected to be TEET R & - C AEBERAR
in the period of initial application. So far the Group has Mk E s QT&%E/‘EEH‘JTKTE&T%?QW
concluded that the adoption of them is unlikely to have a BHMEREABEATE

significant impact on the consolidated financial statements.
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