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NOTES TO THE FINANCIAL STATEMENTS
ENFE I

1 Significant accounting policies

(a)

(b)

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (HKFRSs), which collective
term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (HKASs) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants
(HKICPA), accounting principles generally accepted in
Hong Kong and the requirements of the Hong Kong
Companies Ordinance. Significant accounting policies
adopted by the Group are disclosed below.

The HKICPA has issued certain new and revised
HKFRSs that are first effective or available for early
adoption for the current accounting period of the
Group. Note 1(c) provides information on any
changes in accounting policies resulting from initial
application of these developments to the extent that
they are relevant to the Group for the current and
prior accounting periods reflected in these financial
statements.

Basis of preparation of the financial statements

The consolidated financial statements for the year
ended 31 December 2016 comprise the Company
and its subsidiary (together referred to as the “Group”).

The measurement basis used in the preparation of the
financial statements is the historical cost basis.

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical
experience and various other factors that are believed
o be reasonable under the circumstances, the results
of which form the basis of making the judgements
about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results
may differ from these estimates.
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NOTES TO THE FINANCIAL STATEMENTS
NP ES VS

1  Significant accounting policies (continued)

(b)

(c)

(d)

Basis of preparation of the financial statements
(continued)

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only
that period, or in the period of the revision and future
periods if the revision affects both current and future
periods.

Changes in accounting policies

The HKICPA has issued a number of amendments
to HKFRSs that are first effective for the current
accounting period of the Group. None of these
developments have had a material effect on how the
Group’s results and financial position for the current or
prior periods have been prepared or presented.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

Subsidiaries

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed or has
right, to variable returns from its involvement with
the entity and has the ability to affect those returns
through its power over the entity. When assessing
whether the Group has power, only substantive rights
(held by the Group and other parties) are considered.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances, transactions and cash flows and any unrealised
profits arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions
are elminated in the same way as unrealised gain but only
1o the extent that there is no evidence of impairment.

(Expressed in Hong Kong dollars)
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NOTES TO THE FINANCIAL STATEMENTS
ENFE I

1  Significant accounting policies (continued)

(d)

(e)

Subsidiaries (continued)

Changes in the Group’s interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made to
the amounts of controlling and non-controlling interests
within consolidated equity to reflect the change in
relative interests, but no adjustments are made to
goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being
recognised in profit or loss. Any interest retained in
that former subsidiary at the date when control is lost is
recognised at fair value and this amount is regarded as
the fair value on initial recognition of a financial asset or,
when appropriate, the cost on initial recognition of an
investment in an associate or joint venture.

In the Company's statement of financial position, an
investment in a subsidiary is stated at cost less impairment
losses.

Property, plant and equipment

Property, plant and equipment is stated at cost less
accumulated depreciation and impairment losses.

Depreciation is calculated to write off the cost of items
of property, plant and equipment, less their estimated
residual value, if any, using the straight line method
over their estimated useful lives as follows:

— Office machinery and equipment 3 years

— Furniture and fixtures 3 years

— Network and computer hardware/software and
equipment 3 years

Both the useful life of an asset and its residual value, if
any, are reviewed annually.

(Expressed in Hong Kong dollars)
(LOBBSIT )

1 EEGEBER (8)

(d)

MELE) (8)
AEERWBARNESREZE A
GENBREHE  ESRERRS
SR WEGRAEDIEETHABEZR
RIFZRESRHEE - DURRAHE
HHEE)  BAERAEBE T
FEsRIa R ©

EARRE AT B QT AV IR -
BZHERRNBARMNEEHERIR -
ARt R s SRS IR R 1R 28 FRRERR ©
FRAZFERMMREERENBA
AIMEARES  RAREERSD > M
ESBENREREMEERE(F
AREE =X (NER) ENHRER
REERRAKEERNRNREFRFEF
BRAS ©

RARNEERERATRIINEBAR
IR ERIZBAREBEBBREAK -

I5< ~ RBS ek i
W~ BB RRBRUBRARE R
PEMBEBBRARK -

WE - BELZRBREENTERZUE
LTI TR A R ER AR E
A (EAIRRERTRE (R ) 5t8

— WATHBRLR 34
— BRERKE 34
— WOAR L EhEE Y /

LIS E L 3

rEESBFERNEENAERAFR
REFEE (28) -




NOTES TO THE FINANCIAL STATEMENTS
NP ES VS

1  Significant accounting policies (continued)
(e) Property, plant and equipment (continued)

(f)

The carrying amounts of property, plant and
equipment are reviewed for indications of impairment
at the end of each reporting period. An impairment
loss is recognised in profit or loss if the carrying
amount of an asset, or the cash-generating unit to
which it belongs, exceeds its recoverable amount.
The recoverable amount of an asset, or of the cash
generating unit to which it belongs, is the greater of
its fair value less costs of disposal and value in use.
In assessing value in use, the estimated future cash
flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset. An impairment loss is reversed
if there has been a favourable change in the estimates
used to determine the recoverable amount.

Gains or losses arising from the retirement or disposal
of an item of property, plant and equipment are
determined as the difference between the net disposal
proceeds and the carrying amount of the item and are
recognised in profit or loss on the date of retirement or
disposal.

Leased assets

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to
use a specific asset or assets for an agreed period of
time in return for a payment or a series of payments.
Such a determination is made based on an evaluation
of the substance of the arrangement and is regardless
of whether the arrangement takes the legal form of a
lease.

(Expressed in Hong Kong dollars)
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(Expressed in Hong Kong dollars)
(LOBBSIT )

NOTES TO THE FINANCIAL STATEMENTS
ENFE I

1 Significant accounting policies (continued) 1 FESEBUER (8)
() Leased assets (continued) () HEEE(8)

S0

(i) Classification of assets leased to the Group

Assets that are held by the Group under leases
which transfer to the Group substantially all the
risks and rewards of ownership are classified as
peing held under finance leases. Leases which
do not transfer substantially all the risks and
rewards of ownership to the Group are classified
as operating leases.

(i) Operating lease charges
Where the Group has the use of other assets held
under operating leases, payments made under
the leases are charged to profit or loss in equal
instalments over the accounting periods covered
by the lease term, except where an alternative
basis is more representative of the pattern of
benefits to be derived from the leased asset.
Lease incentives received are recognised in profit
or loss as an integral part of the aggregate net

lease payments made.

(g) Trade and other receivables

Trade and other receivables are initially recognised
at fair value and thereafter stated at amortised cost
using the effective interest method, less allowance
for impairment of doubtful debts, except where the
receivables are interest-free loans made to related
parties without any fixed repayment terms or the effect
of discounting would be immaterial. In such cases,
the receivables are stated at cost less allowance for
impairment of doubtful debts.

Impairment losses for bad and doubtful debts are
recognised when there is objective evidence of
impairment and are measured as the difference
between the carrying amount of the financial asset
and the estimated future cash flows, discounted at
the asset’s original effective interest rate where the
effect of discounting is material. Objective evidence
of impairment includes observable data that comes
to the attention of the Group about events that have
an impact on the asset’s estimated future cash flows
such as significant financial difficulty of the debtor.
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NOTES TO THE FINANCIAL STATEMENTS
NP ES VS

1  Significant accounting policies (continued)

(9)

(h)

U]

1)

Trade and other receivables (continued)

Impairment losses for trade debtors included within
trade and other receivables whose recovery is
considered doubtful but not remote are recorded using
an allowance account. When the Group is satisfied
that recovery is remote, the amount considered
irrecoverable is written off against trade debtors directly
and any amounts held in the allowance account
relating to that debt are reversed. Subsequent
recoveries of amounts previously charged to the
allowance account are reversed against the allowance
account. Other changes in the allowance account
and subsequent recoveries of amounts previously
written off directly are recognised in profit or loss.

Other payables

Other payables are initially recognised at fair value
and subsequently stated at amortised cost unless the
effect of discounting would be immaterial, in which
case they are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to
an insignificant risk of changes in value, having been
within three months of maturity at acquisition.

Employee benefits

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement plans
and the cost of non-monetary benefits are accrued
in the year in which the associated services are
rendered by employees. Where payment or settlement
is deferred and the effect would be material, these
amounts are stated at their present values.

(Expressed in Hong Kong dollars)
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NOTES TO THE FINANCIAL STATEMENTS
ENFE I

1  Significant accounting policies (continued)

(k)

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in profit or loss except to
the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which
case the relevant amounts of tax are recognised in
other comprehensive income or directly in equity,
respectively.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect
of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of
assets and liabilities for financial reporting purposes
and their tax bases. Deferred tax assets also arise
from unused tax losses and unused tax credits. Apart
from differences which arise on initial recognition of
assets and liabilities, all deferred tax liabilities, and all
deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the
asset can be utilised, are recognised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.

(Expressed in Hong Kong dollars)
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NOTES TO THE FINANCIAL STATEMENTS
ENFEE IV

1  Significant accounting policies (continued)

U]

(m)

Other provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group or the
Company has a legal or constructive obligation arising
as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions
are stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits
is remote.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable. Provided it is
probable that the economic benefits will flow to the
Group and the revenue and costs, if applicable, can
be measured reliably, revenue is recognised in profit or
loss as follows:

(i) Registration fees income
Registration fees income is recognised on a pro-
rata basis over the registration period of one to five
years. Fees received relating to future periods are
classified as deferred registration income in the
consolidated statement of financial position.

(Expressed in Hong Kong dollars)
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NOTES TO THE FINANCIAL STATEMENTS

ENpE eIV

1  Significant accounting policies (continued)
(m) Revenue recognition (continued)

(n)

(o)

(i) Service fees income
Service fees income is recognised on an accruals
basis when the relevant service is rendered.

(i) Interest income
Interest income is recognised as it accrues using
the effective interest method.

Translation of foreign currencies

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities
denominated in foreign currencies and non-monetary
assets and liabilities denominated in foreign currencies
that are stated at fair value are translated at the foreign
exchange rates ruling at the end of the reporting
period. Exchange gains and losses are recognised in
profit or loss.

Related parties

(@ A person, or a close member of that person’s
family, is related to the Group if that person:

(il has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel
of the Group or the Group’s parent.

(Expressed in Hong Kong dollars)
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NOTES TO THE FINANCIAL STATEMENTS

ENFEE IV

1  Significant accounting policies (continued)
(o) Related parties (continued)

(o) An entity is related to the Group if any of the
following conditions apply:

() The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

(i) One entity is an associate or joint venture of
the other entity (or an associate or joint venture
of a member of a group of which the other
entity is a member).

(i

=

Both entities are joint ventures of the same
third party.

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(v) The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group.

(Vi) The entity is controlled or jointly controlled by a
person identified in (a).

(Vi) A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).

(vii)The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or the Group’s
parent.

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity.

(Expressed in Hong Kong dollars)
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(Expressed in Hong Kong dollars)
(LOBBSIT )

NOTES TO THE FINANCIAL STATEMENTS
ENFE I

2 Revenue 2 EEE
RABNEEEKASER B EIBRIESZ
(Bl T.hky B T. &) NEMSEE - A4
AEEFT B RE#E (Hhr—hH S
ENBAREBIHATMERAT ) 24t
ZEEMARFE ©

The principal activity of the Company is administrating
the registration of Internet domain names under “.hk” and
‘" country-code top level domains. The Company
provides registration of domain names through its registrars,
one of which is its wholly-owned subsidiary.

BEBRKREHSLTMRBAWALREE -
FAEBNERBSBEASERNT

Revenue represents total income from provision of domain
name registration services. The amount of each significant
category of revenue is as follows:

56

2016 2015

HK$ HKS$

biitsi] B

Registration fees FHE 36,374,753 30,334,069
Service fees RIEE 944,443 995,136
37,319,196 31,329,205

3 Otherincome HATA

2016 2015

HK$ HKS

it TS

Bank interest income SRITH BWA 1,016,356 1,163,684
Exchange gains, net FER M / B8R 1,985 3,860
Sundry income HIEUA 548,482 552,573
1,566,823 1,720,117




NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars)

( LUBHESY )
=R
Pt ES] NS
4  Profit before taxation 4 FRFATEF
Profit before taxation is arrived at after charging: BRBIANRF EHIRTIIRIR ¢
2016 2015
HK$ HK$
biits ) oty
(a) Staff costs (a) BT
- - T 038 (kBB Ak
Contnlbutlons to defined contribution REMFCRIRGTEIRELR 367,795 381,021
retirement plan
Salaries, wages and other benefits e s TEREMEF) 11,638,179 12,280,092
12,005,974 12,661,113
(b) Other items (b) HIEE
Depreciation e 1,029,814 743,258
. . QAL T A A L= = /<
Operatmg Ie.ase‘ Qharges in respect of %&gjﬂﬁiﬂj BRREERE ' REREN 2,351,975 0,305,826
premises: minimum lease payment KEB
Operating lease charges in respect of RERES HENSEMIGRE - &ER
equipment and facilities: minimum lease OBt 1,524,165 1,550,897
payment
Auditor's remuneration il
— audit services - BEHRRIE 187,000 183,200
— tax services - BAISBRTS 47,500 45,000

5 Directors’ emoluments

Directors’ emoluments disclosed pursuant to section 383(1)
of the Hong Kong Companies Ordinance, and Part 2 of
the Companies (Disclosure of Information about Benefits of
Directors) Regulation are as follows:

5 EFME

REBEEE (ATMEE) 25 383(1) Bk (A
A (KEBEFMRER) R 25 2 BIEK

LEEMEMT

2016
HK$
i tac

2015
HKS
e

Directors’ fees EEE

Salaries, allowance and benefits in kind R REYME
Discretionary bonuses BERE

Retirement scheme contributions IRIRETEIHAR
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NOTES T THE FINANCIAL STATEMENTS  mowessiirs oot
BTSSRI

6 Income tax in the consolidated statement 6 ﬁg?ﬁﬁ&ﬁﬁ’.éﬁﬂifﬁ?ﬁﬁﬁﬁﬂ’ﬂ
=i

of profit or loss and other comprehensive FRE#:
income
(a) Taxation in the consolidated statement of (a) ZEHEBNMHMEEWSERATHHR
profit or loss and other comprehensive income BS:
represents:
2016 2015
HK$ HKS$
hiitsi] i
Current tax-Hong Kong Profits Tax EATRIE —HENEH
Provision for the year KEERE = 69,522
Over-provision in respect of prior year DT AT (20,000) (21,086)
(20,000) 48,436
Deferred tax IBIERIE
Qriginaﬂon and reversal of temporary T A 2R EAANED (78,550) (75.271)
differences
(98,550) (26,839)
The provision for Hong Kong Profits Tax for 2016 is ZE-ANENEENEHRBERRA
calculated at 16.5% (2015: 16.5%) of the estimated FEMMGFTEIEHFEL16.5% (Z
assessable profits for the year. The Company is FT—FHF 1 16.5%) HFEKTE - IBE
exempted from Hong Kong Profits Tax according to (RRAFEIERBIY 25 87 & - RATVEERR
section 87 of the Inland Revenue Ordinance. BNEBREY -
(b) Reconciliation between tax expenses and (b) HmIEZTHHESFHRIIZERAREITE
accounting profit at applicable tax rate: HI¥TER -
2016 2015
HK$ HKS$
A S
Profit before taxation NN 15,798,790 10,073,867
Notional tax on profit before taxation, ZRIBRE 16.5% (2015 £F  16.5%)
calculated at 16.5% (2015: 16.5%) STERBENEFINAETIR 2,606,800 1,662,188
Tax effect of non-taxable revenue AR RN B E (8,305) (11,863)
Tax effect of unused tax losses not 7504 T 4 b 1 7 2 g _
recognised RERB BRI B E 100,594
Over-provision in prior years DI FEEEBRE (20,000) (21,086)
Profit exempt from profits tax (note 6(a)) ReFMNEREFR (FEE 6) (2,777,639) (1,657,192)
Others Hith - 1,118

Actual tax expense credited to profit or loss EERERAFZNEREFRIES H (98,550) (26,839)




NOTES TO THE FINANCIAL STATEMENTS  eoesiions crc
Bl RS AR TR St

7  Property, plant and equipment 7 ¥ -~ BE KGR

Network and

Office computer

machinery hardware/

and Furniture and software and
equipment fixtures equipment Total

SRRy

/N W Y
e iEntE HREMKE Sy HBEt
HKS$ HK$ HK$ HK$
Vitssd Vitssd Vitsst Vitssd

Cost: |5%

At 1 January 2016 201618 1H 320,915 1,225,315 13,527,710 15,073,940
Additions BE 2,600 — 2,886,258 2,888,858
Disposals BE (1,576) — (208,043) (209,619)
At 31 December 2016 R20164E 12 A 31 H 321,939 1,225,315 16,205,925 17,753,179

Accumulated depreciation: REFHFE :

At 1 January 2016 n20164F181H 259,947 1,168,286 12,793,767 14,222,000
Charge for the year REFTE 26,261 40,514 963,039 1,029,814
Written back on disposals i El (1,576) - (208,043) (209,619)
At 31 December 2016 R2016&E 12831 H 284,632 1,208,800 13,548,763 15,042,195
Net book value: IREFE :

At 31 December 2016 MW20164£ 128 31H 37,307 16,515 2,657,162 2,710,984
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7

(LOEBST )

Property, plant and equipment (continued) 7 % - BMEME (8)
Network and
Office computer
machinery hardware/
and Furniture and software and
equipment fixtures equipment Total
FEEYS S
YN WEf4 / B
W NEE HEMKRE P B et
HK$ HK$ HK$ HK$
Vit Viiti Viiti Vit
Cost: s
At 1 January 2015 R20154F181H 307,905 1,220,405 14,362,705 15,891,015
Additions HE 20,460 10,310 217,862 248,632
Disposals RE (7,450) (5,400) (1,052,857) (1,065,707)
At 31 December 2015 R 2015412831 H 320,915 1,225,315 13,527,710 15,073,940
Accumulated depreciation: ZRFHFE :
At 1 January 2015 H2015%F181H 233,564 1,132,820 13,178,065 14,544,449
Charge for the year KEEIE 33,833 40,866 668,559 743,258
Written back on disposals raa=tisge e (7,450) (5,400) (1,052,857) (1,065,707)
At 31 December 2015 R20154F 12831 H 259,947 1,168,286 12,793,767 14,222,000
Net book value: IREFE
At 31 December 2015 R2015F 12831 H 60,968 57,029 733,943 851,940
Investment in a subsidiary 8 RMBASIMIEE
The Company’s investment in a subsidiary was fully impaired E_F—NFERE - REEAAR AW E2EE
during the year ended 31 December 2014 based on an MY - AABREBEATMNRERE
assessment of its recoverable amount. At 31 December BE MRTF—XRFTA=1T—H &=
2016, the directors carried out an assessment of the SR FEBD A MR E RN AT I o ZiRa 8
recoverable amount of the investment in a subsidiary. 1T o RFMANTE - REBRERE
Based on their review, no reversal of impairment losses was TREEITEE o
recognised during the year.
Percentage
of issued
Particulars capital directly
Place of incorporation of issued held by the
Name of company and operation capital Company Principal activity
b /NG I=E
ERITRA BHENERT
ACIEZ Bl DAl S Sk HIFEE BAESL TERH
Hong Kong Domain Name Hong Kong 2 shares 100% Provision of “hk” and * & "
Registration Company Limited domain name registration
services
EBEAFMERAR &5 2 B mRg 100% Rt Tk, R TLEBEEL BA
AR
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9

Trade and other receivables 9 YR E MUK
2016 2015
HK$ HK$
it B
Trade receivables FEWRR TR 71,133 250,898
Deposits, prepayments and other receivables &< ~ TANERIE K E fth FEWGER 6,179,868 3,250,438
6,251,001 3,501,336
The amount of the Group's trade and other receivables 2&%.%3@7‘ Efﬁﬂﬁ(@ﬁﬁ@wtﬁﬁﬁﬁ
expected to be recovered or recognised as expenses after B FE WL BR SR & B D FE MR SR & 496,727
more than one vyear is $496,727 (2015: $668,486). All of gt (Z | — A £ :668, 486 JgT) ° K
the other trade and other receivables are expected to be EEMNEMATBERERETRNAE {ﬂj &
recovered or recognised as expenses within one vear. WRBEEE—FAK @ =R R

X -

(@) Impairment of trade receivables

Impairment losses in respect of trade receivables
are recorded using an allowance account unless
the Group is satisfied that recovery of the amount is
remote, in which case the impairment loss is written
off against trade receivables directly. At 31 December
2016 and 2015, no trade receivables were individually
determined to be impaired.

(b) Trade receivables that are not impaired

Trade receivables are due within 30 days from the
date of billing. Further details on the Group’s credit
policy are set out in note 15(a).

The ageing analysis of trade receivables that are
neither individually nor collectively considered to be
impaired is as follows:

(a) FEUWERTFRAVEIE

FEW R SR AR (BB 18 5% A 2 IR AR AT

#%  BEAERERBWEISIAR AT EE

PHRER  BESEESERNHEE

WHRAK - R_FB—ARFE+_A=1+—

B BE (ZF—0F  8)) BIEKR
FAME R EERBUE

(b) REEEREBIERR
FEW IR ER HIRE B =1TRA

2 - AREEEBORNEMFIER
FFHEE 15() -

FE1E 5 ﬁ%ﬁ—fﬂﬁ?i’]?\%ﬁtﬁ s (R
ERELERFEARIR TN -

2016 2015

HK$ HK$

it S

Neither past due nor impaired RI8 B ARBE A FEUSBR R 53,830 98,380
Less than 1 month past due BEAANE®E 1 @R 17,303 151,348
1 to 3 months past due BHpEE 1 EAE 3EA - =
More than 3 months past due EHAEA 3 @A - 1,170
17,303 152,518

71,133 250,898

Receivables that were neither past due nor impaired
relate to customers with no recent history of default.

Receivables that were past due but not impaired relate
10 a number of independent customers that have a good
track record with the Group. Based on past experience,
management believes that no impairment allowance is
necessary in respect of these balances as there has
not been a significant change in credit quality and the
balances are stil considered fully recoverable. The Group
does not hold any collateral over these balances.

KA BARE BEBENEY 2R
MR R HNET P AR -

Ea eI R ER BN BRI R
AEBZ EER I RIFHBIRS

BE - RIELIERKER > SBERR

HRNEEEEWMEREE  MER
BRI R AR 28 E - H bR

'E?iL‘E%ﬁ%E‘l‘Eﬁ@%éﬁ AREE

WIS LSRR (S m
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10 Cash and cash equivalents 10 IRENIREEHEY
2016 2015
HK$ HKS
ki) A5

Bank deposits maturing after three months GEERA =8B 2 RITER
when placed 134,333,752 84,529,874

Cash at bank and in hand (cash and cash RITERNRE (FERESRERATHR
equivalents in the consolidated cash flow ~ ©RIRESZEY)

32,956,237 70,253,684
statement)

Cash and cash equivalents in the consolidated  #r& M EEARRERNIE S NIRSEEY

statement of financial position 167,289,989 154,783,458

11 Other payables 11 HAhEM
2016 2015
HK$ HKS
Viitsi] B
Accrued charges and other creditors FERTE B R EAAET TR 6,068,664 5,863,904
Advances received [ GENNEN 3,780,702 4,740,398

9,849,366 10,604,302

All of the other payables are expected to be settled within Frea BEMENRIEFSE—FEREN -
one year.
12 Deferred registration income 12 RFEFFHURA
At 31 December 2016, the deferred registration income R_FB—A"F+_A=+—H ' Bk
expected to be recognised as income is as follows: AFERTER TS SR ARAT -
2016 2015
HK$ HKS$
ke B
Within 1 year 1HERN 23,406,682 22,234,442
After 1 year but within 2 years 1 F&EB 2 FER 9,133,466 8,769,584
After 2 years but within 5 years 2 1B 5 FR 8,630,118 8,246,730
After 5 years 5 FE 732,409 733,971

18,495,993 17,750,285

41,902,675 39,984,727
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13 Income tax in the consolidated statement of 13 FEEEABERTHFEH
financial position

(a) Current taxation in the consolidated statement (a) REBERRKRATHARERIES:
of financial position represents:

2016 2015
HK$ HKS$
it ki
Provision for Hong Kong Profits Tax for the AEEFBRISREE _ 69502
year '
Provisional Profits Tax paid ENEHRNEH (69,522) (272,482)
Tax recoverable A EFIE (69,522) (202,960
(b) Deferred tax assets and liabilities recognised: (b) EERELHEEENERE:
The component of deferred tax (assets)/liabilities AEECERAEEEBERERNIE
recognised in the consolidated statement of financial ERIE (EE) / BEWARSBDSN
position and the movements during the year are as REEEEUT :
follows:
Depreciation
allowances
in excess of Future
the related benefits of
depreciation tax losses Total
BHAERETE HRIESIEN
R ERHiE FRIR U £t st
HK$ HK$ HK$
ik Vit s
At 1 January 2015 P 201541818 153,821 - 153,821
Credited to profit or loss s AER (75,271) — (75,271)
At 31 December 2015 R2015%F 128 31 H 78,550 - 78,550
At 1 January 2016 R2016&F 1A 1H 78,550 - 78,550
Charged/(credited) to profit or loss 308/ (tA) 83 313,202 (391,752) (78,550)
At 31 December 2016 M 2016412 A 31 A 391,752 (391,752) -
(c) Deferred tax assets not recognised: (c) REBHEERIEEE
In accordance with the accounting policy set out in RIEMIEE 1) FTEIEETECR  AEE
note 1(k), the Group has not recognised deferred tax W R RE BT 5 E518 609,661 THY
assets in respect of cumulative tax losses of $609,661 EERIBEE ErRNATEEBRISHE
as it is not probable that future taxable profits against LEBRTESEENBEBIREKER
which the losses can be utilised will be available in the PR A AT REMAR K - ZBIBIERT
relevant tax jurisdiction and entity. The tax losses do FISEB A ESIEH -

not expire under the current tax legislation.




64

NOTES TO THE FINANCIAL STATEMENTS

ENFE I

14

15

Capital management

The Group's primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern,
so that it can continue to serve the Internet community of
the Hong Kong Special Administrative Region, as well as the
global Internet community, in relation to the administration of
the “hk” and “&#" country-code top-level domain.

The Group defines “capital” as including all components of
equity.

The Group's capital structure is regularly reviewed and
managed. Adjustments are made to the capital structure in
light of changes in economic conditions affecting the Group,
to the extent that these do not conflict with the directors’
fiduciary duties towards the Group or the requirements of the
Hong Kong Companies Ordinance.

The Group was not subject to externally imposed capital
requirements in either the current or the prior year.

Financial risk management and fair values of
financial instruments

Exposure to credit, liquidity and currency risks arises in
the normal course of the Group’s business. The Group’s
exposure 1o these risks and the financial risk management
policies and practices used by the Group to manage these
risks are described below.

(@) Credit risk

The Group’s credit risk is primarily attributable to
cash and deposits with banks and trade and other
receivables. Management has a credit policy in place
and exposures 1o these credit risks are monitored on
an ongoing basis.

The Group’s cash and deposits with banks are placed
with major financial institutions.

In respect of trade and other receivables, individual
credit evaluations are performed on all customers
requiring credit over a certain amount. These take
into account the customer’s past payments history,
financial position and other factors. Trade receivables
are due within 30 days from the date of billings.
Normally, the Group does not obtain collateral from
customers.

14

16

(Expressed in Hong Kong dollars)
(LOBBSIT )

ErEE

FEEEREANTZENRREREHR
FERE  BFHALMEBATERITHE
RERNEERETERETEMRIRRES
(BN bk, o W& ) VMR E AR -

FEEL TER , RERERIATEEBER
e

FEESEMRAMNEREARE  WER
ERESHASENIEATEAES (2
ARG HRENEER - REHEARN
AEEB R ENCER N NEZMARE
ALRHE o

FAEEEAFES LFEHBARINER] L
HERRERTRIR

MEEREENEMTENARER
AEEREEREBBRENERZEE  ME
BELMINERR - ANEEEE mRIERA
ELE BB RREEBRMNEBBES
ZHIELERAVEIBT o

(a) EEE
AEENEERREIEREESMIR
TR DU BWORR R AL EGR -
EEEHEEBR  WRFEREE
ERNFEERR

AEEMRSMRITEARFRARE
SRR

AEEEHMERFBERARXKTEE
SHENEFETEENE - SEFME
TEFBEEEIERNVTH LI
BN EEEFEMENKE
BiR- A5E-RHET0EMEE
HleE—RERT  AEEVESE
B RHAIER R -
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15 Financial risk management and fair values of
financial instruments (continued)

(a)

(b)

(c)

(d)

Credit risk (continued)

At the end of the reporting period, there is no
concentration of credit risk with respect to trade and
other receivables from third party customers.

The maximum exposure to credit risk is represented by
the carrying amount of cash and deposits with banks
and trade and other receivables in the consolidated
statement of financial position. The Group does not
provide any guarantees which would expose the
Group to credit risk.

Liquidity risk

The Group’s policy is to regularly monitor its current
and expected liquidity requirements to ensure that
it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and longer term.

All financial liabilities as disclosed in the Group's
consolidated statement of financial position are
required to be settled within one year or on demand.
The total contractual undiscounted cash flows of these
financial liabilittes equal their carrying amounts on the
consolidated statement of financial position as at 31
December 2016 and 2015.

Currency risk

The Group is exposed to currency risks through
certain transactions that are dominated in the United
States dollars ("USD”). As the Hong Kong dollar
("HKD") is pegged to the USD, the Group considers
the risk of movements in exchange rate between the
HKD and the USD to be insignificant.

Fair values

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are
not materially different from their fair values as at 31
December 2016 and 2015.

(Expressed in Hong Kong dollars)
(LOBMSIT )

15 MBEREEERER T RNARERE

(ﬂ
(a)

|

FERRE (%)

FERWERFTH » AEERE=ZSE
FRESTNEERR

AEEMAZNEERR LRAEE
BEXRPHRITER - BURIRFAE
fBEKGR - AERERERMEMAEE
PEREEFEZEEERAVER o

mENEE RS
AEBMBURZ E # BRI FEH
MRBESHR  LERERTEN
REFER  mERHESERANRE
BEEHEKR -

REEGEMFEREIBEENESH
BEHAN —FRAHEEREA -
RIB—RELR_F-—HF+_H
=t—R  kEEREENRTARST
BReMNEMNHESNHERESHE

S LR
REBERET—LLIETHENRS
MZAEESMNERER - HRBEERTT
B NEBBIEERRTERAR
SHRERES) -

LAREENE
RIB-—RNER_F-—RF+_AR
=t—B  AEEMBREATEHE

BREE-
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16

17

Operating lease commitments 16

At 31 December 2016, the total future minimum lease
payments under non-cancellable operating leases are payable
as follows:

(LOEBST )

IEETHERIE
RIZ—AE+"A=+—H ' ~EERE
R S RSN R B E e
mF

2016 2015
HK$ HKS$
A B
Premises BF
Within 1 year 1HER 2,213,354 2,303,210
After 1 year but within 5 years 1FEBELER 3,724,027 287,901
5,937,381 2,591,111
Equipment and facilities N ER L
Within 1 year 1HER 1,469,448 1,185,846
After 1 year but within 5 years 1EBEBLER 2,109,515 1,638,497
3,578,963 2,824,343

The Group is the lessee in respect of a number of premises
and items of internet facilities under short-term operating
lease. The leases typically run for an initial period of two
to four years, at the end of which period all terms are
renegotiated. None of the leases includes contingent rentals.

Material related party transactions 17

In addition to the transactions and balances disclosed
elsewhere in these financial statements during the year,
the Group entered into the following material related parties
transactions:

FEERECEEHEEERET LR
=i BREE— RIS HPMEENE
e SRR ZETIE RN B G -
FAKEHEH ARSI ERSE -

EXRERRS

BRI RFTIR BRI 2 KGRI A5
ERFNEEBBIET TIIEARS

2016 2015
HK$ HKS$
bictasd tin
Key management personnel, including directors:  BEES - BFESE :
— Short-term employee benefits - BHEERA 3,231,015 4,215,238
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( LUBHESY )
B ER TS Y 5
~ X2 =]
18 Company-level statement of financial position 18 ZAATZEIFEIRRR
2016 2015
HK$ HK$
biits ] B
Non-current assets IEmENEE
Deposits & 496,727 = |
Current assets mENEE
Trade receivables FEUWBR TR 10,000 148,818
Prepayments and other receivables TEAT IR R ELA UK 917,853 442,222
Amount due from a subsidiary FEUR KB /ATFRIE 1,886,275 1,008,347
Cash and deposits with banks RERIBITHER 158,570,491 140,856,056
161,384,619 142,455,443
Current liabilities 2= it
Other payables HAhEAR 6,621,566 7,482,452
Deferred registration income IRFE WA 16,851,361 15,091,937
23,472,927 22,574,389
Net current assets mENEEFE 137,911,692 119,881,054
Total assets net current liabilities BERERRSERE 138,408,419 119,881,054
Non-current liabilities ERBEE
Deferred registration income IR ST 13,004,389 11,311,200
NET ASSETS BEEE 125,404,030 108,569,854
Representing: Rk :
Retained profits {REZiRFI 125,404,030 108,569,854

BEERR_F—tHF=R AT -

Approved and authorised for issue by the board of directors
on 21 March 2017

Chan Sai Ming Ho Wai Chung Stephen
Chairman Director
FRARAA fajfZop

FE EF
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19 Possible impact of amendments, new
standards and interpretations issued but not
yet effective for the year ended 31 December
2016

Up to the date of issue of these financial statements, the
HKICPA has issued a few amendments and new standards
which are not yet effective for the year ended 31 December
2016 and which have not been adopted in these financial
statements. These include the following which may be
relevant to the Group.

(Expressed in Hong Kong dollars)
(LOBBSIT )

BEAMBHRETIREY  TESMAS
EREMREE_F—AF+_A=t—HL
FEERER @ TBEAT BRI ERMN
ZIRERTHIATER] - BLERE(LBE TS
AJREEEAREEBENIAR ¢

Effective for
accounting periods
beginning on or after

LT BHEAE

Pkt 3Ll

R EES

Amendments to HKAS 7, Statement of cash (BB 2sHER]) 5 7 ST BEREXR: 1 January 2017
flows: Disclosure initiative T E “F—tH—A—H

Amendments to HKAS 12, Income taxes:
Recognition of deferred tax assets for
unrealised losses

HKFRS 9, Financial instruments

HKFRS 15, Revenue from contracts with
customers

HKFRS 16, Leases

The Group is in the process of making an assessment of
what the impact of these amendments and new standards
is expected to be in the period of initial application. So
far the Group has identified some aspects of the new
standards which may have a significant impact on the
financial statements. Further details of the expected impacts
are discussed below. As the Group has not completed
its assessment, further impacts may be identified in due
course and will be taken into consideration when determining
whether to adopt any of these new requirements before their
effective date and which transitional approach to take, where
there are alternative approaches allowed under the new
standards. The Group does not intend to early adopt any of
these amendments or new standards.

(CEBGEHERD 512 SAMERT - FTEH
RARERERERELHIAEE

(BEMBREEA) Bo% "EHTH,

(EBMBREER) 8155 " REREP
EIEIRvACYS]:NL NS

(BEEMBRELER) F 165 "HE

1 January 2017
—F—+tHF—H—H

1 January 2018
“F-N\FE—FB—H
1 January 2018
F-N\F—H—H
1 January 2019
2—NF—R—H

REE AR SER] PR RN B R IE
FHREAMERNTE < 25 FAKECHT
MR EARE T E AR H M BRKRERE
REE - BRAZENE—SFRNTX
Al o INASKEHARTTRER S - RS
BN EERHRBAE—SEE  WRFHOR
ERZEHREER A RRIRERKRERZ
SIRERREHR]EABERNTTEA A
REABBES EFERZERE - A5E
BRI ERFRNEMHER G ERl -
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19 Possible impact of amendments, new 19

standards and interpretations issued but not
yet effective for the year ended 31 December
2016 (continued)

HKFRS 16, Leases

As disclosed in note 1(f), currently the Group classifies leases
into finance leases and operating leases and accounts for the
lease arrangements differently, depending on the classification
of the lease. The Group enters into some leases as the
lessor and others as the lessee.

Once HKFRS 16 is adopted, the Group will no longer
distinguish between finance leases and operating leases
when it is the lessee under the lease. Instead, subject to
practical expedients, the Group will be required to account for
all leases of more than 12 months in a similar way to current
finance lease accounting.

The application of the new accounting model is expected to
lead to an increase in both assets and liabilities and to impact
on the timing of the expense recognition in the statement of
profit or loss over the period of the lease.

As disclosed in note 16, at 31 December 2016 the Group’s
future minimum lease payments under non-cancellable
operating leases amounted to $5,937,381 and $3,578,963 for
properties and other assets respectively, the majority of which
is payable between 1 and 5 years after the reporting date.
Some of these amounts may therefore need to be recognised
as lease liabilities, with corresponding right-of-use assets,
once HKFRS 16 is adopted. The Group will need to perform
a more detailed analysis to determine the amounts of new
assets and liabilities arising from operating lease commitments
on adoption of HKFRS 16, after taking into account the
applicability of the practical expedient and adjusting for any
leases entered into or terminated between now and the
adoption of HKFRS 16 and the effects of discounting.

(EEMBEREEA) £ 1658 THE

AANFEE 10 ATINEE - ARERFFHEE
DERBERERKCERE  WREARE
EMMHEHEERIETIR - ZEED
TER AR AFAGT MR -

—BRMNEBMBRELERNE 165% &%
EERFEAREIBE)BERERKE
HE - R ZATEEENRR - A5E
EREREFEEEEeT AR ENRERS
SETRETFEL I AT EANK °

AR SR B EENEESE
FTigmn » R ERA RN B R
D) H%F'EIE] °

AANTEE 16 ATINEE - R—F—R"F+_H
=t—H0  FAEERAARGEKEHESAT
XN EMEEN B RRERENTRD B
# 5,937,381 7T 2 3,578,963t » HA K
MABERBEBRR-—ERAFAXM -
It —BRWERBMHEREENE 165
ATZSHAAREAERREERER - WH
HRECRREEE - KERBATEEEN
A K L3R By B R AN E B R T 3R 5 2 R
216 SRHIR 2RI M S AR LE AR TR AV 2 Bl
RYBFHREER  NEBRAETE R
MDA BERRME BB R EERS
16 SR EREREMELENTEENE
ERYEHR -
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