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NOTES TO THE FINANCIAL STATEMENTS (Expressed in Hong Kong dolers)
BF R R AR B

1 Significant accounting policies 1 FESFEE
(@) Statement of compliance (@) BAREH
These financial statements have been prepared in RS RERBILBIAREA 2 BB
accordance with all applicable Hong Kong Financial BWEAER])  ZAEREEELETAD
Reporting Standards (HKFRSs), which collective NERM A BAZ ERKE BT
term includes all applicable individual Hong Kong REEA) (BEGFELOIRER
Financial Reporting Standards, Hong Kong Accounting B BELRSHRIGREEBA
Standards (HKASs) and Interpretations issued by the ANEBIYZHETE - LM FTRAEBKAY
Hong Kong Institute of Certified Public Accountants FEGSHBERE -

(HKICPA), accounting principles generally accepted in
Hong Kong and the requirements of the Hong Kong
Companies Ordinance. A summary of the significant
accounting policies adopted by the Group is set out

below.
The HKICPA has issued certain new and revised BEEGMASEEME T LK
HKFRSs that are first effective or available for early BRI 2 BBV IERELER > WHRARE
adoption for the current accounting period of B 7 ANEi e et BA R B X A ek AT (R iR
the Group and the Company. Note 1(c) provides PERM - NIRERAZERAEEFTH
information on any changes in accounting 2 EBU IR EXERFT S BE B A A
policies resulting from initial application of these Tt gtBEEs 2 kM
developments to the extent that they are relevant RABBIREA - BEERS &AM
to the Group or the Company for the current and FE1QTE -
prior accounting periods reflected in these financial
statements.

(b) Basis of preparation of the financial statements (b) EIBHmERMERELE
The consolidated financial statements for the year HE_Z—AF+-_A=+—HIF
ended 31 December 2015 comprise the Company and ERGEVBRRBEARARRRAA
its subsidiary (together referred to as the "Group”). BIRMB AT (LA THE [ RER]) -
The measurement basis used in the preparation of the KB HREREUNESLKEAIEARRE

financial statements is the historical cost basis. pi:
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NOTES TO THE FINANCIAL STATEMENTS
B Rk B

1 Significant accounting policies (continued)

(b)

()

Basis of preparation of the financial statements
(continued)

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical
experience and various other factors that are believed
to be reasonable under the circumstances, the results
of which form the basis of making the judgements
about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only
that period, or in the period of the revision and future
periods if the revision affects both current and future
periods.

Changes in accounting policies
The HKICPA has issued the following amendments
to HKFRSs that are first effective for the current

accounting period of the Group:

- Annual Improvements to HKFRSs 2010-2012 Cycle

- Annual Improvements to HKFRSs 2011-2013 Cycle

(Expressed in Hong Kong dollars)
(ABTTIIR)
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(o)
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B XXESTHRER UK
BE - BE WANZEHHREH
B o ELEAAERBRRESRENGE
RBENEEERNRERBARSEIE
MZREMARELN - EERBEX
TEEBEEAKBEMREARS
HEERBBENREBERAELH
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80 -
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R MRERTHE AR KB G A

T2 AE(E LB ET A A R AN R 2R HA
FEEEEEE\ °
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ARG AGERM IR AEE
SRR ERER Z F Y B RE
BB Z BRI A — IR H) 2 RE

— BB EIREER R F R E
(2010-2012 8 54)

— BB IREER R F R E
(2011-2013 8 54)
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1 Significant accounting policies (continued)

(c)

(d)

Changes in accounting policies (continued)

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period. Impacts of the adoption of the
amended HKFRSs are discussed below:

Annual Improvements to HKFRSs 2010-2012 Cycle
and 2011-2013 Cycle

These two cycles of annual improvements contain
amendments to nine standards with consequential
amendments to other standards. Among them, HKAS
24, Related party disclosures has been amended to
expand the definition of a “related party” to include a
management entity that provides key management
personnel services to the reporting entity, and to
require the disclosure of the amounts incurred for
obtaining the key management personnel services
provided by the management entity.

Subsidiaries

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed or has
right, to variable returns from its involvement with
the entity and has the ability to affect those returns
through its power over the entity. When assessing
whether the Group has power, only substantive rights
(held by the Group and other parties) are considered.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that
control commences until the date that control ceases.
Intra-group balances, transactions and cash flows
and any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated
in the same way as unrealised gain but only to the
extent that there is no evidence of impairment.

1

(c)

(d)

(Expressed in Hong Kong dollars)
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NOTES TO THE FINANCIAL STATEMENTS
B Rk B

1 Significant accounting policies (continued)

(d)

Subsidiaries (continued)

Changes in the Group's interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made
to the amounts of controlling and non-controlling
interests within consolidated equity to reflect the
change in relative interests, but no adjustments are
made to goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being
recognised in profit or loss. Any interest retained
in that former subsidiary at the date when control
is lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of a
financial asset or, when appropriate, the cost on initial
recognition of an investment in an associate or joint
venture.

In the Company's statement of financial position,
an investment in a subsidiary is stated at cost less
impairment losses.

(Expressed in Hong Kong dollars)
(ABTTIIR)
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1 Significant accounting policies (continued)

(e)

Property, plant and equipment
Property, plant and equipment is stated at cost less
accumulated depreciation and impairment losses.

Depreciation is calculated to write off the cost of items
of property, plant and equipment, less their estimated
residual value, if any, using the straight line method
over their estimated useful lives as follows:

- Office machinery and equipment 3 years
— Furniture and fixtures 3 years
- Network and hardware/software

and equipment 3 years

Both the useful life of an asset and its residual value, if
any, are reviewed annually.

The carrying amounts of property, plant and
equipment are reviewed for indications of impairment
at the end of each reporting period. An impairment
loss is recognised in profit or loss if the carrying
amount of an asset, or the cash-generating unit to
which it belongs, exceeds its recoverable amount.
The recoverable amount of an asset, or of the cash
generating unit to which it belongs, is the greater of
its fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to
the asset. An impairment loss is reversed if there has
been a favourable change in the estimates used to
determine the recoverable amount.

1

(Expressed in Hong Kong dollars)
(AETTHIR)
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1 Significant accounting policies (continued)

(e)

(f)

Property, plant and equipment (continued)

Gains or losses arising from the retirement or disposal
of an item of property, plant and equipment are
determined as the difference between the net
disposal proceeds and the carrying amount of the
item and are recognised in profit or loss on the date of
retirement or disposal.

Leased assets

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to
use a specific asset or assets for an agreed period of
time in return for a payment or a series of payments.
Such a determination is made based on an evaluation
of the substance of the arrangement and is regardless
of whether the arrangement takes the legal form of a
lease.

(i) Classification of assets leased to the Group

Assets that are held by the Group under leases
which transfer to the Group substantially all the
risks and rewards of ownership are classified as
being held under finance leases. Leases which
do not transfer substantially all the risks and
rewards of ownership to the Group are classified
as operating leases.

(i) Operating lease charges

Where the Group has the use of other assets
held under operating leases, payments made
under the leases are charged to profit or loss in
equal instalments over the accounting periods
covered by the lease term, except where an
alternative basis is more representative of the
pattern of benefits to be derived from the leased
asset. Lease incentives received are recognised
in profit or loss as an integral part of the
aggregate net lease payments made.

1

(Expressed in Hong Kong dollars)
(ABTTIIR)
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1 Significant accounting policies (continued)

(9)

Trade and other receivables

Trade and other receivables are initially recognised
at fair value and thereafter stated at amortised cost
using the effective interest method, less allowance
for impairment of doubtful debts, except where the
receivables are interest-free loans made to related
parties without any fixed repayment terms or the
effect of discounting would be immaterial. In such
cases, the receivables are stated at cost less allowance
for impairment of doubtful debts.

Impairment losses for bad and doubtful debts are
recognised when there is objective evidence of
impairment and are measured as the difference
between the carrying amount of the financial asset
and the estimated future cash flows, discounted at
the asset’s original effective interest rate where the
effect of discounting is material. Objective evidence of
impairment includes observable data that comes to
the attention of the Group about events that have an
impact on the asset’s estimated future cash flows such
as significant financial difficulty of the debtor.

Impairment losses for trade debtors included within
trade and other receivables whose recovery is
considered doubtful but not remote are recorded
using an allowance account. When the Group
is satisfied that recovery is remote, the amount
considered irrecoverable is written off against
trade debtors directly and any amounts held in the
allowance account relating to that debt are reversed.
Subsequent recoveries of amounts previously charged
to the allowance account are reversed against the
allowance account. Other changes in the allowance
account and subsequent recoveries of amounts
previously written off directly are recognised in profit
orloss.

1

(Expressed in Hong Kong dollars)
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1 Significant accounting policies (continued)

(h)

(i)

()

(k)

Other payables

Other payables are initially recognised at fair value
and subsequently stated at amortised cost unless the
effect of discounting would be immaterial, in which
case they are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been
within three months of maturity at acquisition.

Employee benefits

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement plans
and the cost of non-monetary benefits are accrued in
the year in which the associated services are rendered
by employees. Where payment or settlement is
deferred and the effect would be material, these
amounts are stated at their present values.

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in profit or loss except
to the extent that they relate to items recognised in
other comprehensive income or directly in equity, in
which case the relevant amounts of tax are recognised
in other comprehensive income or directly in equity,
respectively.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect
of previous years.

1

(Expressed in Hong Kong dollars)
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1 Significant accounting policies (continued)

(k)

U]

Income tax (continued)

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of
assets and liabilities for financial reporting purposes
and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits. Apart from
differences which arise on initial recognition of assets
and liabilities, all deferred tax liabilities, and all deferred
tax assets to the extent that it is probable that future
taxable profits will be available against which the asset
can be utilised, are recognised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group or the Company
has a legal or constructive obligation arising as a
result of a past event, it is probable that an outflow
of economic benefits will be required to settle the
obligation and a reliable estimate can be made.
Where the time value of money is material, provisions
are stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits
is remote.

1
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1 Significant accounting policies (continued)

(m) Revenue recognition

(n)

Revenue is measured at the fair value of the
consideration received or receivable. Provided it is
probable that the economic benefits will flow to the
Group and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in profit or
loss as follows:

(i) Registration fees income
Registration fees income is recognised on a pro-
rata basis over the registration period of one
to five years. Fees received relating to future
periods are classified as deferred registration
income in the consolidated statement of
financial position.

(i) Service fees income
Service fees income is recognised on an accruals
basis when the relevant service is rendered.

(i) Interestincome
Interest income is recognised as it accrues using
the effective interest method.

Translation of foreign currencies

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling at
the transaction dates. Monetary assets and liabilities
denominated in foreign currencies and non-monetary
assets and liabilities denominated in foreign currencies
that are stated at fair value are translated at the foreign
exchange rates ruling at the end of the reporting
period. Exchange gains and losses are recognised in
profit or loss.

(Expressed in Hong Kong dollars)
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1 Significant accounting policies (continued)

(o) Related parties

(a)

A person, or a close member of that person’s
family, is related to the Group if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management
personnel of the Group or the Group's
parent.

An entity is related to the Group if any of the
following conditions apply:

(i) The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

(i) One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a company of
which the other entity is a member).

(i)  Both entities are joint ventures of the same
third party.

(iv)  One entity is a joint venture of a third
entity and the other entity is an associate
of the third entity.

(v)  The entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the
Group.

(vi)  The entity is controlled or jointly controlled
by a person identified in (a).

1

(Expressed in Hong Kong dollars)
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NOTES TO THE FINANCIAL STATEMENTS
B Rk B

1

2

Significant accounting policies (continued)

(o) Related parties (continued)
(b)  An entity is related to the Group if any of the
following conditions apply: (continued)

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity).

(viii) The entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Group or the Group's parent.

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings with
the entity.

Revenue

The principal activity of the Company is administration of
the registration of Internet domain names under “.hk” and
" BB country-code top level domains. The Company
provides registration through its registrars, one of which is
its wholly owned subsidiary, for domain names.

Revenue represents total income from provision of domain
name registration services. The amount of each significant
category of revenue recognised in revenue during the year

is as follows:
Registration fees FE
Service fees REE

(Expressed in Hong Kong dollars)
(ABTTIIR)
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2015 2014
HK$ HKS
BT BT

30,334,069 30,851,922
995,136 858,036

31,329,205 31,709,958
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NOTES TO THE FINANCIAL STATEMENTS (Expressed in Hong Kong dollars)

B S ER AR M

(LABTTIIR)

3  Otherincome 3 HftlgA
2015 2014
HKS$ HKS
BT B TT
Bank interest income SRITHBUCA 1,163,684 1,602,145
Exchange gains/(losses), net bE H Was, (E518) F 58 3,860 (571)
Sundry income FETEIRA 552,573 612,972
1,720,117 2,214,546
4  Profit before taxation 4  BRBIADRF
Profit before taxation is arrived at after charging: FRA A& AN 2 F0BR T 51 &8 -
2015 2014
HKS HKS
AT BT
(a) Staff costs (@ BIXK
Contributions to defined contribution FERFERRGT IR
retirement plan 381,021 361,316
Salaries, wages and other benefits e ITERHEMEF 12,280,092 11,821,716
12,661,113 12,183,032
(b) Otheritems (b) HMEE
Depreciation e 743,258 944,056
Operating lease charges in respect KEHEXHENFEES -
of premises: minimum lease IR S REE
payment 2,611,915 2,384,705
Operating lease charges in respect KEHEES AR
of equipment and facilities: minimum ®EHEE
lease payment NESE 895,457 838,775
Auditor’s remuneration Z SR & 183,200 172,600
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B Rk B

5 Directors’ emoluments 5

Directors’ emoluments disclosed pursuant to section 383(1)
of the Hong Kong Companies Ordinance, and Part 2 of the

(Expressed in Hong Kong dollars)
(ABTTIIR)

EEME

RIBEBCR RGBS 38301) 5 R A R (3
BESNaER) ROIDF 28753k E =B

Companies (Disclosure of Information about Benefits of ST :
Directors) Regulation are as follows:
2015 2014
HKS$ HKS
BT BT
Directors' fees EEWT - -
Salaries, allowance and benefits in kind e REREYR S - -
Discretionary bonuses Mg e - -
Retirement scheme contributions RIRGTEIH R = -
6 Income tax in the consolidated statement 6 HEZTHWERXRFITHWAER
of profit or loss and other comprehensive
income

(@) Taxation in the consolidated statement of profit or
loss and other comprehensive income represents:

(a) SFETHEWERATHNRIES

2015 2014
HKS$ HKS
BT ABIT
Current tax-Hong Kong Profits Tax AEABIE - BB FEH
Provision for the year RF TR 69,522 273,568
Over-provision in respect of prior year T FEEEBTE (21,086) (15,856)
48,436 257,712
Deferred tax EERIE
Origination and reversal of temporary TRt EENELNED
differences (75,271) (59,259)
(26,835) 198,453

The provision for Hong Kong Profits Tax for 2015 is
calculated at 16.5% (2014: 16.5%) of the estimated
assessable profits for the year. The Company is
exempted from Hong Kong Profits Tax according to
section 87 of the Inland Revenue Ordinance.

—E-RAFMNEBFEHBERERAN
FEREET RN EA165%(=F
—POEF : 165%) IR RETE -
TAEDBINEE 87 1§ - NARVEREBMNE

ARG o

RIB(H
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6 Income tax in the consolidated statement
of profit or loss and other comprehensive
income (continued)

(b) Reconciliation between tax expenses and
accounting profit at applicable tax rate:

(Expressed in Hong Kong dollars)
(LAETTHIR)

REZHEWBERMTNAER ()

(b) BEXHESHENREARERTE
HYH AR -

2015 2014

HKS HKS

BT BT

Profit before taxation B F3 BT A 10,073,867 4,891,014
Notional tax on profit before taxation, IRBFIE 16.5% (20144 : 16.5%)

calculated at 16.5% (2014: 16.5%) STEBRB A RN AR ERIE 1,662,188 807,017

Tax effect of non-taxable revenue

BERGU OB E (11,863) (41,488)

Over-provision in respect of prior year DA F S BT (21,086) (15,856)
Profit exempt from profits tax (note 6(a)) RN EHE R (ET6) (1,657,192) (557,104)
Others HAh, 1,118 5,884
Actual tax expense (credited)/charged EEHKX N ER
to profit or loss IS H (26,835) 198,453
7  Goodwill 5k

Goodwill is allocated to the Group’s cash-generating unit,
Hong Kong Domain Name Registration Company Limited
("HKDNR"), which is engaged in the provision of “.hk" and
" HFB" domain name registration services. It was fully
impaired during the year ended 31 December 2014.

BEEOIETHEASENRSELET
BNfeF4R M [ .nk] K [LHA | 2 ARG HO
EBNEBEAEMARIB(TEEEA
M) - BER -_E-NFEANRERE °

43
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(Expressed in Hong Kong dollars)
(LABTTIIR)

NOTES TO THE FINANCIAL STATEMENTS

B FS 3R 2R MY =
8 Property, plant and equipment 8 W¥ BERRE
Network
and
computer
Office hardware/
machinery Furniture software
and and and
equipment fixtures equipment Total
RER B
WAE 2L L
HWERRE HKEREKE &S et
HK$ HK$ HK$ HK$
Cost: A
At 1 January 2015 20151 A1 H 307,905 1,220,405 14,362,705 15,891,015
Additions wE 20,460 10,310 217,862 248,632
Disposals BRE (7,450) (5,400) (1,052,857) (1,065,707)
At 31 December 2015 2015512 A31 A 320,915  1,225315 13,527,710 15,073,940
Accumulated depreciation: EFHTE
At 1 January 2015 R2015F 1 H1H 233,564 1,132,820 13,178,065 14,544,449
Charge for the year REREHE 33,833 40,866 668,559 743,258
Written back on disposals REREE (7,450) (5,400) (1,052,857) (1,065,707)
At 31 December 2015 2015 12 A31 H 259,947 1,168,286 12,793,767 14,222,000
Net book value: BREFHE
At 31 December 2015 2015912 A31 H 60,968 57,029 733,943 851,940
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(Expressed in Hong Kong dollars)

(LA TTEIR)
b e
8 Property, plant and equipment (continued) 8 WX BWERRE(E)
Network
and
computer
Office hardware/
machinery Furniture software
and and and
equipment fixtures  equipment Total
CEREYSEN
WA= LNt
HeEEEE HEREE & HET
HKS HKS HKS HKS
BT BT BT BT
Cost: B
At 1 January 2014 R2014F1 A1 8 295,795 1,165,413 13,924,609 15,385,817
Additions HE 14,240 60,328 438,096 512,664
Disposals RE (2,130) (5,336) - (7,466)
At 31 December 2014 2014512 A31H 307,905 1220405 14362705 15891015
Accumulated depreciation: RFHE
At 1 January 2014 R2014%1 A1 H 203,513 1,101,314 12,303,032 13,607,859
Charge for the year REEHE 32,181 36,842 875,033 944,056
Written back on disposals & BR[Ol (2,130) (5,336) - (7,466)
At 31 December 2014 20145 12 A31 H 233,564 1,132,820 13,178,065 14,544,449
Net book value: REFE
At 31 December 2014 R2014F 12 A31 H 74,341 87,585 1,184,640 1,346,566
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(Expressed in Hong Kong dollars)
(ABTTIIR)

9 Investment in a subsidiary 9 RKBATINKRE
The Company’s investment in a subsidiary was fully T —FRE - RIFEH QA A Y 2
impaired during the year ended 31 December 2014 ARG AARREAS A FMAEK
based on an assessment of its recoverable amount. At 31 E2ERE - R T—HAF+_A=+—
December 2015, the directors carried out an assessment of H =FepnTa8E8a M idyn
the recoverable amount of the investment in a subsidiary. W o] EEE 1T RS - BB IR - K
Based on their review, no reversal of impairment losses were FRREKEREEITER -
recognised during the year.
Percentage of
Place of Particulars issued capital
incorporation of issued directly held by Principal
Name of company and operation capital the Company activities
FAREE
MR KR ERITRAE BFENERT
NGIECE: ! R B HWFE BRAEE D TEXK
Hong Kong Domain Hong Kong 2 shares 100% Provision of
Name Registration "hk"and " A"
Company Limited domain name
registration services
BREAAMERAR] B8 2MEBAR 100% R4t [ hk
& [.E5#]
5B M AR
. =h =p
10 Trade and other receivables 10 PEURBRSR I H fth R UK
2015 2014
HKS HKS
AT ABTT
Trade receivables U BR TR 250,898 91,951
Deposits, prepayments and other receivables % FENERIE R E M ERGK 3,250,438 2,587,496
3,501,336 2,679447

At 31 December 2015, the amount of the Group’s trade and
other receivables expected to be recovered after more than
one year amounted to $668,486 (2014 $Nil). All of the other
trade and other receivables of the Group are expected to be
recovered within one year.

RZE—RAF+-A=+—H ' x&EHE
HRTE — S 18 U (00 A P LS BR 3 B L b FE LR
7668486 TL( —ZE —PUF : ) o AEBEF
AN B B E R PT A E UBR BN E A B R
BerE—Frike -
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10 Trade and other receivables (continued)

(@) Impairment of trade receivables

Impairment losses in respect of trade receivables
are recorded using an allowance account unless
the Group is satisfied that recovery of the amount is
remote, in which case the impairment loss is written
off against trade receivables directly. At 31 December
2015 and 2014, no trade receivables were individually
determined to be impaired.

(b) Trade receivables that are not impaired
Trade receivables are due within 30 days from the date
of billing. Further details on the Group's credit policy
are set out in note 16(a).

The ageing analysis of trade receivables that are
neither individually nor collectively considered to be
impaired is as follows:

(Expressed in Hong Kong dollars)
(LAETTHIR)

10 EWRARKE EAEWRR (&)

(a) EWRRHRE
JFE U BR F R B B B S A E R AR 2R AC
8 BEAEBERAWEKIER A A
MR REBEBESEEPHE
WEER R -_E—RF+-A=+—
A @80T 8)BKER
KAERIE T BRE -

(b) REBEN BRI
FEM BRI B h AR B B R =+ R
A ARBEEERRNOEMFBHR
FIRBTRE 16(a) ©

AR BRI E TR SFIER
BN RYUERFERE DT T -

2015 2014

HKS$ HKS

BT BT

Neither past due nor impaired R 360 HR 0 AR (B B9 FE IR BR X 98,380 83,190
Less than 1 month past due BEERE 1 E A 151,348 4315
1to 3 months past due e AIEAZE3IREA - 4,446
More than 3 months past due BHEAEIB3EA 1,170 -
152,518 8,761

250,898 91,951

Receivables that were neither past due nor impaired relate
to customers with no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience,
management believes that no impairment allowance is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are
still considered fully recoverable. The Group does not hold
any collateral over these balances.

AR 78 B b, R B R (B &S 1R 1Y B WK R B A B
BRI RERENEFPER -

780 H{E 3P 48 R (B85 18 1 R U SRR B AR 5
B ZENKESRRIFNBIEFAR - R
BAENKLR  BEEERL BNEEEZ
BUVEEREY MABAMGERINEER
2B - Fitt AR IE L ERRET B
B - AEEYLERELERT A M
B -
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(Expressed in Hong Kong dollars)
(ABTTHIR)

11 Cash and deposits with banks 11 BEREBITER
2015 2014
HK$ HKS
BT BT
Bank deposits maturing after three months & R IER B = 18 A B 88
when placed BIERTTIF 3K 84,529,874 122643678
Cash at bank and in hand (cash and RITERERE (FREEe
cash equivalents in the consolidated MERMIRNRE
cash flow statement) LMIREZEEY) 70,253,584 16,712,747
Cash and deposits with banks in the BEBELRNRS
consolidated statement of financial MARITIF 3K
position 154,783,458 139,356,425
12 Other payables 12 HitEARK
2015 2014
HKS$ HKS
BT BT
Accrued charges and other creditors JEETE M b R 3k 5,863,904 2,946,737
Advances received B IR 4,740,398 4,050,658
10,604,302 6,997,395

All of the other payables are expected to be settled within

one year.

FrE AN RIBE TS E—FAER
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13 Deferred registration income 13 EZLEMUA
At 31 December 2015, the deferred registration income RIZE—RE+-_A=1+—08 BELEFMH
expected to be recognised as income is as follows: WATBE 2R T BEERARALT
2015 2014
HK$ HKS
BT BT
Within 1 year 1A 22,234,442 20,464,486
After 1 year but within 2 years 1FZEB2FK 8,769,584 8,876,947
After 2 years but within 5 years 2FBESFA 8,246,730 8,128,216
After 5 years 5 733,971 583,842

17,750,285 17,589,005

39,984,727 38,053,491

14 Income tax in the consolidated statement of 14 KREEEEBXRAITHNFER
financial position
(@) Current taxation in the consolidated statement of (a) HKEEEABRATIHABHRES !
financial position represents:

2015 2014
HK$ HKS
BT 78T

Provision for Hong Kong Profits Tax RERBRENETRE
for the year 69,522 273,568
Provisional Profits Tax paid EREHAEH (272,482) (667,250)

Tax recoverable AJUg BRI (202,960) (393,682)
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14 Income tax in the consolidated statement of
financial position (continued)

(b) Deferred tax liabilities recognised:
The component of deferred tax liabilities recognised
in the consolidated statement of financial position and

(Expressed in Hong Kong dollars)
(ABTTHIR)

14 GERERBERAMTHAER (&)

(b) ERFBELEHREAME
AEECAEGREEABRERHE
FEF IR B (B BB AR 0 AR 2 B

the movements during the year are as follows: N
Depreciation
allowances
in excess of the
related depreciation
BB EREITE
NITERBRE
At 1 January 2014 201451 A1 8 213,080
Credited to profit or loss FFABER (59,259)
At 31 December 2014 2014512 A31 H 153,821
At 1 January 2015 MR2015F1 A1 H 153,821
Credited to profit or loss A (75,271)
At 31 December 2015 2015412 A31 H 78,550
15 Capital management 15 EXREE

The Group's primary objectives when managing capital
are to safeguard the Group's ability to continue as a going
concern, so that it can continue to serve the Internet
community of the Hong Kong Special Administrative
Region, as well as the global Internet community, in relation
to the administration of the “hk” and “&/&" country-code
top-level domain.

The Group defines “capital” as including all components of
equity.

AEBEREANTIERNRREREE
ARERE  EEAAEERBEABRERIT
BEREFNOEBELZREBEHRIE
A (BT hk] R [L&78 1) B0 aEf R &2 Ak
& o

REBIE [EXR] FEREDRAFTEAERE

4y o

N
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15

16

Capital management (continued)

The Group’s capital structure is regularly reviewed and
managed, and adjustments are made to the capital
structure in light of changes in economic conditions
affecting the Group, to the extent that these do not conflict
with the directors’ fiduciary duties towards the Group or the
requirements of the Hong Kong Companies Ordinance.

The Group was not subject to externally imposed capital
requirements in either the current or the prior year.

Financial risk management and fair values of
financial instruments

Exposure to credit, liquidity and foreign currency risks arises
in the normal course of the Group’s business. The Group’s
exposure to these risks and the financial risk management
policies and practices used by the Group to manage these
risks are described below.

(@) Creditrisk
The Group's credit risk is primarily attributable to
cash and deposits with banks and trade and other
receivables. Management has a credit policy in place
and exposures to these credit risks are monitored on
an ongoing basis.

The Group’s cash and deposits with banks are placed
with major financial institutions.

In respect of trade and other receivables, individual
credit evaluations are performed on all customers
requiring credit over a certain amount. These
evaluations focus on the customer’s past history of
making payments when due and current ability to
pay, and take into account information specific to
the customer as well as pertaining to the economic
environment in which the customer operates. Trade
receivables are due within 30 days from the date of
billings. Normally, the Group does not obtain collateral
from customers.

15

16

(Expressed in Hong Kong dollars)
(LAETTHIR)

EXREHE (&)
AEESTHRINERERRE Y iE
THEEESHARENZEARTLER
(RAMEPDHRENSLER - FEHEAR
AR ASEBRTEN BTN ERM
FEERRE -

AEBEAFES FFEHHBAT
T HERBRTEMRR ©

SNERT

BHEREERESBMIANDIAE

(!

AEBELREFBRETEAZER R

BESMINER - REEEETEE
SAERTEAR BB B RREEBRMER

M&fTﬂL%H REFEBINT o
(@ FERRE
$EIME§ B BREREMIE

ﬁm LA&F&“H&EE?K& L &
e BEREGIRTEEBR - WA

£E BE 5% —“%

—'—J:\:uf_!‘\u:t ,fI:l/\ ““ °

R ER B B IR & MIRTT 7 BT R AR
TR o

AEBGHMERFEBIKFEER
THENEPETEENE - ELth
MEBHREEFPBEBEIERNT
BMBERENED TAZEERER

FEMEBENRKERRE - AEE—Ki
TIHMNEEH - £E—RIBEAT - &
SEYESAEPRHIAERS o
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16 Financial risk management and fair values of
financial instruments (continued)

(a)

(b)

()

(d)

Credit risk (continued)

At the end of the reporting period, there is no
concentration of credit risk with respect to trade
receivables from third party customers.

The maximum exposure to credit risk is represented
by the carrying amount of cash and deposits
with banks and trade and other receivables in the
consolidated statement of financial position. The
Group does not provide any guarantees which would
expose the Group to credit risk.

Liquidity risk

The Group's policy is to regularly monitor its current
and expected liquidity requirements to ensure that
it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and longer term.
The contractual undiscounted cash outflows of the
Group's financial liabilities are equal to their respective
carrying amounts as at 31 December 2015 and 2014.

All financial liabilities as disclosed in the Group's
consolidated statement of financial position are
required to be settled within one year or on demand.
The total contractual undiscounted cash flows of these
financial liabilities equal these carrying amounts on
the consolidated statement of financial position.

Foreign currency risk

The Group is exposed to foreign currency risks
through certain transactions that are dominated in the
United States dollars ("USD"). As the Hong Kong dollar
("HKD") is pegged to the USD, the Group does not
expect any significant movements in the USD/HKD
exchange rate.

Fair values

The carrying amounts of the Group's financial
instruments carried at cost or amortised cost are
not materially different from their fair values as at 31
December 2015 and 2014.

(Expressed in Hong Kong dollars)
(LABTTIIR)

HEEBEEREMIANAAE
8 (&)

(a)

(b)

(o)

(d)

AR (M)
e FE U FE 345 $$l%%5ﬁ§
Fraa Rt ERER -

AEBMAXNEERR EIRAEE
BB A IR YRR H A B SRR
BHSMEENKRE SR - ARER
BERHEEAARSAEEAREER

REVTELR ©

REE SRS

7N 62 B /9 IR 3R 2 E A B R 3R R AN 78 B
HmEESFKR  AERERFTEH
RefE mLRHERRANRE
BaFmK - AEESRBENIAR
FRBEEREEEFREER_ZE—
FR-_FT—NF+-_A=+—HHE
HEHE ©

%ﬁﬁﬂﬁﬁﬁ%@@Aﬁﬁﬁ%&

BOAR—FAHEEREZN - K
%E%ﬂ%ﬁ@ﬁ%%ﬂ@*ﬁﬁﬁ
ERERSENENMN_Z—RFR=
E-MF+-A=t—HNKREDH

S LR
REBERET - LEURTHABHNRS
mZAE $MNE R - R TEET

e NREBBEABITAETERD
FHIREAEH -
DABENE

AREENFTESR T AYREE—
—RERZFE—NFF+ZA=+—
A R BESD BN KB A 3 55
AT o

=
H
$HAX
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17 Operating lease commitments 17 REHERIE
At 31 December 2015, the total future minimum lease R-TE—RFE+-_A=+—8 AE£ER
payments under non-cancellable operating leases are BAAIHSELLEHEN K REHEERNK
payable by the Group as follows: R
2015 2014
HKS HKS
Premises B¥ BT BT
Within 1 year 16K 2,849,850 2,932,684
After 1 year but within 5 years 1 FBESFR 1,176,161 4,026,011
4,026,011 6,958,695
Equipment and facilities ®iE
Within 1 year 1R 639,206 881,396
After 1 year but within 5 years 1 FBESFR 750,237 1,315,643
1,389,443 2,197,039
The Group leases a number of premises and items of AEERBLECHEERRAEFT R E
internet facilities under short-term operating leases, which WEE BRHE— RV AEMEREDN
typically run for an initial period of two to four years, at the FMEHENNHEEETHEKRINE
end of which period all terms are recognised. None of the i - SELEHREHTESHAERS -
leases includes contingent rentals.
18 Material related party transactions 18 EXBELRS
In addition to the transactions and balances disclosed BRAMEHREMBENR S REHIN - K
elsewhere in these financial statements, during the year, the EENFRNEHEBEM A ET TIEARS !
Group entered into the following material transactions with
related parties:
2015 2014
HKS HKS
AT BT

Key management personnel, including directors: EREE - AIFESE
~ Short-term employee benefits —RHEERA 4,215,238 3,906,162
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(LAETTHIIR)
B RS R R M EE
19 Company-level statement of financial position 19 ZARQ T\ ZHBARR T
2015 2014
HKS$ HKS
BT BT
Current assets REEE
Trade receivables JEULBR R 148,818 4,446
Prepayments and other receivables FEAS 30 B E A e W R 442,222 698,437
Amount due from a subsidiary FE LB B A RIFRIR 1,008,347 -
Cash and deposits with banks B4 KIRTTIFER 140,856,056 122,251,451
142,455,443 122,954,334
Current liabilities REBEE
Amount due to a subsidiary AR ENGIE S = 245,597
Other payables HAh TR 7,482,452 2,911,125
Deferred registration income BT A 15,091,937 12,106,493
22,574,389 15,263,215
Net current assets REEEFE 119,881,054 107,691,119
Total assets net current liabilities EEHERRBAE 119,881,054 107,691,119
Non-current liabilities FnBERE
Deferred registration income EAEFE A 11,311,200 10,464,854
Net assets EEFE 108,569,854 97,226,265
Representing: (A
Retained profits RE T 108,569,854 97,226,265

Approved and authorised for issue by the board of directors

on 22 March 2016.

AT o

Chan Sai Ming Young Wo Sang
Chairman Director

RR 40 B8R BME

FE EE

BERN-_E—RNFZA-+t-_AZAYL
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20 Possible impact of amendments, new 20 BE-E—HFE+=-A=+—H1L

standards and interpretations issued but not FECEMEERERWIEET -~ 5
yet effective for the year ended 31 December HEARZRETRELENTE

2015

Up to the date of issue of these financial statements, the HEAPBHRERAERASR  FESMA
HKICPA has issued a few amendments and new standards EEEMREBE_ZE—RAF+_A=+—
which are not yet effective for the year ended 31 December HIEFEEARER  TNEBEAMBEHRE
2015 and which have not been adopted in these financial HEZ TSR] METER o 5 LR B (L
statements. These include the following which may be BIE Ty REEAREEBBENIER ¢

relevant to the Group.

Effective for
accounting periods
beginning on or after

FEUT RER
ZEBBRN
SETEBEXK
Annual Improvements to HKFRSs 2012-2014 Cycle BB S 2E R F Z 1 January 2016
(2012-2014 5H]) —E-RF—-H—H
HKFRS 15, Revenue from contracts with customers (CEBY B REERDFE 1558 1 January 2018
[KEEEFATET A/ —ET-NF—-—HA—H
HIHA |
HKFRS 9, Financial instruments (CEBPBEREERDFE O 1 January 2018
[/ T A/ —ET-NF—-—HA—H
The Group is in the process of making an assessment of RNEEIFAEFT LB L EET H UA EREIR
what the impact of these amendments is expected to be in M2 - BRINGER R @ AN E L&Y
the period of initial application. So far it has concluded that AREEBNKEEE LB EZTIER
the adoption of them is unlikely to have a significant impact BERNE -

on the consolidated financial statements.





