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Notes to the Consolidated financial statements

Material accounting policies

(a)

(b)

Statement of compliance

These financial statements have been prepared
in accordance with all applicable Hong Kong
Financial Reporting Standards ("HKFRSs"), which
collective term includes all applicable individual
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards ("HKASs") and
Interpretations issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"), accounting
principles generally accepted in Hong Kong and
the requirements of the Hong Kong Companies
Ordinance. Material accounting policies adopted
by Hong Kong Internet Registration Corporation
Limited ("the Company") and its subsidiary (together
referred to as "the Group") are disclosed below.

The HKICPA has issued certain amendments to
HKFRSs that are first effective or available for
early adoption for the current accounting period of
the Group. Note 1(c) provides information on any
changes in accounting policies resulting from initial
application of these developments to the extent that
they are relevant to the Group for the current and
prior accounting periods reflected in these financial
statements.

Basis of preparation of the financial
statements

The consolidated financial statements for the year
ended 31 December 2023 comprise the Company
and its subsidiary.

The measurement basis used in the preparation of
the financial statements is the historical cost basis.

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts
of assets, liabilities, income and expenses. The
estimates and associated assumptions are based
on historical experience and various other factors
that are believed to be reasonable under the
circumstances, the results of which form the basis
of making the judgements about carrying values of
assets and liabilities that are not readily apparent
from other sources. Actual results may differ from
these estimates.
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Notes to the Consolidated financial statements

e MR
(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXFHEE (8)
(b) Basis of preparation of the financial (b) HMBEHRRNENEE (B)

statements (continued)

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.

Changes in accounting policies
(i) New and amended HKFRSs

The HKICPA has issued certain new and
amended HKFRSs that are first effective for
the current accounting period of the Group. Of
these, the following development is relevant to
the Group's financial statements:

o Amendments to HKAS 1, Presentation
of financial statements and HKFRS
Practice Statement 2, Making materiality
judgements: Disclosure of accounting
policies

The amended HKFRS does not have a material
effect on how the Group's results and financial
position for the current or prior periods have been
prepared or presented. The Group has not applied
any new standard or interpretation that is not yet
effective for the current accounting period.
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Notes to the Consolidated financial statements

1 Material accounting policies (continued)

(c) Changes in accounting policies (continued)

(if)

New HKICPA guidance on the
accounting implications of the abolition
of the MPF-LSP offsetting mechanism

In June 2022 the Hong Kong SAR Government
(the "Government") gazetted the Hong Kong
Employment and Retirement Schemes
Legislation (Offsetting Arrangement)
(Amendment) Ordinance 2022 (the
"Amendment Ordinance"), which will come into
effect from 1 May 2025 (the "Transition Date").
Once the Amendment Ordinance takes effect,
an employer can no longer use any of the
accrued benefits derived from its mandatory
contributions to mandatory provident fund
("MPF") scheme to reduce the long service
payment ("LSP") in respect of an employee's
service from the Transition Date (the abolition
of the "offsetting mechanism"). In addition,
the LSP in respect of the service before the
Transition Date will be calculated based on the
employee's monthly salary immediately before
the Transition Date and the years of service up
to that date.

In July 2023, the HKICPA published
"Accounting implications of the abolition of the
MPF-LSP offsetting mechanism in Hong Kong"
that provides accounting guidance relating
to the offsetting mechanism and the abolition
of the mechanism. In particular, the guidance
indicates that entities may account for the
accrued benefits derived from mandatory MPF
contributions that are expected to be used
to reduce the LSP payable to an employee
as deemed contributions by that employee
towards the LSP.
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Notes to the Consolidated financial statements
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(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXRGHE (8)
() Changes in accounting policies (continued) (c) EEEERINEL (ﬁa)
(i) New HKICPA guidance on the (i) =
accounting implications of the abolition HY?%%%%@?%?&%%
of the MPF-LSP offsetting mechanism HARS MG Bt 2
(continued) (48)

However, applying this approach, upon the
enactment of the Amendment Ordinance in
June 2022, it is no longer permissible to apply
the practical expedient in paragraph 93(b) of
HKAS 19 that previously allowed such deemed
contributions to be recognised as reduction
of service cost (negative service cost) in the
period the contributions were made; instead
these deemed contributions should be
attributed to periods of service in the same
manner as the gross LSP benefit.

The abolition of the offsetting mechanism does
not have a material impact on the Group's
result and financial position.

Subsidiaries

Subsidiaries are entities controlled by the Group.
The Group controls an entity when it is exposed or
has right, to variable returns from its involvement
with the entity and has the ability to affect those
returns through its power over the entity. When
assessing whether the Group has power, only
substantive rights (held by the Group and other
parties) are considered.

An investment in a subsidiary is consolidated into
the consolidated financial statements from the date
that control commences until the date that control
ceases. Intra-group balances, transactions and cash
flows and any unrealised profits arising from intra-
group transactions are eliminated in full in preparing
the consolidated financial statements. Unrealised
losses resulting from intra-group transactions are
eliminated in the same way as unrealised gain
but only to the extent that there is no evidence of
impairment.
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Notes to the Consolidated financial statements

1 Material accounting policies (continued)

(d)

(e)

Subsidiaries (continued)

Changes in the Group's interests in a subsidiary
that do not result in a loss of control are accounted
for as equity transactions, whereby adjustments
are made to the amounts of controlling and non-
controlling interests within consolidated equity
to reflect the change in relative interests, but no
adjustments are made to goodwill and no gain or
loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being
recognised in profit or loss. Any interest retained in
that former subsidiary at the date when control is
lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of
a financial asset or, when appropriate, the cost on
initial recognition of an investment in an associate or
joint venture.

In the Company's statement of financial position,
an investment in a subsidiary is stated at cost less
impairment losses.

Property, plant and equipment

Property, plant and equipment, including right-
of-use assets arising from leases of underlying
property, plant and equipment (see note 1(f)), is
stated at cost less accumulated depreciation and
impairment losses.

ENSRRCE E

(Expressed in Hong Kong dollars) (L ##E517R)

1 EXFHEER (B

(d)

(e)

AR EMETMEEARAR

MELE (&)

AEERHBARNERES W
TEERRIZEHE EERED
RS LEGREEEER T
BERNIFEREDEANE UK
AR REENEE EFERES
B T ERERE °

EREERKIME QB R EGE
B REEERNERBN A0
myER HILEENKRENERTE
B REEY o ERKIZERIEBHAR
FREERIINB AR EMED
BAREERES MEFEEED
BREITHMEEREFLIAEE
g (WMER) EVEESRBER
BNAERTNREFE A -

AT B FAR R R B9 B
RENRERERAREBERE
EINR

MEE ~ BRBS Kk fE

M- BmEIXE (SEHEERMH
W3~ RS M skt T EE £ B F 1
aE (RWEE LU ) BURARE
REHFEMBEBERERANK -

2023 FERE

@)



Notes to the Consolidated financial statements

e MR
(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXFHEE (B)
(e) Property, plant and equipment (continued) (e) W% - - BENRE (B

Depreciation is calculated to write off the cost of
items of property, plant and equipment, less their
estimated residual value, if any, using the straight-
line method over their estimated useful lives as

follows:

- Office machinery and equipment 3 years
- Furniture and fixtures 3 - 6 years
- Network and computer hardware/ 3 years

software and equipment

- Right-of-use assets are depreciated
over the unexpired term of lease

Both the useful life of an asset and its residual
value, if any, are reviewed annually.

The carrying amounts of property, plant and
equipment are reviewed for indications of impairment
at the end of each reporting period. An impairment
loss is recognised in profit or loss if the carrying
amount of an asset, or the cash-generating unit to
which it belongs, exceeds its recoverable amount.
The recoverable amount of an asset, or of the cash
generating unit to which it belongs, is the greater
of its fair value less costs of disposal and value in
use. In assessing value in use, the estimated future
cash flows are discounted to their present value
using a pre-tax discount rate that reflects current
market assessments of the time value of money and
the risks specific to the asset. An impairment loss
is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount.

Gains or losses arising from the retirement or
disposal of an item of property, plant and equipment
are determined as the difference between the net
disposal proceeds and the carrying amount of the
item and are recognised in profit or loss on the date
of retirement or disposal.
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Notes to the Consolidated financial statements

Material accounting policies (continued)

(f)

Leased assets

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease. A

contract is, or contains, a lease if the contract

conveys the right to control the use of an

identified asset for a period of time in exchange
for consideration. Control is conveyed where the
customer has both the right to direct the use of the
identified asset and to obtain substantially all of the
economic benefits from that use.

(1)

As a lessee

Where the contract contains lease
component(s) and non-lease component(s),
the Group has elected not to separate
non-lease components and accounts for
each lease component and any associated
non-lease components as a single lease
component for all leases.

At the lease commencement date, the
Group recognises a right-of-use asset and
a lease liability, except for short-term leases
that have a lease term of 12 months or less
and leases of low-value assets. When the
Group enters into a lease in respect of a
low-value asset, the Group decides whether
to capitalise the lease on a lease-by-lease
basis. The lease payments associated with
those leases which are not capitalised are
recognised as an expense on a systematic
basis over the lease term.

Where the lease is capitalised, the lease
liability is initially recognised at the present
value of the lease payments payable over
the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot
be readily determined, using a relevant
incremental borrowing rate. After initial
recognition, the lease liability is measured
at amortised cost and interest expense
is calculated using the effective interest
method. Variable lease payments that do not
depend on an index or rate are not included
in the measurement of the lease liability and
hence are charged to profit or loss in the
accounting period in which they are incurred.
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXFHEE (B)
() Leased assets (continued) (H HEEE (8)
()  As a lessee (continued) (i) 1EBREMBEA (@)

The right-of-use asset recognised when a
lease is capitalised is initially measured at
cost, which comprises the initial amount of
the lease liability plus any lease payments
made at or before the commencement date,
and any initial direct costs incurred. Where
applicable, the cost of the right-of-use
assets also includes an estimate of costs
to dismantle and remove the underlying
asset or to restore the underlying asset or
the site on which it is located, discounted
to their present value, less any lease
incentives received. The right-ofuse asset is
subsequently stated at cost less accumulated
depreciation and impairment losses (see note

1(e)).

The lease liability is remeasured when there
is a change in future lease payments arising
from a change in an index or rate, or there
is a change in the Group's estimate of the
amount expected to be payable under a
residual value guarantee, or there is a change
arising from the reassessment of whether the
Group will be reasonably certain to exercise
a purchase, extension or termination option.
When the lease liability is remeasured in this
way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been
reduced to zero.

In the consolidated statement of financial
position, the current portion of long-term
lease liabilities is determined as the present
value of contractual payments that are due
to be settled within twelve months after the
reporting period. The Group presents right-
of-use assets within the same line item as
similar underlying assets and presents lease
liabilities separately.
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Notes to the Consolidated financial statements

Material accounting policies (continued)

(9)

Trade and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right
to receive consideration is unconditional if only the
passage of time is required before payment of that
consideration is due. If revenue has been recognised
before the Group has an unconditional right to
receive consideration, the amount is presented as a
contract asset.

Receivables are stated at amortised cost using the
effective interest method less allowance for credit
losses as determined below:

The loss allowance is measured at an amount
equal to lifetime expected credit losses ("ECLs"),
which are those losses that are expected to occur
over the expected life of the trade receivables.
The loss allowance is estimated using a provision
matrix based on the Group's historical credit loss
experience, adjusted for factors that are specific to
the debtors and an assessment of both the current
and forecast general economic conditions at the
reporting date.

ECLs are remeasured at each reporting date with
any changes recognised as an impairment gain
or loss in profit or loss. The Group recognises
an impairment gain or loss with a corresponding
adjustment to the carrying amount of trade and
other receivables through a loss allowance account.

The gross carrying amount of a trade debtor or
other receivable is written off (either partially or in
full) to the extent that there is no realistic prospect
of recovery. This is generally the case when the
Group determines that the debtor does not have
assets or sources of income that could generate
sufficient cash flows to repay the amounts subject
to the write-off.
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXFHEE (B)

(h) Other payables and contract liabilities (hy HMEGREEHERE

(i) Other payables

Other payables are initially recognised at fair
value and subsequently stated at amortised
cost unless the effect of discounting would
be immaterial, in which case they are stated
at cost.

(ii) Contract liabilities

A contract liability is recognised when the
customer pays non-refundable consideration
before the Group recognises the related
revenue (see note 1(m)). A contract liability
would also be recognised if the Group
has an unconditional right to receive non-
refundable consideration before the Group
recognises the related revenue. In such
cases, a corresponding receivable would be
recognised (see note 1(g)).

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been
within three months of maturity at acquisition.

Employee benefits

(i) Short term employee benefits and
contributions to defined contribution
retirement plans

Short-term employee benefits are expensed
as the related service is provided. A liability
is recognised for the amount expected to
be paid if the Group has a present legal or
constructive obligation to pay this amount
as a result of past service provided by
the employee and the obligation can be
estimated reliably.

Obligations for contributions to defined
contribution retirement plans are expensed
as the related service is provided.
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Notes to the Consolidated financial statements

Material accounting policies (continued)

1)

(k)

Employee benefits (continued)

(i) Defined benefit plan obligations — long
service payment ("LSP") under the
Hong Kong Employment Ordinance

The Group's net obligation in respect of
defined benefit plans is calculated separately
for each plan by estimating the amount of
future benefit that employees have earned in
the current and prior periods and discounting
that amount. For LSP obligations, the
estimated amount of future benefit is
determined after deducting the negative
service cost arising from the accrued benefits
derived from the Group's MPF contributions
that have been vested with employees, which
are deemed to be contributions from the
relevant employees.

Remeasurements arising from defined benefit
plans are recognised immediately in OCI. Net
interest expense and other expenses related
to defined benefit plans are recognised in

profit or loss.

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in profit or loss except
to the extent that they relate to items recognised
in other comprehensive income or directly in
equity, in which case the relevant amounts of tax
are recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect
of previous years.
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MEEEHRBRNEE - AHRE
NIEEREEERBENEHTE
BmAER > BEHEME2E RN
EETHaRESINE[ES > 8
HEARRD I EEtMEEmBENE
BERm TS -

APAMBERAFEERINAG R
BERATHEEEAEE LEHT
MR KT ENRABMRE ML
M ERARENERRE -
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXFHEE (B)
(k)  Income tax (continued) (k) FREM (8)
Deferred tax assets and liabilities arise from BEMIEEERBSE D B HTIRN
deductible and taxable temporary differences NERERMEEREES - GRMEE
respectively, being the differences between the ERIEEEREGBREVEERELY
carrying amounts of assets and liabilities for financial RETHERZSEERBENGR

reporting purposes and their tax bases. Deferred
tax assets also arise from unused tax losses and
unused tax credits. Apart from differences which
arise on initial recognition of assets and liabilities,
all deferred tax liabilities, and all deferred tax assets
to the extent that it is probable that future taxable
profits will be available against which the asset can
be utilised, are recognised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.

Provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group has a
legal or constructive obligation arising as a result
of a past event, it is probable that an outflow
of economic benefits will be required to settle
the obligation and a reliable estimate can be
made. Where the time value of money is material,
provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic
benefits is remote.
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Notes to the Consolidated financial statements

1 Material accounting policies (continued)

(m)

Revenue and other income

Income is classified by the Group as revenue when it
arises from the provision of services in the ordinary
course of the Group's business.

Revenue is recognised when control over a service
is transferred to the customer at the amount of
promised consideration to which the Group is
expected to be entitled, excluding those amounts
collected on the behalf of third parties.

Further details of the Group's revenue and other
income recognition policies are as follows:

(1)

(i)

(iv)

Registration fees income

Registration fees income is recognised
over time on a straight-line basis over the
registration period of one to ten years.
Fees received relating to future periods are
classified as deferred registration income
in the consolidated statement of financial
position.

Service fees income

Service fees income is recognised based on
the performance obligation identified in the
contract with customers.

Interest income

Interest income is recognised as it accrues
under the effective interest method using the
rate that exactly discounts estimated future
cash receipts through the expected life of the
financial asset to the gross carrying amount
of the financial asset.

Government grants

Government grants are recognised in the
consolidated statement of financial position
initially when there is reasonable assurance
that they will be received and that the Group
will comply with the conditions attaching to
them. Grants that compensate the Group for
expenses incurred are recognised as income
in profit or loss on a systematic basis in the
same periods in which the expenses are
incurred or deducted in reporting the related
expense.

ENSRRCE E

(Expressed in Hong Kong dollars) (L ##E517R)

1 EXFHEER (B

(m)

AR EMETMEEARAR

WA B EL i A

EXEEREAEETBEDRM
PR E LW AR > REBER LD 18
FHEREE o

WA RBENEERERERAR
EERPESAEAEBRER &
TEEARE=FREMEE -

BB EEWA R E AR AR
RHOE—DFBEUOT :

(i) SEMEWA
HMBEKRATE—E+ENE
1 HE P9 WL B 45 5% A B R B
20 o W EBY B Sk R AR B RS
MBRTESYBRRERSD
REARIES A o

(i)  ARFBEEUWA

R BWARIBEE R EETH
BRPREENRARERES o

(i) FEWA

FEALLE BA X A% R
STEE XANTMEETR
STEMZ A ARRIBSWA
ERERESHEEMRE
ERERR ©

(iv) BURFHE

BT A8 B i PSR B 5 3R R AR
RAEEBGT WS GG
Ko MGEEMBRRED S
SR - MEAEEMELRH
SR RS AR
By £ 4 S H PR S S B9 AR (R AR
B ARG EETRE AR
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXFHEE (B)
(n)  Translation of foreign currencies (n) SMEE@E
Foreign currency transactions during the year are FRNIINERZERZ 5 BN E
translated at the foreign exchange rates ruling ERE o DINBARABNNEBEE
at the transaction dates. Monetary assets and haERUIIMNER BT IZARE
liabilities denominated in foreign currencies and BIRNIEFEBEENREE  AE
non-monetary assets and liabilities denominated in EEANNEERRE - BRI E
foreign currencies that are stated at fair value are KSR B R gD o

translated at the foreign exchange rates ruling at
the end of the reporting period. Exchange gains and
losses are recognised in profit or loss.

(0) Related parties (0) Bl
(a) A person, or a close member of that (a) WEBMUTAL  BIZZA

person's family, is related to the Group THZATRAFERR

if that person: S E RYRE B

0] has control or joint control over the 0] BEHIERZERAE
Group; H ;

(i) has significant influence over the (i) HAEBMABEAN
Group; or FE) ;W

(iif) is a member of the key management (iif) BRAEERAERST
personnel of the Group or the Group's NEWAREIEAS ©
parent.
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Notes to the Consolidated financial statements

1 Material accounting policies (continued)

(o) Related parties (continued)

(b)  An entity is related to the Group if any
of the following conditions apply:

(i)

(i)

(iif)

(iv)

(vi)

(vii)

(viii)

The entity and the Group are members
of the same group (which means that
each parent, subsidiary and fellow
subsidiary is related to the others).

One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a member
of a group of which the other entity is
a member).

Both entities are joint ventures of the
same third party.

One entity is a joint venture of a
third entity and the other entity is an
associate of the third entity.

The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or an
entity related to the Group.

The entity is controlled or jointly
controlled by a person identified in (a).

A person identified in (a)(i) has
significant influence over the entity or
is a member of the key management
personnel of the entity (or of a parent
of the entity).

The entity, or any member of a group
of which it is a part, provides key
management personnel services to
the Group or the Group's parent.

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity.

ira RN
(Expressed in Hong Kong dollars) (LLE#E5R)

1 BEAFHER (8)
(o) FAEF (&)

(b) B TFIEA—REER
BERRAAEENRE
%7 -

() ZERRIEESE
A—£m (EERl
MEATE - HBAT
RERKBADES
B o

(ii) —RERES —EEMN
=N A= LSS
(H=R—EBRFEE
EETHEQERIEE
NBEHEGERE) -

iy MREBEBER—F=
FHEERZE-

(ivy —REEEE=FE
EMGERE M5
—EREF=E®L
BB QT o

(v ZEEERLTEEN
ERAEEAK T
ERNESEAMmR
BURERRABAIETE] o

s

ERZE LIRS ()
THP P8 E A L4l

(vi) &
FHEES

|

/

(vii)  E#EE (a)() FBEARFTER
EALTHZEEES
BANEENIREZ
B (AZEBER
B]) MRIREIEAR -

(viip ZEBNHEFBEEE
WNBER R B R E M
rERFEAEERFA
B MHEAEEEAS
AR5 o

ERALHNERBIERMAETELRZ

ERNRZTREZLALTHEH
TENRE -

EEOHEEMERERAE 2023 FERS



Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

2 Revenue

The principal activity of the Company is administrating
the registration of internet domain names under ".hk" and
". & A " country-code top level domains. The Company
provides registration of domain names through its
registrars, one of which is its wholly-owned subsidiary.

Revenue represents total income from provision of domain
name registration services. The amount of each significant
category of revenue from contracts with customers within

AABNTEXEHAEESBMEBRES

BD Thky K T.&E)) HNEMEE &
NnE)BEHEMESE (AhZz-—SRHE2E
MEAR) RRHEREMRT -

EXRE
(

ERB|ARREHEAEMRFHR AL -
RBEBYHFREENSE 15 K—EEFFA
ST AW EEERNEZE R IIANEHIN

the scope of HKFRS 15, Revenue from Contracts with ZEBAWAEERNOT !
Customers, is as follows:
2023 2022
2023 §F 2022 &£
Registration fees HME $ 31,629,276 $ 32,460,727
Service fees R#%& 1,225,269 1,207,078
$ 32,854,545 $ 33,667,805

Revenue expected to be recognised in the future arising
from contracts with customers in existence at the reporting
date.

As at 31 December 2023, the aggregated amount of the
transaction price allocated to the remaining performance
obligations under the Company's existing contracts is
$40,895,654 (2022: $41,041,768). This amount represents
revenue expected to be recognised in the future from
deferred registration income (see note 12).

3 Other net income

TR ARG FHRZEFENRBENREH
HEE RTINS HIBIMA -

F2023F 12 B31 B ARAFREAGL
THGBBHNETINIEXZBREBES
40,895,654 75 (20224 141,041,768 7T) o
2 FBIETEHANS TR ZEFE SR AR B IR HE s I UR
AMUA (BHMEE12)

Hth AFER

2023 2022

2023 §F 2022 &

Bank interest income HRITFIE A $ 6,513,213 $ 3,022,511
Exchange loss, net EEREEFE (4,700) (3,100)
Sundry income RETEUNA 455,546 452,351
$ 6,964,059 $ 3,471,762
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Notes to the Consolidated financial statements

ENSRRCE E

(Expressed in Hong Kong dollars) (LLE#E5R)

Loss before taxation 4

Loss before taxation is arrived at after charging:

(a) Finance costs

PRI AT EF
PRI AR BN TRE :

(@) B

2023 2022
2023 & 2022 &
Interest on lease liabilities HEaEME (M 10(0)
(note 10(b)) $ 326,555 $ 146,196
(b)  Staff costs (b) BIZA

Contributions to defined REMFERARETEBIHR

2023

2023 £

contribution retirement plan $ 676,036 $ 398,339
Salaries, wages and other e s TENHEHMET

benefits 17,646,133 16,689,010

$ 18,322,169 $ 17,087,349

Staff costs for 2023 were net of wage subsidies 2023 FETMAMNMGHELRER

from the Government of $763,299 to compensate
the Group for employment of IT Trainees (2022:
$842,705).

(c) Otheritems

R A ITEIEENBENT LE M
763,299 7t (2022 £ :842,7057%)

o

(c) HMIRR

2023 2022
2023 §F 2022 &£
Depreciation charge (note 7) mEMZ (MW7)
- owned property, plant and - BENYE - RMENKE
equipment $ 805,102 $ 1,697,177
- right-of-use assets - FRAEEE 2,482,566 2,896,769
$ 3,287,668 $ 4,593,946
Auditor's remuneration $ 235,000 $ 226,700
- audit services 55,500 55,500
- tax services
SEROBAGEMERERATE 2023 FERS
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Notes to the Consolidated financial statements

e MR
(Expressed in Hong Kong dollars) (L ##5I7R)

4  Loss before taxation (continued) 4  RR®ENEF (8)

=

Public mission activities expenses

Public mission activities expenses represent
the expenses incurred in respect of public
mission activities including the Web Accessibility
Recognition Scheme, the Cybersecurity project, the
Cybersecurity Infohub platform, the Cyber Youth
Programme, the Machine-to-machine Cybersecurity
information sharing, Digital Marketplace Seminar, the
Cyber Defense Hub, Staff Cybersecurity Training-
as-a-service and Game aided Learning for Cyber
Security. Public mission activities of the Group are to
organise, co-organise, fund, seed, sponsor and co-
sponsor activities to make Hong Kong an inclusive
and secured environment for the use of the internet,
and to encourage the use of the internet and related
technologies. All direct expenses incurred for the
primary and dominant purpose of public mission and
that contribute to the successful running of public

N

AMEREHER

"R EmEHERREEERRAER
RETetE - Bz E2EE HEZ
2EMA=ZBHFE  RBE2EE
FEE - MBEMUBERLZEER
HEBFHBMAE - BEHER
b EEEE2E TRl —FR—
HERBRAESESTAEBEERZE
FENRETHAEENER - &
EENARERTHEBBAME
HEHEB - ER - BEEF B
RHEBREBES  EEBEEME
TRELEFRH—EAXRLZEHIR
% > X0 4B A BB AR R AB R R AT o
FIEEREAREd R EZEHM
BEE UK PR B B X A R (i 6n 0 &)
BINEFIERIREMN D ARE
aEENER o

mission activities are considered as public mission
activities expenses.

5 Directors' emoluments 5 EHMNE

Directors' emoluments disclosed pursuant to section 383(1) RIBEEE (DBMEHD 5 383(1) KAk (a
of the Hong Kong Companies Ordinance, and Part 2 of the B (REEEMEER) R 52 2iEE
Companies (Disclosure of Information about Benefits of ZEEMEWT

Directors) Regulation are as follows:

2023 2022

2023 £ 2022 £

Directors' fees EEEE $ - $ -
Salaries, allowance and benefits in kind  #& ~ R NEYIWE - -
Discretionary bonuses iEsEE - -
Retirement scheme contributions BRIRETBIMERR - -
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Notes to the Consolidated financial statements

ENSRRCE E

(Expressed in Hong Kong dollars) (LLE#E5R)

Income tax in the consolidated statement 6 GelEahEMEEWERAT

of profit or loss and other comprehensive BIFR1SR
income
(a) Taxation in the consolidated statement (a) #LZeoBEmEhEMEZENERA
of profit or loss and other comprehensive THIFRIE
income
The provision for Hong Kong Profits Tax for 2023 is 023 FNEBFEREERESL
calculated at 16.5 % (2022: 16.5%) of the estimated FE RGBSR A E U 16.5%
assessable profits for the year. The Company is (2022 £ 1 16.5%) WIMEtH o
exempted from Hong Kong Profits Tax according to B (RIFEG) %8718 ALFE
section 87 of the Inland Revenue Ordinance. R TN DEBRER o
(b) Reconciliation between tax expenses and (b) MEZHEE (B8
accounting (loss)/profit at applicable tax HFIRERREAENEER -
rate:
2023 2022
2023 §F 2022 &£
Loss before taxation FRiRETES1E $ (5,280,576) $ (5,881,836)
Notional tax on loss before BRI 16.5% (2022 4 :
taxation, calculated at 16.5% 16.5%) sTERIRA
(2022: 16.5%) BENGERE $ (871,295) $ (970,503)
Tax effect of non-taxable revenue HERITUIA BITR TS 52 £ (1,701) (60)
Tax effect of unused tax losses B @R BRFEEEN
utilised Wisp 2 (10,861) (8,350)
Tax effect of loss exempted from EARFEIR T ERIEEMN
profits tax calculation M E 883,857 978,913
Actual tax expense BRRIESH $ -3 -

HEEOHEZMEREERAT 2023 FERSE @



Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

7  Property, plant and equipment T ME- BERSKE

Network and

Office computer

Right-of- machinery Furniture hardware/

use and and  software and

assets  equipment fixtures equipment

Y

MAEHRS rd A N

EREEE Lt RARKE R

Cost: %M

At 1 January 2023 2023F1818 $8,227,7113 $ 377,190 $ 3,770,737 $ 17,955,808 $ 30,331,448
Additions BE - - - 431,991 431,991
Disposals RE - - (7,423) (2,328,294) (2,335,717)
At 31 December 2023 FR2023%F12831H $8227,713 $ 377,190 $ 3,763,314 $ 16,059,505 $ 28,427,722

Accumulated depreciation: REHAE -

At 1 January 2023 H2023F181H $1,262,892 $ 377,190 $3,710,165 $ 16,513,411 $ 21,863,658
Charge for the year KEETH 2,482,566 - 56,798 748,304 3,287,668
Written back on disposals R EREE] - - (7,423) (2,328,294) (2,335,717)
At 31 December 2023 H2023F128B31H $3,745458 $ 377,190 $ 3,759,540 $ 14,933,421 $ 22,815,609
Net book value: IREFE -

At 31 December 2023 FR2023F 128310 $ 4,482,255 $ - $ 3,774 $ 1,126,084 $ 5,612,113
Cost: B

At 1 January 2022 BR202F181H § 9963448 & 377,190 $ 3,770,737 $ 17,593,753 $ 31,705,128
Additions pity= 6,493,114 - - 1,269,698 7,162,812
Disposals RE (8,228,849) - - (907,643) (9,136,492
At 31 December 2022 R20202%F128318 $ 8227713 $ 377,190 $ 3,770,737 $ 17,955808 $ 30,331,448

Accumulated depreciation: REHRE -

At 1 January 2022 R2002F181H  $ 6594972 $ 37535 $ 3173687 $ 16262189 $ 26,406,204
Charge for the year KEETH 2,896,769 1,834 536,478 1,158,865 4,593,946
Written back on disposals R ERHED (8,228,849) - - (907,643) (9,136,492)
At 31 December 2022 BR202F128318 $ 1262892 $ 377,190 $ 3,710,165 $ 16513411 $ 21,863,658
Net book value: IRERE -

At 31 December 2022 R2002F128318 $ 6964821 $ - 8 60572 $ 1442397 § 8,467,790
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Notes to the Consolidated financial statements

ENSRRCE E

(Expressed in Hong Kong dollars) (L{E#FIR)

7  Property, plant and equipment (continued) 7 #%¥ - BER®BE (&)

(a)

Right-of-use assets (@) FFERHEEE
The analysis of the net book value of right-of-use REREERNASNEREEE
assets by class of underlying asset is as follows: RENFESTWT ¢
Note 2023 2022
Bt 5% 2023 & 2022 &£
Property leased for THEBRWNYZE » BiTE
own use, carried at B A A BR
depreciated cost (i) $ 3,187,551 $ 4,890,101
Internet facilities, carried B R BRI > ST E A
at depreciated cost NS (ii) 1,294,704 2,074,720

$ 4,482,255 $ 6,964,821

The analysis of expense items in relation to leases REREESENAYONEREEE
recognised in profit or loss is as follows: IREDFEIMAOT

2023 2022

2023 &£ 2022 &£

Depreciation charge of right- 1Z1BRIE E BRI B D NER

of-use assets by class of  HEEMIFTERS

underlying asset
Property leased for own use A& B BHIIYE $ 1,702,550 $ 1,716,715
Internet facilities =NiEER 780,016 1,180,054

$ 2,482,566 $ 2,896,769

Interest on lease liabilities HEaEMNE (M 4(a)

(note 4(a)) $ 326,555 $ 146,196
During the year, additions to right-of-use assets REE > FREEEEMNST (2022
were $Nil (2022: $6,493,114). This amount related F£:6,493,11470) o ZEREER
to the capitalised lease payment payable under new BEOBAXRENTHERENREE
lease agreements for internet facilities and renewed BERYENKETHERZERCDN
tenancy agreement for a property leased for own BRCEENRER o
use.

Details of total cash outflows for leases and the HERERHRENFBELEES
maturity analysis of lease liabilities are set out in BB S HE 2 W7 29 B 51 HL BT 5 10(c)
notes 10(c) and 16(b), respectively. K2 16(b) °
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Notes to the Consolidated financial statements

e MR
(Expressed in Hong Kong dollars) (L ##5I7R)

7  Property, plant and equipment (continued) 7 #%¥ - BER®BE (&)

(a) Right-of-use assets (continued) (a) FEHEEE (8)
()  Property leased for own use iy THEBBRNYE
The Group has obtained the right to use AEBECEBHEERZERS
a property as its office through a tenancy FEEMEEABLENRE
agreement. The lease runs for a period of 3 Mo HEREA3IE
years.
(i)  Other leases (i) HMBEE
The Group leases internet facilities under AEERE2 4 FEIHEN
leases running for a period of 2-4 years. MAMEOHEREPIE
None of the leases includes variable lease MEHLTEEIEREEMR -
payments.
8 Investment in a subsidiary 8 HMEBARNKRE
The Company's investment in a subsidiary was fully HE2014FE 12831 BLEEE  REHAK
impaired during the year ended 31 December 2014 based NEIPIWEI#EENFE » RRBRKE RS
on an assessment of its recoverable amount. At 31 MR E2HEE - L2023 F 12 831 H
December 2023, the directors carried out an assessment of EFEEERHNB AR NREN UK O 2 EEE
the recoverable amount of the investment in a subsidiary. T o REBERENTG > RFEEXRHRE
Based on their review, no reversal of impairment losses E51EERO]) T TREST ©

was recognised during the year.

Percentage
of issued
capital
Place of directly
incorporation Particulars of issued held by the
Name of company and operation capital Company  Principal activity
P YNCIN=L
AR BETRE HENERT
PAGIE e, HYG#E REEDE FEXH
Hong Kong Domain Name Hong Kong 2 ordinary shares of 100%  Provision of “.hk" and
Registration Company Limited HKD500 each " &A " domain name
registration services
BEHBEMERAR ) 2R EERE (8RR 50077T) 100% #2ff Thky K& &) 5%
AR
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Notes to the Consolidated financial statements

Trade and other receivables

9

ENSRRCE E

(Expressed in Hong Kong dollars) (L{E#FIR)

B 5 FEUR AR TR e H fth F&E L=k

2023 2022

2023 & 2022 &

Trade receivables B 5 R $ 29,950 §$ 33,537
Deposits, prepayments and other &~ A IIE R A EW TR

receivables 9,382,838 5,662,857

$ 9,412,788 $ 5,696,394

The amount of the Group's trade and other receivables
expected to be recovered or recognised as expenses after
more than one year is $654,759 (2022: $654,659). All of
the other trade and other receivables are expected to be
recovered or recognised as expenses within one year.

Trade receivables are due within 30 days from the date of
billing. Further details on the Group's credit policy are set
out in note 16(a).

Cash and bank deposits

(a) Cash and bank deposits comprise:

Bank deposits maturing after

10

EREBB=ER

FEERBE-FRROINEIESHAXH
B 7 BRI N H M E U % 654,759 T

(2022 % 1 654,659 70) - HEAFMBEE S
P ST B 0 e EL At FE WS & 72 — IR [E]
SRR o

BEBUARRER HAREAES 30 XRE

Hi o AEEEEBERVAEMFBHEINME
16(a) °

RERIRITHER
(a) BRENMRITEMESE:

2023

2023 £

three months when placed IRITER $ 182,113,231 $ 188,819,644
Cash at bank and on hand RITFERE

(cash and cash equivalents in the (fFEREBREBRFTH

consolidated cash flow statement) BENMIBSEEY) 6,789,569 8,435,591
Cash and bank deposits in the FEMBERRERMMTH

consolidated RERIBITFER
statement of financial position $ 188,902,800 $ 197,255,235

(b) Reconciliation of liabilities arising from
financing activities:

The table below details changes in the Group's
liabilities from financing activities, including both
cash and non-cash changes. Liabilities arising
from financing activities are liabilities for which
cash flows were, or future cash flows will be,
classified in the cash flow statement as cash
flows from financing activities.

(b) RMETBEENGEZHIK:

TRFRFEBRREMEDTHH
BEEEY OEFEENIFREE
Ho-METHAMELENERRE
TREXNAREEZRERNKER
MEXRPHDESKEMEZHR
TRENERE -
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

10 Cash and bank deposits (continued) 10 REMBITER (B)
(b) Reconciliation of liabilities arising from (b) FEIFBEENGEZHIE:
financing activities: (continued) (48)
Lease
liabilities
HEAaE
At 1 January 2022 2022 1H1H $ 3,523,118
Changes from financing cash flows: RMEREREENEE !
Capital element of lease rentals paid ENHESESIH Y $ (3,011,829)
Interest element of lease rentals paid ENHESFEI D (146,196)
Total changes from financing cash flows REIRE MBS EIEEE $ (3,158,025
Other changes: H it :
Interest expenses (note 4(a)) MERZ (MIEE 4a) $ 146,196
Increase in lease liabilities from entering into R IFHEEENFAEEEEM
a new lease during the year 6,493,114
Total other changes Hih & Eh4a%a $ 6,639,310

At 31 December 2022 and 1 January 2023 712022 £ 12 H31H&2023&F1H81H $ 7,004,403

Changes from financing cash flows: MEREREENEE !

Capital element of lease rentals paid BENEEESHD $ (2,390,265)
Interest element of lease rentals paid [SENEiEE NSt (326,555)
Total changes from financing cash flows | MERTRENRBEE SNZEs 5200

Other change: Hithg e :

Interest expenses (note 4(a)) MERZ (M5 4(a) $ 326,555
Totalotherchange it $ . 326555

At 31 December 2023 #2023 F 12 831 H $ 4,614,138

(86\ HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ~ ANNUAL REPORT 2023
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Notes to the Consolidated financial statements

ENSRRCE E

(Expressed in Hong Kong dollars) (LLE#E5R)

Cash and bank deposits (continued) 10 REMBITER (B)
(c) Total cash outflow for leases (c) THEREMBLEE
Amounts included in the consolidated cash flow FEREREXRTERBENRIE
statement for leases comprise the following: BIETHIRIE
2023 2022
2023 & 2022 &£
Within financing cash flows RREREREN $ 2,716,820 $ 3,158,025

$ 2,716,820 $ 3,158,025

Other payables 11 HthEA®
2023 2022
2023 & 2022 &£
Accrued charges and other creditors [ESTE R M EMETIR $ 10,879,425 $ 10,363,190
Advances received (S SiEENE 2,964,556 3,155,453

$ 13,843,981 $ 13,518,643

All of the other payables are expected to be settled within B HthEI BB E—FEREN °
one year.

HEEOHEZMEREERAT 2023 FERSE
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

12 12 EESFMUA
$£2023 4 12 A 31 B JBHE MRS

BN TIHEERSEANT

Deferred registration income

At 31 December 2023, the deferred registration income
expected to be recognised as income is as follows:

2023 2022

2023 & 2022 &£

Within 1 year 1R $ 20,422,505 $ 21,122,702
After 1 year but within 2 years 1 F&E2FRN $ 7,663,021 $ 7,972,412
After 2 years but within 5 years 2 EFEBBSER 9,316,323 8,799,512
After 5 years 5F% 3,493,804 3,147,142
$ 20,473,148 $ 19,919,066

$ 40,895,653 $ 41,041,768

The Group typically receives full prepayments from
customers when they register internet domain names.
Fee received relating to future periods is recognised as a
contract liability and is classified as deferred registration
income in the consolidated statement of financial position.

FERBTSEERF T MERAEE SRR
SEFANTR - WEIERRABEHAOERRE
RAnaNad  TEGESMBRIRTRE
RIBEFMEA - EMBRATE-—E+FH
sEM A U E A A RE R IR ST o

Registration fees income is recognised over time on a
straight-line basis over the registration period of one to ten
years.

Movements in contract liabilities

2023
2023 £

2022
2022

1A 1 BHWER
RENRRBESEEN

Balance at 1 January
Decrease in contract liabilities as a result of

$ 41,041,768 $ 41,590,848

recognising revenue during the year that BEPHNEERA

was included in the contract liabilities at AREHNEaERD

the beginning of the year (21,122,702) (21,653,674)
Increase in contract liabilities as a result of HRTEERUREIEMME

receiving registration fees during the year  MERE LA BN 20,976,587 21,104,594

Balance at 31 December 712 B 31 B4 ER $ 40,895,653 $ 41,041,768

(o)
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Notes to the Consolidated financial statements

ENSRRCE E

(Expressed in Hong Kong dollars) (L{E#FIR)

A MBIRRRFATHFRER

13 Income tax in the consolidated statement 13
of financial position

ERDEERAEERER

(a) Deferred tax assets and liabilities (a)
recognised:

The component of deferred tax (assets)/liabilities
recognised in the consolidated statement of financial
position and the movements during the year are as

AEECEEGMHRRRERDD
BERIE (BE) / SEMNERE
DREFELEFHIOT -

follows:

Depreciation

allowances
in excess of Future
the related benefits of
depreciation tax losses
HBHERMTERN RSN
e mEE RIRF
Deferred tax arising from: BRI IAZRBFY ¢
At 1 January 2022 R202F1A1H $ 223,749  $ (223,749) $ -
(Credited)/charged to profitor <8z (5t A) 0Bk
loss (55,150) 55,150 -
At 31 December 2022 FR2022F 12831 H $ 168,599 $ (168,599) $ -
At 1 January 2023 $ 168,599 $ (168,599) $ =
(Credited)/charged to profitor ~ 752023 & 18 1 H (58,208) 58,208
loss E=m GtA) kR -
At 31 December 2023 7 2023F 12 H31 H $ 110,391 $ (110,391) $ -
(b) Deferred tax assets not recognised: (b) KRERDWEERIEEE !

In accordance with the accounting policy set out in
note 1(k), the Group has not recognised deferred
tax assets in respect of cumulative tax losses of
$779,212 (2022: $786,223) as it is not probable
that future taxable profits against which the losses
can be utilised will be available in the relevant tax
jurisdiction and entity. The tax losses do not expire
under the current tax legislation.

ERAEMEEMEEARAR

R M 5E 1(k) P iy ot BRER >
AEFTERIEEAEFNBEER
779,212 75 (2022 % :786,2237%)
MIECLRBEBEERRATERER
FHELEE T ESEIRINGE
BIRKERRBF AT BEER K ©
ZRBEERETRORE AT
mEHER -

2023 FERS



Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

The Group's primary objectives when managing capital
are to safeguard the Group's ability to continue as a going
concern, so that it can continue to serve the internet
community of the Hong Kong Special Administrative
Region, as well as the global internet community, in relation
to the administration of the ".hk" and ". &7 " country-code
top-level domain.

The Group defines "capital" as including all components of
equity.

The Group's capital structure is regularly reviewed and
managed. Adjustments are made to the capital structure
in light of changes in economic conditions affecting
the Group, to the extent that these do not conflict with
the directors' fiduciary duties towards the Group or the
requirements of the Hong Kong Companies Ordinance.

The Group was not subject to externally imposed capital
requirements in either the current or the prior year.

Capital and reserve

The reconciliation between the opening and closing
balances of each component of the Group's consolidated
equity is set out in the consolidated statement of changes
in equity. Details of the changes in the Company's
individual components of equity between the beginning and
the end of the year are set out below.

Balance at 1 January 2022

Change in equity for 2022:

Loss and total comprehensive income

Balance at 31 December 2022 and
1 January 2023

Change in equity for 2023:

Loss and total comprehensive income

12022 % 1 B 1 BMN&ERR

BELE2EE

BENEEE

14 Capital management 14 ZFEMBKRRAITBOMAER

AEREEEANTIZANERELER
AIFERE RHUMNEEREBRMT
HEREKNEMBELFRES B EIE
M (BD Mhky X T.&B ) BEM
K EEBRF o

FERIE TEER) REREENFTAE AN

24 o

REESTFHRRF RERBEARRE » WER
HEEEHAEENZEATEAES (2
BRG] BIRERERERN > FAEHAREEBE

FENEERRNSEMARE RS -

FEBEAFEN LFEHBATINETIL
MEAREFRR ©

BARR#E

FRERG S DS EB BT KRR
RENGAREETE - ARFEHNEDE
BHRFNRERNEBFEHIWT ¢

Retained

profits
REBEF

$ 156,783,457

7% 2022 FHRERE B E ¢

(5,932,803)

7202212831 H%
2023 £ 1 B 1 H&EER

$ 150,850,654

7% 2023 R EE ¢

(5,356,710)

Balance at 31 December 2023

152023 £ 12 A 31 HH&EER

$ 145,493,944

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ~ ANNUAL REPORT 2023
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Notes to the Consolidated financial statements

Financial risk management and fair values
of financial instruments

Exposure to credit, liquidity and currency risks arises in
the normal course of the Group's business. The Group's
exposure to these risks and the financial risk management
policies and practices used by the Group to manage these
risks are described below.

(a)

Credit risk

The Group's credit risk is primarily attributable to
cash and deposits with banks and trade and other
receivables. Management has a credit policy in place
and exposures to these credit risks are monitored
on an ongoing basis.

The Group's cash and deposits with banks are
placed with major financial institutions.

In respect of trade and other receivables, individual
credit evaluations are performed on all customers
requiring credit over a certain amount. These
take into account the customer's past payments
history, financial position and other factors. Trade
receivables are due within 30 days from the date
of billings. Normally, the Group does not obtain
collateral from customers.

At the end of the reporting period, there is no
significant concentration of credit risk with respect
to trade and other receivables from third party
customers. The Group measures loss allowances for
the trade receivables at an amount equal to lifetime
ECLs (which is calculated using a provision matrix).
Due to the financial strength of its customers and
the short duration of the trade receivables, the ECL
allowance is considered insignificant.

The maximum exposure to credit risk is represented
by the carrying amount of cash and deposits
with banks and trade and other receivables in the
consolidated statement of financial position. The
Group does not provide any guarantees which
would expose the Group to credit risk.

ENSRRCE E

(Expressed in Hong Kong dollars) (L ##E517R)

16

MBERBEEREMIANAR

A

FERTEEXRBBREPERZEE R
HESRINERR - AEETHFSEN
REAEUNEBMBERAREEBRRS
RUEFIEFRBRFEUT ©

(a)

AR EMETMEEARAR

EERE
AEENEERBREIBREETK
RITHER > UREZEBIRRNE
WK - BEEERIESEEER
WiIZFHEEEERILFEERRE -

FEENRENBTERTFRIEK
BEREARE -

T B 5 EUERR R E MRS
AEEGHMERFBRAEKTIE
ESHENERETEEN G - ZF
HEEREFBEEEERHE
MBERANREMRE - 85 B
AR HIRE AR 30 RAEIHA -
E—RERT  AEETEREE
PiRHAYIRIR M o

KEHE AEEKESSEED
£ 57 6 U5 30 L1t M 9
P EL LTS L RS P
THEEFENEREEER (&
BREREMHE) NBHEES
R SR - BREER
B4 75 28 ) B2 55 I U8 30 55
BIg o R EEBEBEBERERT
g8 -

5 S B RS 015 S LI IR A
EMBRRERRERBITER
£ 55 75 U8R 20T L1 MR 0 BR T
o AL BBHEFTES

EEAS (EEABIER o

2023 FERSE
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Notes to the Consolidated financial statements

IR e ERERMIEE
(Expressed in Hong Kong dollars) (L ##5I7R)
16 Financial risk management and fair values 16 HEEBEEREHMIANAR

of financial instruments (continued) EE (@)
(b)  Liquidity risk (b) REBIEBEEEME

The Group's policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash and readily realisable marketable
securities and adequate committed lines of funding
from major financial institutions and/or from other
group companies to meet its liquidity requirements
in the short and longer term.

The following table shows the remaining contractual
maturities at the end of the reporting period of the
Group's financial liabilities, which are based on

AEENBRSENERERDE
TERMHABTERZHEZBTR
MreREER BMIRT MBI
T35 L BHENB S RHER UMM H
TESRBBL NHEMERNT
R BMAERMERE > LUEM
EHNRERRSETENR -

TEREINAEEEREEREEH
M TENEESMBER  LHRES
WARMBEHREERE (BREKITOF

g (ERFR) REEBNEIEH
FEAENFIENAR) URKEH
FEEREXNHNRFEHAMSE !

contractual undiscounted cash flows (including
interest payments computed using contractual rates
or, if floating, based on rates current at the end of
the reporting period) and the earliest date the Group
can be required to pay:

Contractual undiscounted cash outflow

BHRURESR
More than More than
Within 1 year but 2 years but Carrying
1 year or on less than less than amount at
demand 2 years 5 years 31 Dec
1R 1M B2 &M K12A31H
BER D2 E DIES5 F HEREE
$ $ $ $
Lease liabilities FAE&E 2,552,159 1,977,549 355,300 4,885,008 4,614,138
Other payables EAtFET 13,843,981 - - 13,843,981 13,843,981
16,396,140 1,977,549 355,300 18,728,989 18,458,119

(92\ HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ~ ANNUAL REPORT 2023



Notes to the Consolidated financial statements

IR BTSRRI A
(Expressed in Hong Kong dollars) (LLE¥EFR)
16 Financial risk management and fair values 16 HEEBEEREHMIANAR

of financial instruments (continued) EE (@)
(b) Liquidity risk (continued) (b) mEIEEREK (B)

Contractual undiscounted cash outflow

BHRBERF LT
More than More than

Within 1 year but 2 years but Carrying
1 year or on less than less than amount at
demand 2 years 5 years 31 Dec
1FRE Bi1gE B2 &0H ’K12A31H
BER P2 E DS F HEREE
$ $ $ $
Lease liabilities FAE&ME 2,716,820 2,552,158 2,332,849 7,601,827 7,004,403
Other payables EMFERF 13,518,643 13,518,643 13,518,643

16,235,463 2,552,158 2,332,849 21,120,470 20,523,046

(c) Currency risk (c) ShEERBR
The Group is exposed to currency risks through AEBMAETE TUETITENR
certain transactions that are dominated in the United SmAmEIMNE R o RLETE A
States dollars ("USD"). As the Hong Kong dollar EH AEERABERET
("HKD") is pegged to the USD, the Group considers EEXAGHIREARES o

the risk of movements in exchange rate between the
HKD and the USD to be insignificant.

(d) Fair values (d) 2rRE®E
The carrying amounts of the Group's financial 752023 E£X% 2022 £12 A 31 B>
instruments carried at cost or amortised cost are REBMIBLR AN IR AR &
not materially different from their fair values as at 31 MTEANEREREQAABERSE
December 2023 and 2022. KER o

17 Material related party transactions 17 F|EXEABARS

In addition to the transactions and balances disclosed PR BA P R R 30 0 P IR BE B9 32 53 M A 6

elsewhere in these financial statements during the year, the Sh s REBRERNTMARB A ET FIEKR

Group entered into the following material related parties R5

transactions:

2023 2022
2023 & 2022 &
Key management personnel, including directors: ~ BIEEE > GIEES !
- Short-term employee benefits - RS EN $ 5,271,564 $§ 4,836,288
- Capitalised lease payment paid under lease - REEEEREIMNERER
agreements for certain internet facilities and an 7 BRETERERERE
office with related companies (note) BAABmMAE (M) 2,913,543 1,942,096

EHAEMEEMERAMRAR 2023 FERE (93\
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I H IR AR L

(Expressed in Hong Kong dollars) (L ##5I7R)

17

18

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ~ ANNUAL REPORT 2023

Material related party transactions 17 EXBABERS (@)
(continued)
Note: MIsE -
During the year ended 31 December 2022, the Group has HE20202 £12 B3l AIEEE £&
leased certain internet facilities for a term of four years, EE— B (HEENALALQBE
from a company whose director is also a director of the E) HE ETEBERKE > AHPNFE B
Company. At 31 December 2023, the remaining lease F2023F 128318 MerflEEGER
liability was $1,141,961. 1,141,961 Jt °
During the year ended 31 December 2022, the Group HE 2023 F£ 12 B 31 HIEEE » &~&EH
has renewed the tenancy agreement for its office for an BHE—ERE (HESTAALTER) 3
additional three years, from a company whose director is 7 EFTERAENEERZE > A=F-
also a director of the Company. At 31 December 2023, the BEE2023F 12831 H FlgrfiEaEs
remaining lease liability was $4,474,489. 4,474,489 7T °
Company-level statement of financial position 18 ZAATZHBRAR
2023 2022
2023 &F 2022 &
Non-current assets JERENEE
Property, plant and equipment MIZE ~ BB MR $ 4,197,786 $ 6,246,702
Deposits b 654,759 654,659
$ 4,852,545 $ 6,901,361
Current assets mEEE
Deposits, prepayments and other receivables %% T8 & EAthFEUR TR $ 7,452,433 § 3,574,359
Cash and bank deposits W MIRITER 187,804,312 194,760,483
$ 195,256,745 $ 198,334,842
Current liabilities mEafR
Other payables HAnET = $ 9,991,215 $ 9,854,952
Deferred registration income EJE 5 U 16,047,002 16,449,463
Amount due to a subsidiary N NEPNGIE ] 8,373,133 6,325,583
Lease liabilities HEaE 2,051,690 1,939,724
$ 36,463,040 $ 34,569,722
Net current assets mBEERE $ 158,793,705 $ 163,765,120
Total assets less current liabilities BEAERRSEE $ 163,646,250 $ 170,666,481
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Notes to the Consolidated financial statements
e ERRMIEE

(Expressed in Hong Kong dollars) (L{E#FIR)

Company-level statement of financial position 18 ZAATZEHFERRER (&)

(continued)

2023 2022
2023 F 2022 &F
Non-current liabilities JEREAaRG
$ 15,897,998 $ 15,509,828
Deferred registration income IRIE ST fRURA 2,254,308 4,305,999
Lease liabilities HEaR
$ 18,152,306 $ 19,815,827

NET ASSETS HEFHE $ 145,493,944 $ 150,850,654

Representing: K&K :

Retained profits REEF $ 145,493,944 $ 15,850,654
Approved and authorised for issue by the board of directors BEETH 2024 F4 8 18 B EL OIS o
on 18 April 2024.

CHAN Sai Ming CHENG Siu Hong

FR4MRE BB NR

Chairman Director

*E EE

Possible impact of amendments, new 19 #HZE2023F£12H31HLEEE
standards and interpretations issued but EEME R R ERBEST ~ FE
not yet effective for the year ended 31 AR gEEENTE
December 2023

Up to the date of issue of these financial statements, HEXAMBHRKTIZHEE > EEIERE
the HKICPA has issued a number of new or amended BEEMIEZE 2023 F 12 A 31 HIEFEE
standards, which are not yet effective for the year ended 31 REX » TMEEAMFMTIRNN ZTEHAE
December 2023 and which have not been adopted in these BSEET 2R ©

financial statements.

The Group is in the process of making an assessment of AEE I EZEERENE X ERRETER
what the impact of these developments is expected to be BHRNTE 0 125 » REBBAFRNZEE
in the period of initial application. So far the Group has I ER AR BERZE S M FIRKRELE
concluded that the adoption of them is unlikely to have a KEE o

significant impact on the Consolidated financial statements.

EEOHEEMERERAE 2023 FERS





