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Mission

74 L EERR

HKIRC is a not-for-profit organisation that
is committed to providing, and supervising
the provision of ".hk" and ". & #& " Internet
domain names registration, resolution and
related services in an uninterrupted, effective,
customer-centric and sustainable manner.

As Hong Kong moves towards becoming a
smart city and the importance of the Internet
grows, HKIRC is committed to contributing to
the community while actively encouraging the
use of the Internet and related technologies.
HKIRC is also committed to promoting
network security and digital inclusion services
to maintain the security and accessibility of
the Internet, making Hong Kong an inclusive,
safe, innovative and international city and
realising the vision of a smart city.
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Chairman's Statement

EREHS

Year 2023 marked the beginning of the full recovery phase for
Hong Kong under the Government's active direction. Hong Kong
once again assumed its role as an international hub, as witnessed
by the number of world-class international events and summits
held in the city throughout the year. Part of this recovery process
has involved "Telling Good Stories about Hong Kong" to the
world, something HKIRC has been actively doing in its role as the
administrator of the ".hk" and ". &7& " internet domain names. In
this challenging year, we are particularly grateful for the guidance
and support of the Government, the industries, our directors and
partners, which have enabled HKIRC to meet the challenges and
fulfil its mission. We would like to take this opportunity to express
our most sincere gratitude to all parties.

Chairman &

Mr Simon, CHAN Sai Ming, BBS, JP
PRABRAST A |, BBS, JP

Ensuring the Cornerstone of Internet to
Create Favorable Environment
Embracing Digital Transformation for a
New Chapter in Smart Cities
TEEASREEA SEENIRIE
HOFFBINE FIESHHHRRE

2023 F > ABEBNEBEE THE2EERENTS
MBE - ZEMFRBEEES  SEREBHEE
17 BBBRELEREENAR - £ TEHERR
FEBI WAHMAT > HKIRC fEAME LRSS
BB Thky & T.&EB) SREEEE > BFRT 00
RIS ERENER - RIESBNERRFBNE
s> MEBNBBFRNEERIMNEE [hk) K

&8 —HEATRAERNTREAREHR
%o —THEEREERTRE - TEETHIE
W—FE > RMEEHRHBE - X7 EFNE
TR RVIE BB 2 55 » HKIRC HRE MU L > 5%
AR TR » @& 75 BURMBH

HE

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ~ ANNUAL REPORT 2023



With the resurgence of the epidemic, economic activities and
international interactions have revived. revitalisation To effectively
publicise the efforts of HKIRC and promote the usage of the
".hk" and ". & " domains, HKIRC was delighted to join hands
with the Internet Corporation for Assigned Names and Numbers
(ICANN) in the year to organise the Asia Pacific Domain Name
System Forum 2023. The event attracted over 400 domain name
experts from around the world. Apart from addressing important
issues relating to cyber security and emerging technologies,
the forum considered online business growth and digital brand
protection.It also looked at the potential impact of domain name
regulation, policy and technological developments on the industry.
This was the first international event organised by HKIRC since
the pandemic.lt represented a significant opportunity for us to
promote the ".hk" and ". & & " domain names and showcase
Hong Kong's Internet development initiatives to the world. We
will continue to seek similar engagement opportunities, aiming to
create more platforms for exchange and cooperation among the
Internet community, enterprises and organisations, both locally
and abroad.

Hong Kong's internet network has faced some unprecedented
cyber threats over the past year, with attacks being carried out
on both public and private organisations as well as businesses.
In recognition of the rising tide of cyber crime, HKIRC has been
heavily involved in recent years with cyber security education and
publicity to raise cyber security awareness, as well as working
closely with different organisations to develop synergies in cyber
defence. One important event in the year was the Cyber security
Symposium 2023, jointly organised by HKIRC and the Office of the
Government Chief Information Officer (OGCIO), which attracted
many experts from leading cyber security service providers in the
Mainland. The aim of the symposium was to boost cyber security
exchange between Hong Kong and the Mainland and to introduce
small- and medium-sized enterprises (SMEs) to advanced
enterprise cyber security solutions. The symposium saw a number
of industry experts deliver presentations on and demonstrate the
latest cyber defence technologies, helping attendees understand
cyber threat trends and raise their cyber security awareness.
The event also provided a business matching platform to provide
more choices of reliable high quality security services for local
users, and more generally to foster greater cooperation between
the Mainland China and Hong Kong cyber security industries.
The forum attracted over 450 industry experts and stakeholders
in its first year, and opened up numerous opportunities for future
collaboration. We expect to see more frequent and in-depth cyber
security cooperation between Mainland China and Hong Kong as
more cyber security service providers set up their bases in Hong
Kong in the future.

Chairman's Statement
FERS
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Chairman's Statement
FERE

However, cyber security is only as effective as the individuals
who use it. Only by minimising human error and avoiding security
loopholes can the risk of cyber attacks be significantly reduced.
Recognising this, HKIRC will continue its cyber security education
efforts at different levels. For example, it will contiune providing
free training to SME employees and students to help enhance
their overall cyber security awareness.

With many industries now in full recovery mode, in addition to
providing stable domain name services, HKIRC has been stepping
up publicity of its ".hk" and ". & " domain names to the business
community and the public. This is a growth area, as more and
more traditional enterprises undergo digital transformation and
new start-up companies also enter the Internet market. In this
context, HKIRC's active publicity and promotional efforts has
seen the number of users of ".hk" and ". & & " domain names
We will
continue our work to achieve our mission of promoting the use of
the Internet and helping Hong Kong enterprises maintain a leading
position in the Internet market.

continue to grow encouragingly over the past few years.

Smart cities without doubt represent the future of urban
development, and making Hong Kong into a leading-edge smart
city is something the Government has been vigorously working
towards in recent years. Its active efforts to develop the digital
economy are enhancing the effectiveness of economic and trade
exchanges, while its introduction of increasing numbers of digital
government services are benefiting people's livelihoods and
assisting them in managing their daily affairs. In this important
work, the domain name system managed by HKIRC is an
indispensable piece of network infrastructure. To support the
sustainable development of Hong Kong as a digital society, HKIRC
will continue to make every effort to safeguard the efficient and
reliable operation of the domain name system that it oversees.

Building smart cities also involves bridging the digital divide,
ensuring equitable access to digital networks for all members of
society. HKIRC has all along been committed to promoting digital
inclusion with the objective of facilitating universal access to the
Internet. To further expand the scope of our digital inclusion efforts
by extending our target group to the elderly, from mainly persons
with disabilities in the past. HKIRC has encouraged enterprises
and organisations to incorporate barrier-free design into the
design of their webpages and applications, to ensure that every
member of the public can fully participate in and benefit from
the benefits of technology. HKIRC is also working with relevant
stakeholders to promote barrier-free design and digital inclusion
through professional training and support, with the aim of making
Hong Kong's digital society fair and full of opportunities for all.

BIEFEE > HKIRC AR EBEEMMBEL R bEE
B RLAAUZTEABEHEEREE > Fo8ES
EBRIE o MR EAME » B ABIELRHIR
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At the beginning of the year, the Chief Executive stated that this
" "a year of going all out to bolster the economy,
speed up development and proactively improve people's
livelihoods." Looking ahead, HKIRC anticipates that with more
enterprises setting up in Hong Kong, the demand for ".hk" and
", & " domain names will increase. We also hope to contribute
to the development of Hong Kong as a smart city, enabling
businesses and citizens to enjoy more convenient commercial
and living environments. To this end, HKIRC will align with the
Government's development directions while collaborating with
various partners. We will leverage our strengths in internet
infrastructure development to benefit the online community,
comprehensively promote cyber security, and actively pursue
international exchange and cooperation opportunities. HKIRC will
continue its efforts to provide robust network systems, ensuring
the full development of e-commerce. Additionally, we will dedicate
resources to areas such as digital accessibility and cyber security
for the benefit of the pubilic.

year would be

Finally, 1 would like to express my heartfelt gratitude to my fellow
Directors of the Board, as well as colleagues and partners, for
their unfailing support through the year. Thanks are also due to
all those who have contributed to the success of Hong Kong
through the ".hk" and ". &% " domain names. | am confident that
this year will once again bring major new opportunities for Hong
Kong to shine in its Internet activities. | look forward to working
closely with the Government, the industry and our partners,
embracing new challenges and grasping new opportunities as
we work together to create a safer and more prosperous Internet
community.

Chairman's Statement
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CEO's Statement

With the Government taking the lead in making Hong Kong
a 'Smart City' and digitising its services, and the community
increasingly relying on Internet applications for daily life, the
Internet has become an indispensable part of daily life for ordinary
citizens. Yet at the same time, cyber security threats have
reached unprecedented levels in Hong Kong, leading to increasing
demand for enhanced network security. In the light of these two
trends, HKIRC has been actively enhancing its service levels and
optimising its systems and procedures throughout the year to
ensure that ".hk" and ". &% " users continue to enjoy reliable
professional services, while at the same time maintaining a safe
and efficient online ecosystem and helping to protect the interests
of the public. Our work has also included actively promoting the
use of the ".hk" and ". &#& " domain names and increasing their
utilisation rate, something we have pursued through extensive
online promotion of the advantages and value of these domain
names to the public.

CEO fTH4a

Ir Wilson, WONG Ka Wai
=X ETIZAM

"hk" and ". &7 " Fosters Digital Economy

Development

Creates unlimited business opportunities
Fhk) & I &E) BIHBFKEER

PN RIVEE ~ et

AHESET2NEEEITER IS8T o #
BRBHIE( > HE L TERBEKSIER » B1X
RENENHEFTREESE - B—HmE » HELRE
EHRERENESE > BLELZE2NTERES
B&Y) o R MBS > HKIRC IREF 3
BIREREKFE S BILRAGERER > URRES

Fhky & T &%) BRRMHEE  oFA2FE
METHI 2 RFERT > EFRITVEKRIRIE 4
EEATREEHAOHANEZ - HKIRC TNMEERE
mERE Thky & T FB) B ITE 2AE
LNERERE B LLEERESFEREM
HEEF o
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Today's smart cities rely heavily on the Internet and digital
infrastructure, and effective cyber security is therefore a crucial
component. In recent years, HKIRC has been contributing to
making Hong Kong a safer Internet environment by providing free
web security services to ".hk" and ". &% " users. Our free website
scanning service alerts owners of any security issues for prompt
rectification. Given the increase in external cyber threats, HKIRC
has also launched a new "Healthy Web" website scanning service
which proactively conducts initial scans of users' websites. The
first phase of the service focuses on ".edu.hk" and ".org.hk"
websites, but this will be extended to cover other users in due
course. Response has been very positive since the launch of the
service, with more than 10,000 websites having been scanned to
date.

HKIRC has also undertaken various other cybersecurity initiatives
throughout the year. One of these is our cyber security staff
training platform, which we have been running since the second
half of 2022. The platform offers free professional training to
organisations wanting to enhance their staff's awareness of cyber
security, and has been very well received by users. To date, more
than 120,000 people have been trained under the programme,
which is especially popular among small- and medium-sized
enterprises. Last year, we enhanced the programme by
developing tailored training content for six different business
positions, from corporate management to frontline customer
services, providing more targeted training for employees in a short
period of time. We subsequently developed three industry-specific
sets of training materials, on e-commerce, non-governmental
organisations and technology. These enhancements sprang from
our belief that realistic training content is effective in enhancing
staff motivation and raising awareness of the importance of
protection, thus reducing the chance of human error. We will
continue to collaborate with different organisations and industries
in encouraging more users to undertake professional training,
helping to reduce the risk of cyber security lapses caused by
human error.

Another of HKIRC's important training targets is school students.
Primary and secondary school students are already "Internet
natives", having been immersed in the Internet for learning and
entertainment since birth. We are highly aware of our responsibility
to instil Internet safety awareness in this generation from an early
age, so that they will not fall victim to attacks by unscrupulous
parties. Early last year we ran the first-ever "Hong Kong
Cybersecurity Quiz Competition for Primary School Students",
which attracted more than 400 students from over 50 schools.
The interactive and stimulating question-and-answer format of the
competition was very effective in raising younger students' interest
in and awareness of the importance of Internet safety.

CEQ's Statement
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CEQ's Statement
THBAEERS

In the summer holidays HKIRC once again organised the "Cyber
Youth Programme" in Hong Kong. This year, we collaborated
with Cyberbay to organise a new "Cybersecurity Introduction and
Vulnerabilities Prevention Training Programme", in which more than
80 schools and 1,000 students took part. The programme trained
young people to identify and report cybersecurity vulnerabilities to
prevent cyber-attacks. Much interest was shown in the on-the-job
experience available under the programme, and many students
expressed their intention to join the cyber security industry in the
future. HKIRC hopes that through this and future promotional
efforts, more students will get to know about the field of cyber
security and choose to join the talent pool.

Since the middle of the year, the cyber security incidents have
occurred in Hong Kong and the cases of cyber fraud, have
served as important reminders to everyone using the Internet of
the importance of cyber security. Although cyber fraudsters are
increasingly exploiting communication software, HKIRC has noted
that phishing attacks remain one of the most common deception
techniques. We therefore collaborated with the Cyber Security and
Technology Crime Bureau (CSTCB) of the Hong Kong Police Force
in the year to organise a "Phishing Email Drill 2023", and invited a
total of 185 organisations with more than 10 000 staff members to
participate in the exercise. In 61% of these organisations, at least
one staff member clicked on the phishing email link, indicating
much room for improvement. HKIRC will continue its publicity and
promotion efforts with the goal of further enhancing cyber security
awareness and minimising the risk of cyber-attacks in the future.

HKIRC also continued with its public mission of digital accessibility
in the past year. We organised the "Web Accessibility Recognition
Scheme Awards Ceremony" at the beginning of the year to
recognise the efforts of organisations that have adopted barrier-
free design when creating new web pages and applications.
These efforts are specifically helping people with special needs
by making it easier for them to access the daily online services
that they need. The number of applications for the award in the
year was the highest ever, an increase of nearly 20% over the
previous year, reflecting the diligent promotional efforts of HKIRC
and its supporting partners. We also saw an encouraging rise
in participation from specific industries, such as the banking
industry, while media coverage of the scheme was wider and more
enthusiastic than previously as well.

EREESRPBEEHFKEN IBETE2 S F5t
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This scheme has now been officially renamed as the Digital
Accessibility Recognition Scheme (DARS). The new name more
closely reflects our wider goals for digital inclusion, which are
not limited to the web. In addition, the target audience of the
scheme has been broadened to include the elderly. This means
that digital designers will be encouraged to consider elderly users
when they are designing web pages and applications, for example
by simplifying layout and adjusting text size, so that these users
can more easily engage in a full digital lifestyle during their golden
years. We hope that many more enterprises and organisations
will embrace digital inclusion in the course of their digital
transformation journeys, enabling all citizens to share the benefits
of the digital economy together.

Looking ahead, HKIRC will continue to ensure that its domain
name work helps to promote the interests of Hong Kong's Internet
community and serves as an important tool for the territory's
economic development. We will also continue to promote the
value of ".hk" and ". & & " in the international arena, taking
special advantage of Belt and Road opportunities. By cooperating
with Internet organisations in countries and regions along the
Belt and Road, we plan to enhance the global visibility of the
".hk" and ". & " domain names and promote Hong Kong's role
as an international centre of business. Meanwhile, HKIRC is fully
committed to supporting the Government's initiatives to build
Hong Kong into a truly digital society. We are confident that, by
working together, strengthening communication and boosting
collaboration, success will continue and we will scale new heights
together.

CEQ's Statement
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Board of Directors and Committees
EEgNEED

Board of Directors and Committees EEgMNEET

Hong Kong Internet Registration Corporation Limited ("HKIRC") &R EHEZMEEERE QST (HKIRC) AEF B4
is a not-for-profit, non-statutory, company limited by guarantee BT EBFIEEMNIEEF « IEETE ~ ERERAQ
designated by the Government of the HKSAR to undertake the & @ EEWEEFEMEBERE S (B1 .hk REMIE
administration of Internet domain names under the ".hk" and ". & " BEER) KITERMEHE T o HKIRC BB E DA AY
country code top level domain and its equivalents. HKIRC  sMARFHmEREMLL Mcom.hky ~ T. AT . &F&) ~
provides registration services through its accredited registrars  lnet.hky ~ T 4848 . &%, ~ Torg.hks ~ .41
for domain names ending with ".com.hk", ". 2 & . & & ", ".net.hk", #.5FH, - lgov.hks ~ INHFF.&HI ~ ledu.
KA LEAB Y "orghk!, S . EF B, "govhk", BT .E A", hki ~ LHE.EFB) - lidvhky ~ TLEA.F
"edu. hk", " HH/ . &FA", "idvhk", " EA.FE", "hk'and " FE". B ~ Thk X .FE A2ERENEAEMR
Hong Kong Domain Name Registration Company Limited 7 °HKIRC ETHE2EMBAE — FBE&EM
("HKDNR"), a wholly-owned subsidiary of HKIRC, is one of the HARAS (HKDNR) EEH—f:2A s MARFEE
accredited registrars. The HKIRC Board of Directors consists of HKIRC ZEEEH+RXES4M c HPMBEEZHEE
ten Directors, two Directors elected by Members of the Demand FERJIEL > M ARBIREERIEL > <&
Class, two Directors elected by Members of the Supply Class, and ~ HAEBFHIITHEBFEE o

six Directors appointed by the HKSAR Government.
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Board of Directors and Committees

FERNEEY

Mr Simon, CHAN Sai Ming, BBS, JP
PRAABA ST A |, BBS, JP

( Appointed by the HKSAR Government EFZE(E )

With 40 years of experience in banking, finance and information
technology industries, Mr Simon Chan has held numerous senior
positions in these sectors, having assumed the offices of the Vice
Chairman, the Executive Director, the Chief Executive and other
senior roles in Nanyang Commercial Bank, Limited and Bank of
China (Hong Kong) Limited. He has also served as the directors
of Nanyang Commercial Bank (China), Limited, Cinda Financial
Holdings Company Limited, Nova Credit Limited, Hong Kong
Interbank Clearing Limited ("HKICL"), HKICL Services Limited,
and Hong Kong Trade Finance Platform Company Limited. Mr
Chan is an active member of various relevant professional bodies
and commercial organisations, as a long-serving member for
the Hong Kong Chinese Enterprises Association, the Chinese
General Chamber of Commerce, Hong Kong, and the Hong Kong
General Chamber of Commerce. Mr Chan has garnered extensive
experience from his exposure to a wide range of areas, including
information technology, corporate governance, organisational
reform, risk management, group operations and IT security, for
both long-term strategic development and project implementation.

Riding on his years of experience and professional knowledge,
Mr Chan has been appointed and elected to important posts
in numerous public organisations and industry entities over the
years. He has been appointed by the HKSAR Government to serve
as the Chairman of Hong Kong Cyberport Management Company
Limited and the Chairman of Hong Kong Internet Registration
Corporation Limited, the Chairman of the Banking & Finance
Training Board of the Vocational Training Council of Hong Kong,
a Member of the RAISe+ Scheme, Innovation and Technology
Fund, a Member of the Committee on Innovation, Technology and
Industry Development, a Member of the Banking Industry Training
Advisory Committee of the Education Bureau and a Member of
the Finance Committee of the Housing Authority. Mr Chan is
the former President of Information Systems Audit and Control
Association China Hong Kong Chapter, and is the Vice-chairman
of Hong Kong Information Technology Joint Council Limited. He
also serves as an advisor of Our Hong Kong Foundation.

Mr Chan graduated from the Chinese University of Hong Kong
with a Bachelor's degree in Social Science, and obtained a
Master's degree in Science from the University of Ulster and a
Master's degree in Commerce in Accounting from the University
of New South Wales. He is also a Certified Information Systems
Auditor and a Certified Internal Auditor.
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Leonard Chan is the founder and CEO of tag.digital Limited.
Leonard is a well-seasoned technologist and innovator, boasting
over 30 years of experience in research and development for
industrial automation systems, online advertising and digital
publishing solutions. Leonard was a pivotal figure in propagating
and popularising Jin Yong's martial arts novels in electronic
versions around the world. Leonard has also been deeply involved
in the realm of cyber security and advocating its importance to

Deputy Chairman BIZE[E

Mr Leonard, CHAN Tik Yuen
PR 288 )R S0

(Demand Class #£H&5)

citizens and enterprises alike through his media presence.

In the world of technology advancement, the technology patented
by Leonard revamps data tape for embroidery into a modifiable
digital format. During the past 30 years, he has directed and
collaborated in a plethora of cutting-edge technologies and
garnered multiple accolades, including the Hong Kong Information
and Communication Technology Awards for the Best Business
System Awards, two awards from APICTA, WSA: m-Media &
News, Hong Kong Awards for Industry: Machinery and Equipment
Design Award, Hong Kong Awards for Industries: Technology
Achievement Award, Hong Kong Awards for Industries:
Productivity and Quality Award, and other noteworthy local and
international recognitions. Beyond technology, Leonard is involved

in numerous mentorship programs, including as Star Mentor of
the 2nd Cohort of Strive and Rise Programme by the HKSAR
government; Leonard also actively promotes STEAM education.
He additionally holds the position as school managers in two

schools.

Leonard is an eminent Distinguished Member of Chinese
Computer Federation, Fellow of Hong Kong Institute of Directors,
Fellow of Hong Kong Computer Society, Chartered Fellow of
British Computer Society, Member of IEEE and ACM. His public
positions include Chairman of Hong Kong Innovative Technology
Development Association, Deputy Chairman of Hong Kong Internet
Registration Corporation Limited (HKIRC), Ordinary Member of
Travel Industry Authority (TIA), Deputy Director of Center for Hong
Kong, Macao, Taiwan and World Affairs Studies at Communication
University of China (CUC), Member of the Qualifications
Framework ICT ITAC, Member-Representative of the Chinese
Computer Federation, Vice Chairman of the GBA 5G Industry

Alliance, Member of the Vetting Committee on IT Innovation Lab
Programme in Schools, etc. Additionally, he was previously Vice
President of the Hong Kong Computer Society.
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Board of Directors and Committees

FERNEEY

Deputy Chairman BIZE[E

Mr Raymond, CHENG Siu Hong
B NRAE

( Appointed by the HKSAR Government BUFZ1E)

Mr Raymond Cheng is a seasoned IT professional and has B/ NBEELEE—MKBEZENITER £2
established a long career in the finance industry for more than 35 BhZEE 7T TH8B1E 35 FBEL E o thZ T
years. He was the Group General Manager and Chief Operating &H#E LB ELZRTERADEBRMLIERE I K
Officer in the Asia Pacific region at HSBC, overseeing Information ®R&E4AE > EEZ@EABEEGE @ B KM~
Technology, Operations, Real Estate, Procurement and Consulting &&E #iE s RBEMZHART - AEHTE H
Services functions. Also he held various IT management F&EH LB EZLERT  EFELIRTEME K
positions in HSBC Hong Kong, United States and Canada. EZHR{THWZEENRE BT EBRIE AL

Currently, Raymond is holding a Senior Advisor position in  Bfj’» G EERBREXRXEREGR TN S 4R
QBN Capital Management Ltd. Besides, he has established [e lb4h > thBEEERR IT EHEEEEMN IT 2
strong connections with different IT professional bodies REUZTZHUYNHE - thE2EBRITEESEEER
and the IT community in Hong Kong. He is a Non-Executive ABMNIEFHITESE - o BRI GETEEN
Director of Hong Kong Interbank Clearing Limited. He is the Rl E[REAEZEEENTAIRESRESMAIRER
Chairman of Vocational Training Council Hong Kong Institute mZHROLHEHASEGNTE > MMeES A5 EHIMN
of Information Technology Advisory Committee and Chinese HFERERILIFEETNME - BRI LS
University Engineering FinTech Applied Research Academy RIS #AIATINES L EMAERMEEHARTE
Advisory Committee. He is a Council Member of the Hong Kong

Federation of Youth Group and Hong Kong Quality Assurance

Agency Governing Council. He also acts as a Director and

mentor to provide advisory services to a few FinTech startups.

Raymond is a Committee Member of the IT Steering Committee 4 BB EEEM2eBRENRNERESE
of Hospital Authority and Baptist Hospital. He also sits in some &@KE - AN EFARRFNREESES
technology fund committees of the government. He is currently the & o hIBRE AS B O MBEAMEEBEREATETE
Deputy Chairman of Hong Kong Internet Registration Corporation G EBRFEATSHIESABELZEEEHE o BiL
Ltd and a Committee Member of the Data Governance Steering 4 FERFtTESEEKLenEEE FE a5 5
Committee of HKSTP. Raymond is a Distinguished Fellow of Hong  Rl2f R & EERT o

Kong Computer Society and a Advisor of Hong Kong Innovative

Technology Development Association.
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Dr Wendy, LEE Woon Ming
FIRBAE T

(Demand Class #£H&7)

With over 20 years of extensive industry experience, Dr Wendy
Lee has actively participated in contributing to the development
of the innovation and technology industry. She also serves
as committee member of industry professional associations
and advisory committee, including as President of Hong Kong
Innovative Technology Development Association. Dr Lee holds
a Bachelor Degree in Electrical and Computer Engineering from
The University of British Columbia in Canada, Master Degree in
Business Administration from The University of Leicester in the
U.K., and Doctor of Business Administration Degree from The
University of South Australia in Australia.

Board of Directors and Committees
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FERNEEY

Mr Sean, LEE Fan Fung
FINESTE

( Appointed by the HKSAR Government BUFZ1E)

Mr Sean Lee is a telecommunications veteran with over 30 years Z=MRELEEERBE 0 ENESTLE > B@A
of experience in the industry. Mr Lee is currently the Director HH&EZF—2 - RETEBESHEEERATDEESE
and Chief Executive Officer of China Mobile Hong Kong Company {TH4E%;, > E5:]ELTINERE A > BEATK
Limited, he is responsible for the Company's strategic direction, ZHEANENLSEE G ERILIR o I > =4 H
leading the company as the pioneer in the telecom industry and 2019 FfEEEAREBE 5G EXHBENAEEE > K
the Hong Kong 5G development. Additionally, Mr Lee served as  AEBER 56 THEERE « ZAFEEFTLZER
the Founding Chairman of the GBA 5G Industry Alliance since 2019 [FZE2@NIEAFAEBNEA > SFESEEHITE
to accelerate the 5G industrial development. Mr Lee also serves EEZREESEEHE (RHAIFR) - SBERTH
in several government committees and non-profit organisations, ERFHFLEEXREEECIEESHEE  AIFR
including Member of HKSAR Election Committee (Technology and RN EcofRERTIESEESSE (BAREE
Innovation), Member of HKSAR Digital Economy Development f#l]) - EEEEBEEXHeSENBEEREENN
Committee (Non-official), Member of Information Technology @HREREHBAEZESME » ROWEHBEEUE
Subgroup of Innovation and Technology Fund Research Projects EBEAEBENAIFREERE THL4LBENEFE
Assessment Panel, IT Management Committee, IT Management 4G K2 EERETIS TIER LB L84 ; NES
Committee of The Hong Kong Management Association, Member  HEEESHI A R EARZ2 T HEIERE T2 o

of ICT Committee of Hong Kong Trade Development Council,

to contribute on the development of innovation and technology

among Hong Kong and the entire Greater Bay Area. Mr Lee

graduated from the University of Manchester, United Kingdom,

with a Bachelor of Science Degree in Computer Engineering.

Mr Lee also holds a Master of Business Administration from the

University of Strathclyde in United Kingdom.
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Dr Winnie, TANG Shuk Ming, MH, JP
8RR L, MH, JP

( Appointed by the HKSAR Government BUFZ1E)

Dr Winnie Tang, MH, JP is an Adjunct Professor in the Department
of Computer Science, Faculty of Engineering, Department of
Geography, Faculty of Social Sciences and Faculty of Architecture
at the University of Hong Kong (HKU). She is one of the local
born IT entrepreneurs from Hong Kong. In the 1990s, Dr Tang
founded Esri China (Hong Kong) Limited to develop and promote
Geographic Information System (GIS) software and solutions.
She is also the Founder and Honorary President of Smart City
Consortium. Over the years, she has been actively advocating
the use of technology and sharing her views regarding the ICT
industry, eHealth, environmental conservation, entrepreneurship
and smart city through her services in government and
nongovernment organisations in Hong Kong. In recognition of
Dr Tang's work, she has been awarded the Honorary Fellow
by Lingnan University in 2020, the Distinguished Alumni by the
Faculty of Science, HKU in 2009, the Ten Outstanding Young
Persons in 2006, the Women of Influence — Young Achiever of the
Year Award by the American Chamber of Commerce in 2004 and
the Ten Outstanding Young Digi Persons Selection in 2001.

Board of Directors and Committees
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Board of Directors and Committees

FERNEEY

Mr Charles, LEE Chung Tak
EHMESE

( Supply Class fRF e ftE&F A )

Mr Charles Lee has over 30 years of experience in the data ZEMMELEEFEEDPOERBMNENAREITEES
center service and IT industries. He is the Founder of Newtech =+ZFNE &5 » 87 8RR KR TN IRAR
Technology Company Limited and OneAsia Network Limited, and  IR¥EFITELRE c BREBEFLUIN » TMEEBE DK
currently serves as CEO who pioneers and leads the development & > ZSBEITHERE o

of the industry, including an expansion towards the Asia-Pacific

Region.

Mr Lee dedicates to serving the IT industry who founds the FH4AHHHEEFENRFTERR > B HEER
Hong Kong Data Centre Association and is now the Chairman,  ,\B > GIER TS BEIER LR e TEEERE > [
also Honorary Life Director of Hong Kong Electrical Contractors' BmASEERTREHEARATKELESE
Association Ltd, Fellow Member of BCS, The Chartered Institute #HESKEeEFes  SEEKE2ergs -
for IT, Full Member of Hong Kong Computer Society, Advisory HEBBREBRETIROLEHEELEE - HEE
Committee Member of The Hong Kong Internet eXchange, SHREEHINENREENEESEENEEB
Advisory Committee Member of Information & Communications  {Ri{Hip &4 RIBTIEHIEROEZARS o
Technology (ICT) Services of Hong Kong Trade Development

Council and BEAM Plus Data Centre Taskforce Member of BEAM

Society Limited.

Mr Lee established the Legan Foundation in 2009 to make =4 mEBHRASEREESTIERERT
contribution to the society. It aims to provide much-needed 009 &Epsr TA|BARES | » RHBB/HAHEE
help for those suffering from difficulties, especially elderlies and & & £ 3 b = /4 412 (B UJED - B4 BB ER
youngsters. The Foundation also supports students from low- FEITESRESEE EhEERERSEAY
income families to enhance digital competence through various  rEge4; o

workshops and computers sponsorship.
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Mr Kingsley, WONG King Man
At

( Appointed by the HKSAR Government from 12 May 2023)
(752023 F 5 B 12 HREZET)

Mr Kingsley Wong is currently the Deputy Government Chief
Information Officer of the Government of the Hong Kong Special
Administrative Region. He supports the formulation of policies
and strategic initiatives for driving the development of digital
government and smart city in Hong Kong by strengthening local
digital infrastructure, facilitating data flow and fostering the
development of local IT industry, with a view to laying a solid
foundation for accelerating the development of digital economy.
As a strong advocate for digital inclusion, Mr Wong actively
promotes wider adoption of digital technologies in the community.
With over 30 years of professional experience in the field of IT, his
expertise contributes significantly to the continuous advancement
of Hong Kong's digital landscape.

Board of Directors and Committees
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Board of Directors and Committees
EEENEEE

(RFIRMHESR

Mr Leo, LIU Binxing
21w E Skt

( Supply Class, appointed on 12 May 2023 )
PRI 2023 £ 5 H 12 HZ1E)

Mr Leo Liu has been committed to promoting the global business of
cloud computing, artificial intelligence and emerging technologies in the
past. He has unique understanding and rich practical experience in the
industrial layout of high-tech. Mr Liu is currently the Vice President of
Alibaba Cloud international Intelligence Business, General Manager of
North APAC Region, Alibaba Cloud Intelligence International. Also, he
is a director of Alibaba Cloud Intelligence Group in multiple subsidiaries
of North Asia., was responsible for leading the team to build up the
cloud computing, Al, and network infrastructure, which provides global
customers from different industries comprehensive solutions in cloud
services such as laaS, PaaS, Al, security, 10T, etc.

Moreover, Mr Liu brings the "Sustainable Innovation Platform" concept
to the globe, making Alibaba Cloud one of the largest public cloud
providers in the region in a short time. At the same time, Mr Liu is
committed to constructing cloud ecology and business innovation,
providing entrepreneurs with technical and financial support to accelerate
digitalisation in the market.

Mr Liu actively promotes cloud computing and Al in social education. He
constantly shares his leadership thoughts with the market, in a column
called "Alibaba Cloud Journal" in the Hong Kong Economic Times.
Also, Mr Liu is acting as the Director of Hong Kong Internet Registration
Corporation Limited, the Vice Chairman of Executive Council member
in Greater Bay Area 5G Industry Alliance, Council Members of the Hong
Kong Computer Society, IT Management Committee member of the
Hong Kong Management Association, VP of the Greater Bay Area Fintech
Promotion Association, Honorary President of Lantau District Junior
Police Call, Council member of The Institute of Big Data Governance, ICT
Service Advisory Committee member of Hong Kong Trade Development

Council,

Mentor of Alibaba Entrepreneurs Fund, the member of

Cybercrime Policing Advisory Panel and Steering Committee of the
Corporate Innovation Index at the Asia-Pacific Institute of Business (APIB)
of CUHK Business School.

Before joining Alibaba Cloud, Mr Liu worked in Greater China and Europe
for many years, he was responsible for the technical development and,
globalisation of cloud computing and emerging technologies.

Mr Liu graduated from Tongji University, Shanghai, and has a master's
degree from Loughborough University and an EMBA master's degree
from Hong Kong University of Science and Technology.
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Dr Rocky, CHENG Chung Ngam
/N =)

( Appointed by the HKSAR Government from 12 May 2023)
(BT ZER 2023 £ 5 A 12 HiE)

Dr Cheng is currently CEO of Cyberport, responsible for leading
Hong Kong's digital technology flagship to advance the public
missions of talent cultivation, technology industry development,
and digital transformation of society and business, injecting new
impetus into Hong Kong's digital economy with innovation and
technology (I&T).

Prior to joining Cyberport, Dr Cheng was the Chief Information
Officer of BOCHK, responsible for strategic planning of BOCHK
group's I&T, and driving the group's Digital Transformation
initiatives in both Hong Kong and South East Asia countries. Dr
Cheng was appointed by the HKSAR to serve as a Director of
Hong Kong Internet Registration Corporation Limited during his
tenure of BOCHK.

Dr Cheng is an enthusiastic professional digital and technology
leader with over 30 years of in-depth management experiences in
financial industry, familiar on both banking products and operation.
With a demonstrated history of merging new technology with
business needs, enhancing the bank's efficiency and productivity
by streamlining workflow, as well as using cutting-edge
technologies to create new banking products and services.

Dr Cheng also actively participates in community service,
especially in supporting local FinTech development and Youth
cultivation. He is currently the President of the Hong Kong
Computer Society, Member of the Digital Economy Development
Committee of the HKSAR, Director of Hong Kong Internet
Registration Corporation Limited, Vice Chairman of the Hong Kong
Alliance of Technology and Innovation, Member of the Vocational
Training Council, Member of the Hospital Authority Information
Technology Technical Advisory Committee and the Hong Kong
Convener of the Shenzhen-Hongkong-Macao FinTech Alliance.

Dr Cheng holds a Doctorate of Business Administration, Master of
Public Administration and Master of Computer Science.
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Deputy Chairman BIZE[E

Mr Gabriel, PANG Tsz Kit
2 REE

( Supply Class, retired on 12 May 2023 )
(BRFEIRME SRR 2023 £ 5 B 12 BHIEME)

Mr Gabriel Pang has over 28 years of experience in game
animation and comics industry. As the Founder of the leading
game development company, Firedog Studio, he is one of the
pioneers in game development and creative industry in Hong Kong.
Mr Pang is currently the Managing Director of Firedog Creative
Company Limited, Chairman of Hong Kong Digital Entertainment
Association, the President of Hong Kong Innovative Technology
Development Association, Vice Chairman and Honorary Secretary
of Hong Kong Software Industry Association, Vice Chairman
of HKQF Information & Communications Technology Industry
Training Advisory Committee, member of Hong Kong General
Chamber of Small and Medium Business — Youth Committee,
and committee member of Federation of Hong Kong Industries
— Group 30 Innovation and Creative Industries Council. He has
previously served as director of Cyberport, director of Hong Kong
Education City Limited, committee member of HK Taiwan Cultural
Cooperation Committee, and committee member of Commission
on Youth.
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Board of Directors and Committees
EEFNEET

Existing Directors IRIEFESE

Name

EY

Mr Simon, CHAN Sai Ming, BBS, JP (Chairman)
FR4MBASE 4 |, BBS, JP (E£fE)

Mr Leonard, CHAN Tik Yuen (Deputy Chairman)
FPEREE (RIEE)

Mr Raymond, CHENG Siu Hong (Deputy Chairman)
BNREE (BIEE)

Mr Sean, LEE Fan Fung

FMAELE

Dr Winnie, TANG Shuk Ming, MH, JP
BOMBATE L, MH, JP

Mr Kingsley, WONG King Man Appointed on 12 May 2023
mE #2023 F 5 8 12 HZE
Dr Wendy, LEE Woon Ming

FIARE L

Mr Charles, LEE Chung Tak

=N /NE

Dr Rocky, CHENG Chung Ngam Appointed on 12 May 2023
BiEEL 75202345 8 12 B&RE
Mr Leo, LIU Binxing Appointed on 12 May 2023
RIWEILE #2023 F 5 8 12 HZE

Resigned/Retired Directors BEEIHEEFESE

Name Date of Resignation/Retirement
28 FHERIEBHR
Mr Gabriel, PANG Tsz Kit (Deputy Chairman) Retired on 12 May 2023
TTHEE (RIER) 7202345 8 12 BiRfE

EREMEEMERAMRAR 2023 FERS



Consunlitative and Advisory Panel

Consunltative and Advisory Panel
HAEZEE

10

11

12

o

Nominated by

Communications Association
of Hong Kong (CAHK)
EAEAERE

Consumer Council
HEELZEY

Customs and Excise
Department, Govt of HKSAR
HAEH

Federation of Hong Kong

Industries

Ey

Hong Kong Computer Society
el

Hong Kong General Chamber
of Commerce (HKGCC)
EREREE

Hong Kong Institute of
Certified Public Accountants
EHUHONG

Hong Kong Internet Service
Providers Association

ERLMBRBHERGE

Hong Kong Police Force,
Govt of HKSAR
BHBEBRE

Hong Kong Productivity
Council Computer Emergency
Response Team Coordination
Centre (HKCERT)
EREMEZEHIHARL
Office of the Communications
Authority (OFCA)
BNEHEEERNRAE

Office of the Government

Chief Information Officer
BTE AR EENAE

Representative

Dr Gabriel LEUNG

Mr Ricky NG Chi
Wah

Mr Alex CHOY Chun
Wai

Mr Peter SHUM

Ir Dr John HUI

Ms Elsa WONG

Mr Sylvian LEE Chi
Hung

Mr Johnny LUK
Chung Yin

Mr Raymond LAM
Cheuk Ho

Ir Alex CHAN

Mr Wilson LEE Shun

Mr Kingsley WONG
King Man

Chinese Name

REEL

BEREKE

SRERE

SH SR TA2AM

BEBEELT

MeRiE

PR T2Em

BENEE

Business Title

President

Head, Information Technology
Division

Sr Insp (Intellectual

Property Technology Crime
Investigation Unit 2)

Chairman of FHKI
Group 25

Academic Director,
Information Technology
Discipline &

Director

Managing Director

Head of Information
Technology

Director

Chief Superintendent, Cyber
Security and Technology
Crime

General Manager, Digital
Transformation Division

Head, Regulatory 1

Deputy Government Chief
Information Officer

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ~ ANNUAL REPORT 2023

Organisation

Hewlett Packard
Enterprise

Consumer Council

Customs and Excise
Department, Govt of
HKSAR

Hong Kong Information
Technology Industry

Council

Vocational Training
Council

NEC Hong Kong Limited

Hong Kong Institute
of Certified Public
Accountants

Speedy Group
Corporation Limited

The Hong Kong Police
Force

Hong Kong Productivity
Council

Office of the
Communications
Authority (OFCA)

Office of the Government
Chief Information Officer
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14

15

16

17

18

19

20

21

22

Nominated by

Professional Information
Security Association
SEEEENRLZHE
The Chinese University of

Hong Kong
BERXARE

The Hong Kong Council
of Social Service

RN EREHE

The Hong Kong General
Chamber of Small
and Medium Business

AT GEREES

The Hong Kong
Management Association

BREEEXNE

The Institution of Engineering

and Technology Hong Kong
IRENREGEENS
The Law Society of

Hong Kong
BAEME

The University of Hong Kong

BBERE

Office of the Privacy
Commissioner for Personal
Data, Hong Kong
EBHEANERMRESNE

ISACA, China Hong Kong
Chapter

BEREE RGBS HEM
HEEENE

Representative

Mr Frankie WONG

Sze Ming

Mr Alan KT SO

Ms Joyce HO Mei
Yee

Mr Eric YEUNG
Chuen Sing, JP

Ir Sunny LEE W K, JP

Ir Henry CHEUNG

Mr Alan CHIU Chi
Wai

Mr Kai Cheong
CHANG

Ms Joyce LAl Chi-

Man

Mr Eugene HA

Chinese Name
ER A E

BEERE

(BES 3

BEESTE, JP

FENTIRED, JP

SREEA TA26M

2 Bt

BN SxkE

REYRL

BEARE

Consunltative and Advisory Panel

Business Title

ExCo Vice Chairperson

Computer Officer, Systems

Team, Infrastructure Services

Acting GM of HKCSS-ITRC

Vice President

Vice-President
(Administration)

Managing Director, HK

Managing Partner

Assistant IT Director

Assistant Privacy
Commissioner for
Personal Data (Corporate
Communications &
Compliance

Senior Partner

ERAEMEEMEEARAR

o, =
AR

Organisation

Professional Information
Security Association

The Chinese University of
Hong Kong

The Hong Kong Council
of Social Service

The Hong Kong Gereral
Chamber of Small and
Medium Business Ltd.

City University of Hong
Kong

Kone Elevator (HK) Ltd.

Ella Cheong & Alan Chiu,
Solicitors & Notaries

Information Technology
Services, The University
of Hong Kong

Office of the Privacy
Commissioner for
Personal Data, Hong
Kong

Grant Thornton Hong
Kong

2023 FERSE



Corporate Governance

Corporate Governance TEER

Designated by the Government of HKSAR to administer the ".hk" Fhky X T &8 BREAMEEEREENA
and ". &% " domain, a public resource of the Hong Kong community, R&ER c fFABEETBBFREN Mhky & 1L &FE)
HKIRC endeavours to implement good corporate governance I EIEIEE » HKIRC N BIBHBFTAEM B BT
within the organisation to ensure that the administration is %88 > UEEFEASUAR - BRI ATHH IR
conducted in an open, transparent and fair manner. B Thky & IL&H) 54 -

Memorandum of Understanding and Designation Zt#7:&E
Agreement

The Company signed a Memorandum of Understanding (MoU) and ~ HKIRC BB EF BT HIITH&EFFL 2010 £ 3 B
a Designation Agreement (DA) with the Government of HKSAR on 17 BB ZHMEE 5% (MoU) NMIETE L8R (DA) ©
17 March 2010.

Consultative and Advisory Panel (CAP) BEZEEE (CAP)

The CAP met on 17 April 2023 and 7 December 2023. Advisors CAP 2023 &4 B 17T HB&X2023F 128 7THA
from different sectors have been invited to sit on the CAP and &%, EBHNMEXRBETERF > 7 HKIRC %
advise HKIRC on policy issues and matters which help HKIRC EHEEAEBREREFENZEL » RlAAZR

serve the local Internet community better. M EHRHEBERBRERR °
Members of Audit Committee: EHEZEERE -

(Members listed in alphabetical order) (R B TS ERHES)

1. Mr Raymond, CHENG Siu Hong (Chairman) 1. BUNELE (EFE)

2. Mr Leonard, CHAN Tik Yuen 2. BRIt

3. Dr Rocky, CHENG Chung Ngam (Appointed on 12 May 2023) 3. AL (712023 %5 8 12 B&EE)
4.  Mr Charles, LEE Chung Tak 4, EmEELE

5. Dr Winnie, TANG Shuk Ming, MH, JP 5 EERtE L, MH, JP

6. Mr Kingsley, WONG King Man (Appointed on 12 May 2023) 6. FEXSAE (L2023 45 8 12 BE1E)
7. Mr Gabriel, PANG Tsz Kit (Retired on 12 May 2023) 7. EFEESAE (L2023 45 B 12 BEF)
Members of Executive Committee: MITZEGKE .

(Members listed in alphabetical order) (R B TS R HES)

1. Mr Simon, CHAN Sai Ming, BBS, JP (Chairman) 1. BR#WBEICAE |, BBS, JP (£F)

2. Mr Leonard, CHAN Tik Yuen 2. BRI E

3. Dr Wendy, LEE Woon Ming 3. FHEEEL

4. Mr Leo, LIU Binxing (Appointed on 12 May 2023) 4. BZIWEHKE (FL2023F5 A8 12 BEMAE)
5. Mr Gabriel, PANG Tsz Kit (Retired on 12 May 2023) 5. BFEEE (7202345 A 12 HERM)
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Corporate Governance
TREAR

Attendance of Board & Committee Meetings (From 1 January 2023 to 31 December 2023)
EFEgnhETEEgENERER (H202354181H%E12H831H)

2023
2023 Audit Executive
2023 Board Committee Committee
Meetings Meetings Meetings
Board of Directors 2023 £ 2023 § 2023
EEEHER Y4 BEYZEEgE HITZEE8H
Mr Simon, CHAN Sai Ming, BBS, JP (Chairman) 100% (6/6) N/A 100% (2/2)
FRABRRSC4E | BBS, JP (EfE)
Mr Leonard, CHAN Tik Yuen (Deputy Chairman) 100% (6/6) 100% (2/2) 100% (2/2)
BRERE (BIEE)
Mr Raymond, CHENG Siu Hong (Deputy Chairman) 83.33% (5/6) 100% (2/2) N/A
/RS (BIEE)
Mr Sean, LEE Fan Fung 100% (6/6) N/A N/A
ERESE
Dr Winnie, TANG Shuk Ming, MH, JP 83.33% (5/6) 100% (2/2) N/A
EMBBE L, MH, JP
Mr Kingsley, WONG King Man 100% (4/4) 100% (1/1) N/A
(Appointed on 12 May 2023)
L e
(F2023F 58 12 HEE)
Dr Wendy, LEE Woon Ming 83.33% (5/6) N/A 100% (2/2)
FIRRAE L
Mr Charles, LEE Chung Tak 66.67% (4/6) 66.67% (2/3) N/A
EMEEE
Dr Rocky, CHENG Chung Ngam 100% (4/4) 100% (1/1) N/A
(Appointed on 12 May 2023)
BREEL
(120235 B 12 BE(E)
Mr Leo, LIU Binxing 5% (3/4) N/A 100% (1/1)
(Appointed on 12 May 2023)
ZWESE
(FX2023F5 B 12 HEM)
Mr Gabriel, PANG Tsz Kit (Deputy Chairman) 100% (2/2) 100% (1/1) 100% (1/1)

(Retired on 12 May 2023)
TFERE (BIZR)
(F£2023 %5 A 12 HRE)
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Risk Management Report
B EIRRE

HKIRC recognises that efficient risk management is a vital HKIRC BE#HZEMWABEEL AT EEEAN
component of its corporate governance, essential for ensuring the EBEE4HMI D > HRATNEERNIIAELEREE
long-term success and prosperity of the Corporation. RAEE o

HKIRC has implemented a comprehensive risk management HKIRC ZERBBERELATDNENR 7 2EMNEAKRE
approach across the organisation alongside the formulation of an 12 > EEFHIE] 7 E E AR » LU#R ~ 5744
established risk strategy. This comprehensive approach facilitates mfi&ﬁna FETNEEH AT BREENEARR
the identification, assessment, management, and ongoing BIERRE

monitoring of principal risks and potential risks that possess to

affect the Corporation.

HKIRC consistently conduct regular reviews and refine risk  HKIRC T%,%EL?‘_JKEHH E’J%TE& ZERBREER
management strategies on an ongoing basis to effectively mitigate  B& > UBEXRERMIELEER R o f£6H:5] AR
the potential consequences of risks. Following the establishment E%%Dﬁﬁiﬂﬁ%ﬁﬁ’]ﬂf‘ F%ﬁ*ﬁ 1 R b E IR A
of the risk strategy and the determination of the acceptable risk  FEFINEIERE > RABITRABAERMER o
threshold, integrate risk management into the operational processes

of all departments, underscores a concentrated emphasis on

fulfilling risk-related obligations.

In the process of developing the risk management programme, a HE&IFIABEESANBEF > EFHNETH
number of principal risks and potential risks have been re-identified B AREENEETRAR > A M ZHRIEEBEH &
and the Corporate has put in place appropriate preventive and  4EfR#E > UBRZE A 0 U8B G M0t A&
mitigating measures to ensure that these risks can be managed in  &E ©

an effective and timely manner.

In the era of digitalisation, network systems play a crucial role in  fEES{LBFR > BERAET L ENAZNBE B
facilitating the daily operations of businesses and organisations. HEFHHEEEZFMEEZMNAE - HKIRC AL
HKIRC has a longstanding commitment to delivering stable network X‘Q?]E*kﬁﬂaiﬁ’] WERTE > BETERAR
services, mitigating the risk of potential business interruptions. We M RERERERILGBINEEENZ S
achieve this by continually enhancing our infrastructure protection ’|*£ C RTMHEN T EERBENEFRPE R © [
measures to ensure the stability and security of domain name H% HPEHBEMNARAGERS R EAEMHT
resolution. Simultaneously, we regularly assess and upgrade our MMEEHFIRFHNRAZEEMAISEME o

system infrastructure and its components to uphold the utmost

security and reliability of our services.

With the growing reliance of businesses and organisations on the HEEPZEMEEH KM K ERIEELERERN
Internet for data storage and transmission, the focus of corporate BEME N » EEZ 2N ERERECH A
security management has shifted towards information security and ¥ Z2EENER - At BT ERME@EMNA
the prevention of cyber-attacks. Therefore, in addition to bolstering REBR ZE2MNEHN  BRAEINELZEE
technical data security measures, it is equally crucial to raise BINAIEREE - A8 THAEASKENLE K
employees' awareness of cyber security. To achieve this, HKIRC ~ FHE E# > HKIRC NME G EHHRHEABEL LR
provides regular internal cyber security training and conducts 21Zil> EE2EHE TIEHRBETBRRNAEMG
simulated phishing email drills in employees' daily work. These RIF/E4k - UIBRELAERESHELABENES >
initiatives aim to foster a state of alertness among staff members R MMEBEERSRENRERE ©

towards cyber threats, ultimately reducing the risk of data leakage.

HKIRC attaches great importance to data privacy management. HKIRC TMEIIEEERERFABEE » BT 5%
We have diligently established a comprehensive system to heighten ZMEER#F > BABEIHNFREBAERTAR
staff awareness regarding the protection of personal data privacy. IR # o BRILLISN » TRHIFTERIEE A ERBNEE
Furthermore, we have meticulously devised policies and procedures NIEF > BERETHEEE AENEENHRRE
governing the handling of personal data, ensuring strict compliance %t (B AZEH ( FARE ) 1&6)) BIRE o

by our staff with the provisions of the Personal Data (Privacy)

Ordinance.
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The key risks highlighted are listed below :

Principal Risks

FEAR

Reputational Risk
EERE

IT System Failure Risk
BB R GTHE R

Description

it

The negative publicity
=IEEGE]

The risk of catastrophic system
failure encompasses hardware,
software, and network failures, all
of which have a significant impact
on the business's operations and
services
FEEHEERRBHKEL RS
08 > EIIEIRME ~ B R ABAE S

HRkE

Risk Management Report
R SRR S

EMEENTZARW TR

Key Mitigations
T EEMRITHN

Employ proactive monitoring on the news related to the Corporate on
social media and news trends.
THRITHHERERARERNRENHEBEE

Implement and execute a comprehensive crisis management process,
including regular exercises and drills, with the participation of
stakeholders from senior management and staff. This will ensure an
effective response to and mitigation of potential crisis or emergency
situations, while continuously evaluating its effectiveness
HEZENGHRERRE  ABEENRETETTHES » UBNER
TREBENBHEEZER » BRREETEERNE

Foster and nurture robust relationships with ".hk" and ". &7 " users
and industry participants through regular communication to gather
feedback and establish close communication with the media and
provide timely responses to inquiries.

BRERE Thk & &8 ARURERER  UREBETES >
REXARR AN TERGERERTEENRMG » I REFEIRE
& o

Implement robust systems for resilience and disaster recovery, and
conduct regular inspections to ensure their effectiveness.

BHEEEME R KBEIMEEENNRS  ERETRARE UBREEE -
Hosted on a platform that encompasses a global network of servers
spanning various countries/regions, the DNS service maintains stable
availability with support from a diverse range of DNS anycast providers
across the globe.
REFRRTENIRY > BiERERS (DNS) RFBHEIKMEMREAEMN
THLEET BTAER / HREF » LFTREERE M SEEEM
FEERSZ 1 o

Implement active-active solutions for the deployment of registration
services across multiple sites to mitigate the risk of a single point of
failure.

BIfEE A ENBMETHMRE - W R EB RN EMERERE o
Implement a multi-supplier strategy for IT system services and
hardware supply is of paramount importance to effectively mitigate
system failure risks and minimise reliance on a sole supplier.

TS IT 2GRS AR MR C B HEERE » ERERANKIERR
KB kB B — 1 FE R o

Ensure a commitment to a high-quality Service Level Agreement (SLA)
to meet and regularly review IT systems to fulfill the requirements.
THIGAR T REGLUERRA RS RN AR - URFERESRIHE
(SLA) EEmmERBNENK o
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Risk Management Report
R EIRRE

Principal Risks Description Key Mitigations

TERRE it FERRIGHE

Information The risk of cyberattacks and e AnInformation Security Management System (ISMS) comprising

Security Risk hacking on our systems and data of robust information security policies and procedures has been

Bz R AEMBRES AN ENRR implemented to safeguard the confidentiality, availability, and integrity
AR R of systems and data. Furthermore, the IT department has obtained

international certifications for this management system.
The risk of data breach caused by o  FlTRAEBENLZE2BERMNEFNENRLZEERL (ISMS) > LUR

negligent employee or contractor PBRRGREEOEERE « ATAMENTEN > B T HBMTEMLEERR
FEEHABERAMER MIEE B AZAERDE ©
R R e Implement a robust set of security measures based on defense-in-

depth strategies. Remain vigilant against cyber threats, regularly assess
vulnerabilities, and promptly address any identified weaknesses.
Collaborate with service providers specialised in mitigating Distributed
Denial of Service (DDoS) attacks to effectively handle large-scale attacks.

o EINREMEREIRLZER - KAEHREEE  EHRRERERE
EEBRERTIE o BEPIRED BIFEERRTS (DDoS) BN AR
EEF  UBEMERHEREARERE

e Regularly conduct various types of safety training sessions for employees
to enhance their knowledge and awareness of security protocols.

o THRBTHETRENZ2E MEAETHZ2HENDHMEH o

*  Engage external professional consultants to conduct annual security
audits and regular internal audits, aiming to identify potential loopholes
and areas for improvement.

o THIINBEXERETFEZ 2B RERNEES 0 UHERETRR
MeREZEE o

e  Organise data breach drills to improve the Corporation's handling and
mitigating data breaches effectively.

o ETREREURRREM 0 LURA A BTTRENERERIME 7 ER e
BEST o

e  Establish a comprehensive data privacy management system, cultivating
staff awareness of the importance of protecting personal data privacy.
Develop and implement policies and procedures governing the handling
of personal data to ensure compliance with the Personal Data (Privacy)
Ordinance.

o RBURSNEHLEEEZS  BESTIREEASHLENER > I
FETREEABRNBRREF TETEST » MRFREEREABR KR
& (BAER (LR ) & -

Occupational Health The risk of operational disruptions e Adhere to best practices promulgated by the World Health Organization

and Safety Risks caused by infectious disease and the Hong Kong Government
BERBEHEZ2EAMK  outbreaks, adverse weather o BTHRELEESNEEHNEMANRESRE

conditions, or traffic operations *  Regularly review health and safety guidelines.
RELFABLRRMRITE o THESEREZ2ES -
BITEEMEEZEENRR e Provide health and safety awareness training to employee and conduct
annual drills.
o REIRHEEREZZEHNI LETFEEE
e Closely monitoring of the situation and promptly provide assistance or
guidance to staff as necessary.
o EUSRZER T4ERRES TRERESNTGIEES] -
e Establish and implement contingency plans or arrangements (if necessary).
o BURMITRZFEHZH WELE) -
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" hk" and ". & & " Registration

l.hky B 1. &A) 3

HKIRC's key mandate is to provide top-quality ".hk" and ". && "

domain registration services for the Internet community.

Types of ".hk" and ". &# " Domain Names

The types of domain names available for registration are the same
as in the previous year. We have two types of ".hk" and ". & #& "

domain Names: specific and generic.

The table below illustrates the types and numbers of ".hk" and
". &A " domain names registered as of 31 December 2023:

M.hky ERAE%A

Specific ".hk"

O COML K" e 110,047
(\ L edU K" 2,615
() "gOV.NK" 788
0 VK" 955
O B K" 185
(O "0rg.hK" i 5,108

Generic domain
Il-hkll

BRI
&8,

98,484

HEREOHPEEZMEEBRAQF (HKIRC) WX EER
EAOBMETERMEDN Thk & L&) 5
MRS ©

Fhky & . &#) HRER

T 5455 600 42 7 2 B LB AT (o
ft o KRB Cho & [.5%) H285 580
40 R PR 2 T ASE o

TRE Thky &k &R HRFMAZEER > X
MEE 2023 F 12 B 31 HIEAEEM#ME !

&%) FRE%

Specific ". &8 "

O MR BB 30,567
O TLBE BB e, 1,524
O TBM . BB i, 483
O THBAEEL 89
O MMBE. BB i, 115
O T#AE&E BB 2,740

24,883
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Total Registrations

The total number of ".hk" and ". &% " domain name registrations
was 278,583 in 2023 - a slight increase from the previous year.
The overall ".hk" and ". &4 " domain number has maintained a
growth momentum across the last ten years.

400,000 —
373,934 360301

350,000 —

288,947
300,000 — 272,833 274,812

254,544
250,000 —

200,000 —
150,000 —
100,000 —

50,000 —

0
2013 2014 2015 2016 2017 2018

Domain Renewal in 2023 (by Renewal Year Term)

".hk" and ". &7 " Registration
Fhky K T&BE 53

sE AR

Fhky K F&B) HRHK 2023 FENFMER
75 278,583 MAFEM LT » RIRBEEE R
MEMEBEETERN—ERFREFERYT -

280,308 282,794 77 068 276,239 278,583

2019 2020 2021 2022 2023

2023 FiH AR (REHFHE)

o ToYBAI oo 82.3%
14
2oYBAr oo 5.0%
2F

O 3-vear 5.8%
3F
DYBAI oo 5.6%
5%

O 10-Y@AI oo 1.3%
10 &
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".hk" and ". &% " Registration
Fhky X T &E)

2023 Domain Holder Type (by Percentage) 2023 FEHAFEEERN (RBESLH)

Organisational Individual

i3 BA

2023 Registrar Market Share 2023 FEMEHIBEE R

Top 3 Top 5 Top 10
Registrars Registrars Registrars

B 3 {IsEfE B 5 (Ut B 10 {UzE &
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DNSSEC Validation % Among APAC Regions

SSince the HKIRC officially announced the signing of “Domain
Name System Security Extensions” (DNSSEC) for ".hk" and ". &
7 " domain names in May 2017, Hong Kong has been maintaining
as one of the leading DNSSEC-deployed regions in APAC with
a DNSSEC validation rate of 26.43% (as of early January 2024),
contributing to a secure, stable and interoperable environment for
both local and global Internet communities.

DNSSEC is a crucial security measure that adds an additional
layer of protection to the DNS lookup and exchange processes.
By implementing digital signatures, DNSSEC enhances the
authentication process within the DNS infrastructure. Unlike
signing DNS queries and responses themselves, DNSSEC focuses
on signing the actual DNS data, thereby ensuring its authenticity
and integrity. This robust security mechanism serves as a
safeguard against various cyber attacks, including DNS spoofing,
man-in-the-middle attacks, data modification, and cache
poisoning. These attacks involve malicious actors redirecting
queries to unauthorised domains. By leveraging DNSSEC,
organisations and individuals can confidently access websites that
have not been tampered with, thereby guaranteeing the legitimacy
of their online interactions. It is highly recommended for any entity
that prioritises the security and integrity of their DNS data.

56.51%
26.43%
13.66%
2.19%
Hong Kong Singapore Japan South Korea 7Y
v Fronig SE:N [

".hk" and ". &7 " Registration
Fhky K T&BE 53

B A& DNSSEC Bgid R ELER

B 2017 £ 5 B HKIRC ERXERAEEMEIS
fhky R I &8 B8 HLR7GZ2ER)

(DNSSEC) A2k » &1 DNSSEC BB X —HEIT
DARBRRERIIEIF - BE 2024 F1 8 L4
& BB DNSSEC BRiEXE 26.43% > A M K E
BREBELHRE—ERE - BEENERIRIR -

DNSSEC B—EEZMRZE2HEM > /TR R
BRMZTIEFERT BRINNVRE - BBE B
% ) DNSSEC B T A R ERREAN S
MERERIE  BAREZHRAREAMNDE
DNSSEC FiNBREBRNELAMREE > LM
BREAEREMTEMN - BEBRRNZ2HFIFTLL
PHERBERINE » SRR - PEAK
B BERERNRETSE > BERERTHSE
WEENEHENER I RERENALE - ZBER
F3 DNSSEC » #B# A8 A BT LUB O 3t 55 B R 4 R
CREYARLL > TR RTEAR L EBIRES A ETT » 52N
BREELAETEELAGENZE2MNTEN -

O Hong KONG v 26.43%
&5E
SiNGAPOre oo 56.51%
N

o Japan 13.66%
SN
South KOrea ..o 2.19%
[EEE
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".hk" and ". &% " Registration
Fhky X T.&BHB) =

Registrar Accreditation Programme

Registrar Accreditation Programme was launched in 2011, with
an aim to encourage fair competition, enabling more choices to
customers and ultimately increase the number of ".hk" and ". & & "
registration uptake. Customers are free to choose their preferred
registrar who is able to offer one-stop Internet services to meet
their specific needs. In 2023, there were a total of 39 registrars,
including 12 from local Hong Kong market, 7 from Asia, and 20
from other regions.

Registrar Awards

2023 Best Registrar Performance Award

Gold SPEEDY GROUP CORP. LIMITED
Silver CSC Corporate Domains, Inc.
Bronze UDOMAIN WEB HOSTING COMPANY LIMITED

S MAR TS S el 512

MRS AR B AL 2011 Y 0 EEFEBA
THPF AFLREFELIEE HERE hky
R T.&E BLEMERA FAURSEEE
BHHEESBNFMART MR —h R o
#5 2023 £ » HKIRC SR eI Bz MRS HEE 39 KR »
B 12 RARMEMRER -7 REBZM 20
KRB EMME o

st AR TS R 2R IR

2023 R{EFEMARTS %

i REEEBRAQE
iR#%  CSC Corporate Domains, Inc.
fHiE B EEBRAE
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".hk" and ". &7 " Registration
Fhky K T&BE 53

Registrars in Hong Kong &H#E:IMRTSE

BRANDFOCUS QL R dataplugs Ik .
—
HKT® hosting, <. @ NICENIC
S peed Ko Intstnet sisplo slupid
P i D & maap woPoP
Registrars outside Hong Kong &HF#E LMY MRS &
(D@Edomaine ®QPI =1 S
OSCIO (5c~r“:“k'v"=§' gég drgggﬁa?e
& dynadot Ecomairs euronns Jgransy
InterNet){ IPTWINS MARCARIA com % MarkMonitor
nmmmml RIS BYE C"‘EV b
L Damerbly w_cmm@mm DOMAINS openpmrlder
SARERANDS @ Safenames i united @ domains
- - b . o
Q.variomedia webnic e
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Highlights Of the Year
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Highlights Of the Year
FEER

.hk Community Fhky X T. BB 18

HKIRC is committed to serving the Internet community and HKIRC B ORF B 4B 2 > #HEN TR R BB
promoting the adoption of ".hk" domain name services by different Fhky & T BB HRRE > (CESISHERL R
sectors to facilitate the growth of a digitally inclusive environment. B © &£ > HKIRC —WIEEF#EEER T .hky
In the past year, HKIRC has continued to ensure the accuracy and & I &# ) HRIRFEERESNRBHEIZTETE
stability of the ".hk" and ".HKIRC's continued efforts to ensure the ERJIRMLZ 2 FENEEIIRE > AlIREIFIEAERD
accuracy and stability of ".hk" and ".hongk" domain name services  InBHI 75 o

in the past year demonstrated our commitment to providing a

safe and secure Internet environment for domain name holders to

develop their online businesses.

Strengthening the IT Infrastructure EREMRREE

HKIRC's most important mission is to provide high quality and HKIRC IEEERAFRE Mhky K& I &H H4E
professional services to all ".hk" and ". &# " domain name holders. B ARESESMNFEMNIRTS o FHFELMBER
Therefore, HKIRC has been strengthening its IT infrastructure RISEBERET EHAREL > UHRAGRER
and upgrading it regularly in order to maintain the system in a FE{LUEBREMEE - TBE—FF > HKIRC
sound and optimal condition at all times. In the past year, we have #1778 > SFEARBRMANZEFEERGNEE
upgraded our security gateway system and corporate network  AF4EFHRIIEHIRET 0 EMIER TMAZTEERZ S -
access control system to enhance the security level of our office

network.

To further enhance the reliability of our domain name system  It4h > B354 DNS ARFEHI TSN » HFIET
services, we have joined hands with the China Internet Network B E 4948 &0 (CNNIC) &1E o ZEEEE
Information Centre (CNNIC) in a project to incorporate our domain  2#§ F 089 DNS 2 & %] CNNIC DNS {E#EHE 22
name system into any broadcast of the CNNIC domain name 1o EEBESIEREHEREFAAENMRFLFIA DNS AR
system. This will not only improve the reliability of our Hong % BREAMEDR —@EXIEHRL » NMEFBERN
Kong DNS services through the backup of our US and European BUNGSEBENMEMNSIE - BBRESIES I @ BEE
partners, but also the backup of our Chinese partners. In case of E1¥%3% DNS RFEHIEERSHEMEN > KEHBS
any problem with the US and European DNS broadcasts, our DNS & EEEEIFEZHME o

response can also be backed up by the CNNIC DNS broadcasts,

which enhances the reliability and resilience of our DNS services.

BEOHEZMERERAE 2023 FERS (39\



Highlights Of the Year
FEER

Expanding ".hk" Market Share

HKIRC's primary mission is to provide quality ".hk" and ". & #& "
domain name registration services to the Internet community.
As such, HKIRC maintains good business relationships with
accredited registrars. We also actively encourage registrars to
promote ".hk" and ". & % " domain names within their own markets
to create more favourable conditions for the sustainable
development of the corporate market. In the international market,
HKIRC continues to co-operate with registrars in Europe and
Southeast Asia to further enhance the visibility and share of ".hk"
and ". &8 " in different markets around the world. Looking ahead,
the key to HKIRC's business development will be to strengthen
its co-operation with registrars to create synergies, and through
the business network established in the past, HKIRC will be able
to reach out to potential registrars globally to further develop its
business.

Promoting .hk as digital asset protection

HKIRC is committed to promoting the ".hk" and ". &% " top-level
domains as one of the key elements of online business and
personal digital asset protection, especially for intellectual
property, trademark and brand licensing. In April, HKIRC
participated in the HKTDC Hong Kong International Licensing
Show to showcase the benefits of using ".hk" and ". & & "
domain names to corporations and brands interested in licensing
their intellectual property or expanding their brand presence in
Hong Kong and beyond. HKIRC also provided information on
the registration process, renewal procedures and other domain
name related services, as well as advice on the protection and
management of domain names. In addition to the ".hk" and ". &#& "
domain name service, HKIRC also provides ".hk Domain Lock"
service, which ensures security by double-locking domain names.

Asia Pacific Domain Name System Forum 2023

The Asia Pacific Domain Name System Forum 2023 was
successfully held at the Hong Kong Convention and Exhibition
Centre (HKCEC) on 4 and 5 July and was co-organised by HKIRC
and the Internet Corporation for Assigned Names and Numbers
(ICANN). The two-day conference attracted more than 400
overseas participants from across the Asia-Pacific region, bringing
together experts from different fields, including DNS designers,
network engineers, cybersecurity experts and business leaders.
Held in Hong Kong for the first time, the Forum capitalised on
the importance of Hong Kong's role as a hub for international
exchanges and provided a platform for global participants to
exchange views and "speak well of Hong Kong" to the world in
action.

WA Thka & T &%) HEEEE
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Focusing on the digital economy, the forum explored how the
Domain Name System (DNS) and technology play a key role in the
development of the Internet and how they can help Hong Kong
compete in the global digital economy. The forum also provided a
wealth of knowledge exchange and networking opportunities for
audiences from different backgrounds to discuss the latest trends
in various topics such as digital business opportunities, smart city
solutions, domain name system, infrastructure security and cyber
security.

Public Mission

Last year, Hong Kong emerged from the shadow of the epidemic
and the community fully recovered. As businesses undergo digital
transformation and enter the e-commerce market, it is vital that
stakeholders embrace innovation and technology to create a
world-renowned smart city characterised by a strong, resilient
economy and a cohesive, caring community that delivers a high
quality of life.

HKIRC's mission is to build a safe, accessible and inclusive
Internet ecosystem, and therefore has endeavoured to provide
appropriate support to different Internet users, including measures
to enhance network security, and to cater for the needs of people
with special needs by encouraging barrier-free design, HKIRC's
mission is to promote the universal adoption of the Internet. To
fulfil these public missions, HKIRC has continued to promote a
number of projects in the past year in the areas of cyber security
and digital inclusion.

HKIRC In-depth Website Security Scanning
Service for SMEs

HKIRC continuously strives to optimise the level of cybersecurity,
leveraging on experience and expertise to provide education
accordingly. Our mission is to raise awareness of cybersecurity,
protect the rights and interests of ".hk" and ". &7 " users and the
local Internet community, and contribute to building Hong Kong
into an international city of inclusion, security and innovation in
the digital arena.

We recognise that many SMEs often face challenges in identifying
and mitigating cyber security issues due to limited resources.
One of the best ways to protect website is to be on your guard
and proactively identify system vulnerabilities to prevent potential
dangers by scanning and checking system on a more regular
basis.
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Over the past few years, HKIRC has provided ".hk" and ". & & "
users with a free website security scanning service. The service,
which includes a detailed website security scanning report and
consultation, helps users to understand the risks that their
websites may be facing and enables them to resolve any potential
problems early.

Demand for the free website security scanning service has been
strong and users continue to grow. By 2023, HKIRC have scanned
the websites of over 2,300 organisations and businesses that
have subscribed to the service, providing continuous updates on
the status of their websites and keeping users informed of the
state of their networks, and will continue to proactively provide
security advice on information systems to encourage customers to
subscribe to the scanning service. With more organisations joining
the scanning service, HKIRC will be able to share its experience
and analyse the data to reduce the number of common security
mistakes made by SMEs in the future.

Newly Launched Healthy Web Service

HKIRC has launched a new "Healthy Web" website security
checking service, which aims to proactively examine the potential
vulnerabilities of ".hk" and ". & # " users' websites. This
comprehensive assessment includes a detailed examination of all
aspects, including key factors such as network security settings
and the currency of the web server. By taking this proactive
approach, HKIRC seeks to raise the awareness of ".hk" and
". & A " users so that they can effectively protect their online
properties. Upon completion of a thorough inspection, HKIRC's
dedicated team provides users with an easy-to-understand
report with valuable security recommendations. This personalised
guidance serves as an important reminder of the dangers of
cyber threats and provides users with the necessary measures
to mitigate the risk of attacks and fraudulent activities against
their websites. Through this comprehensive approach, we are
committed to wholeheartedly protecting the rights and welfare of
".hk" and ". &% " users by ensuring that their online business is
safe from potential hazards, attacks and fraudulent risks on the
site, fully safeguarding the rights of ".hk" and ". &% " users.
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Cybersecurity Seminar Series

This year, in order to build a culture of cybersecurity awareness
and to ensure that the industry understands the best practices in
cybersecurity, HKIRC has also been organising frequent seminars
to cultivate the knowledge and insights of key cybersecurity issues
among ".hk" and ". & " users and to share defence tips.

The seminar covered a wide range of topics, including domain
name security, remote office security and NFT risk. Participating
organisations include the Hong Kong Police Force, Fortinet,
NSFOCUS, and the University of Hong Kong and other industry
experts and partners to share their valuable experience with the
industry.By providing participants with an interactive platform for
learning and fostering collaboration, these seminars effectively
foster a heightened sense of cybersecurity consciousness.
Moreover, they equip attendees with practical defense strategies
and techniques.

These concerted endeavors epitomise HKIRC's unwavering
dedication to cultivating a safer network environment and
safeguarding user data and information security.

Cybersec Infohub

HKIRC is committed to protecting Hong Kong's Internet
community, promoting Hong Kong as a smart city and raising
awareness of cyber security. Therefore, in collaboration with the
Office of the Government Chief Information Officer (OGCIO), the
Cybersec Infohub was promoted and officially launched on 1
September 2020. HKIRC has been operating its programme for
more than three years and has been providing services to users
of ".hk" and ". & 7 ". On 15 September 2023, HKIRC organised
the "Cybersec Infohub Annual Professional Workshop 2023:
Navigating through the Changing Cyber Security Landscape".
During the event, the "Top Contributors Award" was presented to
recognise organisations for their active sharing of information.

More than 560 new members joined the Cybersec Infohub platform
in 2023 from a wide range of industries, including IT, banking,
finance, insurance and education, among others. With more
than 2,000 member organisations and over 3,100 professionals
represented, the Cybersec Infohub platform organised a number
of member events last year, including online and offline seminars,
networking sessions and industry-specific events, attracting
more than 750 participants. These events provide a platform
for participants to share the latest cybersecurity trends and
knowledge.
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Cybersecurity Symposium 2023

In response to the escalating challenges in cybersecurity,
HKIRC co-hosted the "Cybersecurity Symposium 2023" on
14th December with Office of the Government Chief Information
Officer. The event served as a platform for meaningful exchanges
between the cyber security industry in Mainland China and
Hong Kong to develop stronger protection measures for major
enterprises and organisations. One of the main objectives of the
forum was to strengthen the communication between industry
experts and leaders in Mainland China and Hong Kong, share
insights on various cyber security issues, enable local enterprises
and organisations to gain valuable knowledge on cyber security
information, as well as to facilitate networking opportunities with
top cyber security experts through the showcasing of cyber
security solutions and enterprise exchanges, in order to gain
access to the latest cyber security solutions.

The forum invited top cyber security experts and 18 solution
providers from Mainland China and Hong Kong to facilitate
the exchange of cutting-edge cyber security information and
integrated solutions. The event was well received with over 450
attendees and 200 public and private sector organisations with an
enthusiastic response.

Looking ahead, HKIRC will continue to strive to strengthen its
co-operation with the Government and various organisations.
Through a series of activities and programmes, HKIRC aims to
raise public awareness of cyber security, enhance the network
security standards for ".hk" and ". &% " users and contribute to
the overall improvement of cyber security standards.

Cybersec Training Hub

To further deepen an organisation's ability to respond to cyber
crises and reduce the risk of security breaches caused by human
error, HKIRC provides a platform to deliver basic cyber security
training to employees. The training helps employees understand
the cybersecurity risks they may encounter in their daily work and
raises their awareness so that they can apply the knowledge in
their respective roles. Until 2023, more than 120,000 employees
have already used the platform, which has been well received
by the market, reflecting the huge demand for such training. In
response, HKIRC has enhanced the breadth and depth of its
platform, now offering tailor-made industry-specific cyber risk
scenario training programmes to reach a wider audience and cover
a wider range of content, with a view to minimising cybersecurity
risks from the perspective of the employees by providing them
with the most suitable and appropriate resources.
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HKIRC Cyber Youth Programme 2023

The HKIRC Cyber Youth Programme Awards Ceremony was
successfully completed in August. This year's programme
received overwhelming response from more than 80 schools
in Hong Kong, with over 1,000 students participating in the
programme. The programme was a hit at the Hong Kong Institute
of Vocational Education (IVE) Chai Wan Campus, where the final
competition was held. Out of the many talented participants,
only 100 outstanding students made it to the final, where they
worked in teams to identify and solve vulnerabilities in a specially
designed webpage. After a fierce battle, the top teams were
recognised for their outstanding performance. Highly commended
winning schools included La Salle College, Carmel Divine Grace
Foundation Secondary School, and United Christian College
(Kowloon East). The programme has been a catalyst for discovering
new talent in the industry, injecting new life into the cybersecurity
industry and promoting the nurturing of more talented individuals
who will shape the future of the industry.

Fostering digital accessibility

The Web Accessibility Recognition Scheme awards presentation
ceremony for the 2022-2023 was held on 24 April at the Hong
Kong Convention and Exhibition Centre. This year, HKIRC was
keen to promote the concept of web accessibility to more
sectors of the community and successfully attracted 19.6% more
applicants than last year. More media organisations participated
in the scheme and the participation rate of the financial sector
surged by 131%.

The scheme has received widespread support from the industry
over the years; winners have come from a wide range of sectors,
including public transport, banking and the media. Last year, more
than 450 websites and mobile applications were also recognised.
In 2023, HKIRC will continue to be the scheme organiser, with the
Office of the Government Chief Information Officer (OGCIO) and
the Equal Opportunities Commission (EOC) acting as co-organiser
and independent advisor respectively. The advisory committee
comprises members from various sectors such as chambers of
commerce, associations and organisations for people with special
needs. To promote the importance of digital accessibility to the
younger generation, the Association of Leaders in IT Education
(ALITE) was invited to become a new member this year.

To further enhance the digital accessibility practices and ensure
that the digital infrastructure, applications and web pages of the
Smart City are equipped with accessibility features, the scheme
has been officially renamed from "Web Accessibility Recognition
Scheme" to "Digital Accessibility Recognition Scheme". The name
better reflects the significance of promoting the goal of digital
inclusion, which is not limited to web pages but covers a wider
scope to meet the needs of the digital society.
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The scheme will also expand its target audience to include the
needs of the elderly. With Hong Kong facing an aging population,
while promoting the "Digital Accessibility Recognition Scheme,"
the scheme will prioritise serving the elderly, encouraging the
consideration of their needs when designing web pages and
applications, such as simplified layouts and adjustable text sizes.
This can help them adapt more easily to the digital lifestyle and
enjoy a fulfilling and interesting golden age.

Environmental Protection and Sustainability

HKIRC recognises the need to be environmentally friendly and
sustainable as we strive to minimise the negative impact of
our business development on the environment. We place great
importance on integrating sustainable concepts of environmental
protection and energy saving into our business development
process. HKIRC is a strong supporter of emission reduction and
energy saving, and has adopted LED lighting in the office, and
encourages employees to switch off their computers or set them
to sleep mode when they leave the office and switch off all non-
essential electronic and lighting equipment to save energy.

To reduce waste and protect the environment, we also promote
a paperless office environment with interactive whiteboards and
digital filing to minimise paper consumption. Recycling areas have
been set up in offices to facilitate the recycling of wastepaper,
and HKIRC has introduced environmentally friendly measures and
ensured that our staff follow industry-recognised best practices
in order to save energy and reduce waste, and to achieve our
sustainability targets.

Active engagement in industry events

HKIRC is committed to being at the forefront of the Internet
domain name industry and has been actively involved in local
publications and events as well as regional and international
forums. These initiatives provide us with the opportunity to learn
about local and global best practices and to enhance our strategic
management of domain names and public mission programmes in
order to respond quickly to the ever-changing market environment.

Local publications launched in collaboration
with Yellow Page

HKIRC has formed a partnership with Yellow Page to promote
the benefits of ".hk" and ". &% " domain name and to raise
awareness of the various support programmes available to SMEs.
These initiatives include the provision of a free website scanning
service called "Healthy Web" and the establishment of a "Cybersec
Training Hub", which aims to raise the security awareness of
staff. Over 100,000 copies of the publication were printed and
distributed in business districts to reach out to a wider audience
about HKIRC's work and services.
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TERERNDHRERERTE > UEE R
DIRE > BIRBERRERR -

RBSETREE

HKIRC Z AR a7 BB B R 1T 2R BV e 8k - FfI—
EREBBEKITREEEINERE - WEHES Hith
B MEERE o AT MM IRATRNE
R o MaRiEEE RN AR 5t BAIRBE L > DL
PR R BRI IHIRIR ©

BERRBISFBHRAE

HKIRC BEBER T AFEHHE > SEE®E lhky
RT&F HaNES BRGNP NEEY
BIEZEFBNRAH - BOHTYHAS BEHE
HKIRC BRRFEE © RIERERBEE MBS,

WL Z 2Rk > UNRESELIZEEHN

M2 8THIITE) - TIYRER i8S
100,000 7 » WP EEIKE - LEEEEZNER
T2 HKIRC LERIARFS ©
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Promoting Digital Inclusion

HKIRC has partnered with Dialogue in the Dark to provide
experiential booths at various events and universities. The
booths aim to provide participants with an understanding of
the importance of incorporating accessible design principles
into website and mobile application development. In addition,
they provided an opportunity for individuals to gain a deeper
understanding of the challenges faced by people with special
needs in using digital devices in their daily lives.

The Experience Booth was featured at two important events: the
PWC Hack A Day and GS1 Hong Kong Summit. These events
provided a platform for professionals and industry leaders to
engage and facilitate discussions on the importance of inclusive
design practices.

Guangdong Cybersecurity Awareness Week and
Cybersecurity Exposition

Ir Tony Wong, JP, the Government Chief Information Officer
(GCIO) led a delegation of Hong Kong's cyber security industry
to Guangdong Cybersecurity Awareness Week and Cybersecurity
Exposition in Guangzhou, and HKIRC was honoured to be invited
to participate in the event and represented by its CEO. We
hope that HKIRC will be able to share information with different
organisations in Mainland China at more levels in the future, to
grasp the latest technology and successful experience, and to
work together to resist cyber threats and build a secure cyber
environment.

Internet Corporation for Assigned Names and
Numbers (ICANN)

The Internet Corporation for Assigned Names and Numbers
(ICANN), headquartered in Los Angeles, USA, is a non-profit
organisation comprising a wide range of stakeholders, whose
primary mission is to maintain the security and stability of the
Internet Protocol Address (IP Address) and Domain Name System
(DNS), to allocate IP addresses and to administer top-level
domains, etc.

HKIRC has collaborated with ICANN to jointly organise the Asia
Pacific Domain Name System Forum 2023 in Hong Kong.

In addition, HKIRC was invited to attend ICANN 76 in Cancun,
Mexico and participated in the ICANN 78 AGM in Hamburg,
Germany. The event provided a valuable platform for HKIRC
to network with other country code top-level domain (ccTLD)
registrars and discuss the latest developments in domain name

policy.

Highlights Of the Year
FEER

YR B TR

HKIRC B ERIER S FE ARG > LETRE
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Highlights Of the Year
FEER

APTLD

The Asia Pacific Top Level Domain Organisation (APLTD) is a
regional international organisation with members from the Asia
Pacific Country Top Level Domain (ccTLD) administrations, whose
mission is to facilitate the exchange of knowledge and experience
amongst domain name administrators in the region in order
to achieve world-class standards of governance. In February,
HKIRC was invited to participate in the APTLD83 seminar held in
Vientiane, Laos. HKIRC shared cybersecurity programmes and
experience in enhancing cybersecurity for SMEs with over 100
industries experts and participants from around the world.

CDNC

The Chinese Domain Name Co-ordination Consortium (CDNC)
is an independent, non-profit organisation that promotes the
communication and co-ordination of technical standards and
policies for the Chinese Domain Name System. CDNC was
established in 2000 by CNNIC (China Internet Network Information
Centre), TWNIC (Taiwan Network Information Centre), HKIRC
and MONIC (Macao Internet Network Information Centre). With
the continuedassistance of language experts from Mainland
China, Hong Kong and Taiwan, more Hong Kong characters
have been included in the domain name registry. In addition,
with the concerted efforts of CDNC members, global email
servers now support Chinese language email addresses, and
CDNC members will continue to work hard to promote the
increased adoption of Chinese language domain names globally.

DXETERE KM (APTLD)

DREIERIHZAES (APLTD) 7 — K @I 4E 45
RERBEDKERRAHIERES (ccTLD) EE

[ - APTLD W T{EEen AR EENIFLEIEAEN
R AR AR 0 MEE RN EEKE - HKIRC

K2 BEESEETERE REITH APTLDS3 57
2 o HKIRC BB 100 (I kB R Z M ERE
RNBEGEETRR > DEREZ R EI AT /N
RIRFHBIS Z 2 ASES ©

iRt AR S 2 (CDNC)

RO S RS S (CONC) Bl —RBIUKRIEE
FARR - B ERE D X R R IREE R EERBY
BB o BB ®H CNNIC (REIE B A4 E

BErt) ~TWNIC (BAEVEABEFBBEENFL)
HKIRC A&z MONIC CEPIE A4S EAF L) K
2000 EHBIARIL - EHEARM - EBRAENE

SEXFEBYT  HRAMEA T BESEEBNF
7 o tbFh > CDNC BRETRHE L/ » 2IRBILMEAR
BN IR P X EBE MU - CONC Bl &GRSR
B EHERESHATXIESR °
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Highlights Of the Year
FEER

Key Milestones of HKIRC in 2023
HKIRC 2023 FRiR EE M

. Asia Pacific Domain Name System Forum 2023
2023 FRARER R G HE

HKIRC Annual General Meeting 2023
HKIRC E&FE K& 2023

. Web Accessibility Recognition Scheme Awards Presentation Ceremony
MEfERAERETsHE)) RIS

sz 2FF58 2023
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Highlights Of the Year
FEER

- CYBERSECURITY SYMPOSIUM
LEETE ZDZ

A

. Cybersecurity Symposium 2023
Ers L 2 RAlrmiE 2023

. Ethical Phishing Email Campaign 2023

HAEIMEY 2023 .
. Guangdong Cybersecurity Awareness Week and Cybersecurity Exposition

EREEEZE2EERANMERZE2EES

NAﬂCA"MG '""'!OJ(:‘N

Cybersec Infohub Annual Professional
Workshop 2023: Navigating through the
Changing Cybersecurity Landscape
Cybersec Infohub A2 T 1EH5 2023 :
fERREEENRAEERTED

The 1* Hong KongPrimary
School Students

Cybersecurity Quiz ) -
Competition 4 ' E-BEBI SR RSELE
B—EEBNBEPELTR 1 : :

BIELLE
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Directors' Report
EFEHRE

The directors submit herewith their annual report together with ZEEE2 AZIWIEZEHE 2023 F£12 831 HIEE
the audited financial statements for the year ended 31 December ERERNMILEZITFFRRE o
2023.

Principal place of business FEZEMEL

Hong Kong Internet Registration Corporation Limited ("the &HEOEAZMERERERAE ( [ARQF) ) EF
Company") is a company incorporated and domiciled in Hong BRI > WIAEEAZMM > sEMMERNE
Kong and has its registered office and principal place of business ~ E& MR FEF BB AE 100 SEEEHE 3 &
at Unit 501, Level 5, Core C, Cyberport 3, 100 Cyberport Road, C& 5# 501 =F o

Hong Kong.

Principal activity FEXH

The principal activity of the Company and its subsidiary ("the ZERBREMBAS ( X&EE) ) WTIBEK
Group") is to administer the registration system for all levels ZBEE@EEMEERESL (B Thky X 1L &
of internet domain names under the Hong Kong country-code ] ) WEMBRENIEREE - Z EBERZT
top level domain ".hk" and ". &% " and its equivalents. This includes, 7> ERSERBEESSMEERAS (B0 Mhk)
among other tasks, the development and maintenance of a self- & [ &#H, ) MEBREEN S RERLS > I
regulatory policy framework for the administration of internet &t T.hky) & 1. FHE) HAERTRE o Lo > &
domain names under the ".hk" and ". &3 " country-code top level A T & E) A RINE D8 M A B A MG R
domains, and providing ".hk" and ". &7 " domain names resolution ¥ » BILEETBHLENEL - AT AIELFAE
services. The Company also promotes, for the benefit of the Hong % > IREH 2010 F 3 B 17 BEF B HIITH
Kong community, a better understanding and use of the internet BT E:] PIR R MG TIRMET LR -

and related technology. The Company is a non-profit making

organisation undertaking the above activities in the context of a

Memorandum of Understanding with the Government of Hong

Kong Special Administrative Region dated 17 March 2010.

The principal activity and other particulars of a subsidiary are set [iBABNEEEF N EMFBEHRINNPHFRE
out in note 8 to the financial statements. fIEE 8 ©
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Directors' Report
EEUHE

Business Review ¥7E[0lEE

Fair review of the business of the Group and a discussion and analysis
of the Group's performance during the year and the material factors
underlying its results and financial position, including analysis using
financial key performance indicators
ERAEEEBNREER » AEERFARTRS Mo U REBEEE LT
BRANERAR > IFERAZOMBRFERETHND M

Description of the principal risks and uncertainties facing the Group

2 £ (B P I B = 22 L B K S P XE R R RO o

Particulars of important events affecting the Group that have occurred
since the end of the financial year

R BEETERELEMBAEBERENEREHFE

Outlook of the Group's business

FEBVEHIR

Details regarding the Group's performance; and compliance with the
relevant laws and regulations that have a significant impact on the Group

BERAEERRENETHAEREEAX ENEMERERFE

An account of the Group's relationship with its key stakeholders

At AEEMEHE T ZRHNENRF
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Financial statements

The profit of the Group for the year ended 31 December 2023 and
the state of the Group's and the Company's affairs as at that date
are set out in the financial statements on pages 59 to 92.

Under the provisions of the Company's Memorandum of
Association, accumulated funds of the Company are not available
for distribution to members and are to be used solely for
promotion of the objects of the Company.

The directors are obliged to draw readers' attention to the fact
that part of the bank balance is actually deferred registration
income which can only be realised in the future according to
a clearly defined time schedule (see note 12 to the financial
statements). The Management and Board of the Group and
the Company will continue to manage the Group's and the
Company's finances with due regard to its public mission, planned
institutional changes and stakeholder expectations. These include,
for example, the financial implications arising from the Registry/
Registrar model and the need for investments in the Group's and
the Company's technology and support infrastructure in order
to provide business-friendly, secure and robust domain name
registration services.

Charitable donations

Charitable donations made by the Group during the year
amounted to HK$NIl (2022: HK$Nil).

Directors

The directors during the financial year were:

Mr Simon, CHAN Sai Ming, BBS, JP (Chairman)
Mr Leonard, CHAN Tik Yuen (Deputy Chairman)
Mr Raymond, CHENG Siu Hong (Deputy Chairman)
Dr Wendy, LEE Woon Ming
Mr Sean, LEE Fan Fung
Dr Winnie, TANG Shuk Ming, MH, JP
Mr Charles, LEE Chung Tak
Mr Kingsley, WONG King Man
(appointed on 12 May 2023)
Dr Rocky, CHENG Chung Ngam
(appointed on 12 May 2023)
Mr Leo, LIU Binxing
(appointed on 12 May 2023)
Mr Gabriel, PANG Tsz Kit (Deputy Chairman)
(retired on 12 May 2023)

Directors' Report
EERWE

FEs R =

AEBBE2023F 12831 HIEFEMNEN K
AERERANTRZ BB EIIKE 59 &
92 BRI BHRENR °

RIEBAATNEGBIKRE  ZRENREES
REUBRRERARBNREMAA DIRMGEKE ©
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B (RUBHRERMEE 12) - KEBKEAFTR
EEENEEEREBEEAERANEANTME
RRNBITHARNED » HBEENERF
MENPES - EREE - 0 IEMEEHE -
SEMRBHE NEAMERYHENZE > R
RHUUERE s BRI RERRENELEMRE
MM RERBEFMRNRE -

PHFEANETEESS !

FR4ABESCAE | BBS, JP (%)
FRiRCE (BIERE)
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Directors' Report
EEUHE

In accordance with Article 37 of the Company's Articles of
Association, Dr Wendy, LEE Woon Ming will retire at the
forthcoming annual general meeting.

The directors of the Company's subsidiary, Hong Kong Domain
Name Registration Company Limited, during the year and up to
the date of this report are the same as the Company as set out
above.

At no time during the year was the Company or its subsidiary a
party to any arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in or
debenture of the Company or any other body corporate.

Indemnity of directors

A permitted indemnity provision (as defined in section 469 of the
Hong Kong Companies Ordinance) for the benefit of the directors
of the Company is currently in force and was in force throughout
this year.

Directors' interests in transactions, arrangements
or contracts

Except as disclosed in note 17 to the financial statements, no
transaction, arrangement or contract of significance to which the
Company or its subsidiary was a party and in which a director of
the Company had a material interest, subsisted at the end of the
year or at any time during the year.

Auditors

KPMG retire as auditors of the Company upon the conclusion of
the forthcoming Annual General Meeting. The Board proposes to
appoint Deloitte Touche Tohmatsu as auditors of the Company for
year ended 31 December 2024 and the relevant resolution is to be
proposed for approval at the forthcoming Annual General Meeting.

By order of the board

CHAN Sai Ming
Chairman

18 April 2024

BERARABTNEBERMEIE 376> FTREAF
IR EBRENBFARET LKRESR -

AATMBAT » BEBABEMERAT » 4
FEEBERESARSON  EEAREAATHE
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RRBRERMEMEEB IR D EEZMED ©

EFZBE
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NEVEHIE 469 ) REFCEN > UNRETFESE
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ERRBHARENMBERB BTN ERNEE
RF~ BHACHTEBE AL ©
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Independent Auditor's Report

BIZHRENES

Independent auditor's report to the members of Hong Kong Iz KRS

Internet Registration Corporation Limited BEBOHPEAIMEERBRATNE
(Incorporated in Hong Kong with limited liability by guarantee) (KB BAMAIIBERERAE)
Opinion BER

We have audited the consolidated financial statements of Hong  ZA#Z#e (U TEME (Ff) ) BEHAENE
Kong Internet Registration Corporation Limited (“the Company") 59 F 95 BEMEBEMMEEMERERAT (WUTF
and its subsidiary (together "the Group") set out on pages 59 (& &EXT ) REWBAT (UUTHRE 55
to 95, which comprise the consolidated statement of financial ] ) B4&EMBERE > LB FHRESIEN 2023
position as at 31 December 2023, the consolidated statement of 4 12 B 31 HN&G S BRI KREAEEZHILLEE
profit or loss and other comprehensive income, the consolidated BI4HREEENEMEZERER  GEEZEHEN
statement of changes in equity and the consolidated cash flow #H&EEERER @ UK > BEEATSERE
statement for the year then ended and notes, comprising material AR EMEEET o

accounting policy information and other explanatory information.

In our opinion, the consolidated financial statements give a FHfIR8A » ZEGEAHBERROBESTESHMA
true and fair view of the consolidated financial position of the EMEMH (FHEMEMEEL) EE M & Hh Kk
Group as at 31 December 2023 and of its consolidated financial 7 SEHEBEHK 2023 & 12 B 31 BNEEH BRI K
performance and its consolidated cash flows for the year then HEZHIIFEMNRSHERBERGSERESRE
ended in accordance with Hong Kong Financial Reporting TEEBEB (ATEH) ZAEE
Standards ("HKFRSs") issued by the Hong Kong Institute of

Certified Public Accountants ("HKICPA") and have been properly

prepared in compliance with the Hong Kong Companies

Ordinance.

Basis for opinion BERIER

We conducted our audit in accordance with Hong Kong ZMERBEEEGHMLGEGN (EES%E
Standards on Auditing ("HKSAs") issued by the HKICPA. Our  8I) #1785 - HMEZSER TERENEEERE
responsibilities under those standards are further described in AR E [ZHMABAFE S P BEREAENSTE,

the Auditor's responsibilities for the audit of the consolidated ZDH{FE—DT UL - RIFDEA G LRZEMN
financial statements section of our report. We are independent of (FExgsremEEssal) (ATEH I<raly ) o
the Company in accordance with the HKICPA's Code of Ethics MBI K E2F » wEEBITTFRIFNEMEZEE
for Professional Accountants ("the Code") and we have fulfiled fBEE o HMEE > BRAFMESNEREBETE
our other ethical responsibilities in accordance with the Code. We NEEMARMNETERIBHEER o

believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Information other than the consolidated financial 4 &M FEHRR R EZEETIRES A
statements and auditor's report thereon =2

The directors are responsible for the other information. The other Z#EEZZHHMEEEE - HMEREEETEHNER
information comprises all the information included in the annual RMZIEE > BARrEEEEVHFREZLHMNZ
report, other than the consolidated financial statements and our  E{BMERE

auditor's report thereon.

—_

Our opinion on the consolidated financial statements does not EMHFEEHERENERLAHEEMERS > &
cover the other information and we do not express any form of fITRAHZEEMESERTAFANESDER o
assurance conclusion thereon.

EEOHEEMERERAE 2023 FERS 635\



Independent Auditor's Report
AV I

Information other than the consolidated financial
statements and auditor's report thereon
(continued)

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this
regard.

Responsibility of the directors for the consolidated
financial statements

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the Hong
Kong Companies Ordinance and for such internal control as the
directors determine is necessary to enable the preparation of
the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibility for the audit of the
consolidated financial statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. This report is made
solely to you, as a body, in accordance with section 405 of the
Hong Kong Companies Ordinance, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

A o B 35 o R R EL AL BB 4 55 LA S EY
B8 (&)

EORABGEEMBERRNES > RANEEEMHR
BHMEN > FBERET > TEAMEEEEER
B BERRNAMESEABETFRATROBEREFE
BARBHENE LT FEERERRLHIBER

ERBEFAEHTHIE  IRRMABSEMEER
FERERRIL AMFTEREZFE-ETES
H > R EERRE ©

EEMGEMBRRARENSE

EFXAOEREBESBEGAMQGRMEN (FBHMH
HREER]) KEE (REEAH) REEEMP SR
REMBRE > UTHHERAREESMBRERRE
WA FER NG IR R M E A B AR R BRI
BORBIEREE -

EREGEMHREE > EFE5TH EEEEE
RERREN > LEBRBR TREAREEEER
WEE > UNERFEECERTSHER  RIFESR
BES BREBBRIELLE > AP EAMBIEN
BRAE-

BRHMME GEMBRRARZNTE

HZPNER > EHGAMBRREBRSIFER
REFFHERMERNBEARERMRARFSER
& WHESERMERNZEEMES - MR
REE (AFEA) B405GRHNRTE > EmERE
BREIRE o FRILLUSN - IRV SRS R EIBIEEMA
o WAMAMARENIRNE > HEFTEMALE
BEURIEEREE -

BEREESNKTHERE  ETERIBER (B4
BIHER]) ETNES  ER—EARERRAEFE
RAABBESEIR o SRRRMRAL P] DA BREF ARSI E - 40
REERAEMEBHERERTETERTYH
BRERAERBMBRRAELHOEERE - BB
RIRY SRR BRI AT IRARFER K o
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Auditor's responsibility for the audit of the
consolidated financial statements (continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

- Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

- Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Group's
internal control.

- Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

- Conclude on the appropriateness of the directors' use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Independent Auditor's Report
AV ClIE

BB E R S M B RRAIENEE
(#8)

ERE (EBEER) ETHESAVARD > K
BRTEHEXRNE > RIS TERRREE o R :

. Hp K aH I REF R R M E R I
BREFEEAERBEAER » R RT
B EFURHZF AR » URERTEN
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PREREERIRES M BBk ~ RS - BERER B
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HRAMFMERNERERRAN AR S
RARBEH R R ERMERHE R R
K o

. T REE AR A EES] 0 URFHEERN
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HERMHEERRR -
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Independent Auditor's Report

BILZBENR S
Auditor's responsibility for the audit of the HHEMMB R B IRRAENEE
consolidated financial statements (continued) (#8)

- Obtain sufficient appropriate audit evidence regarding the o o EEENEBAXER TNV EEEE

financial information of the entities or business activities B BENETRSE  UEHEAUE
within the Group to express an opinion on the consolidated RREXBR -BMEE EEEBFANA
financial statements. We are responsible for the direction, [ EBENHT BMASBFTERAESE
supervision and performance of the group audit. We remain B

solely responsible for our audit opinion.

We communicate with the directors regarding, among other FREMEIESI  RMEEFEE T HENBHE
matters, the planned scope and timing of the audit and significant BT EAEMERS GERMESS
audit findings, including any significant deficiencies in internal A& R! H A EBIZHI AU ERI B RERE o

control that we identify during our audit.

KPMG BEH G MEHA
Certified Public Accountants HEESETED

8th Floor, Prince's Building HHEPIR

10 Chater Road #3748 10 5%
Central, Hong Kong KFKE 812

18 April 2024 2024 4 B 18 H
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

o ifm R EH MR E W mR

for the year ended 31 December 2023 (Expressed in Hong Kong dollars)

BZE2023F 12 A 31 HIEFE (UHBBHIT)

[\ [e}{=} 2023 2022
FizE 2023 §F 2022 &
Revenue = £ 2 $ 32,854,545 $ 33,667,805
Other net income HAUW A F 58 3 6,964,059 3,471,762
$ 39,818,604 $ 37,139,567
Expenses before public mission REtAREMETERR
activities expenses and ENZH
depreciation
Staff costs BTRAK 4b) $ (18,322,169) $ (17,087,349)
Office costs L YNENDWIN (1,222,231) (1,261,316)
Marketing costs GEEZIDES (794,335) (855,124)
IT & networks costs ERE R AB A A A (3,237,583) (1,724,755)
Operating costs KE R (5,218,200) (5,546,770)
$ (28,794,518) $  (26,475,314)
Operating profit before public RetAREDTBHERR
mission activities expenses and ITERAREHR
depreciation $ 11,024,086 $ 10,664,253
Public mission activities expenses NREREHER 4(d) (12,690,439) (11,805,947)
Operating loss before depreciation FKsHFEMNKEEEIE 4c) $ (1,666,353) $ (1,141,694)
Depreciation e (3,287,668) (4,593,946)
Loss profit from operations REFRIFRSIE $ (4,954,021) $ (5,735,640)
Finance costs EUE %N 4(a) (326,555) (146,196)
Loss before taxation PRI FIESIE 4 $ (5,280,576) $ (5,881,836)
Income tax FTi8R 6(a) - -
Loss and total comprehensive EEEHER
income for the year PEKEELE $ (5,280,576) $ (5,881,836)

The notes on pages 63 to 95 form part of these financial statements.

% 63 F 95 BN EBAMBHRERN—I D o

AR EMETMEEARAR

2023 FEERE



Consolidated Statement of Financial Position

fRE MBI RR

at 31 December 2023 (Expressed in Hong Kong dollars)
72023 F 12 B 31 H (UABEIIR)

[\ [e}{=} 2023 2022
FizE 2023 & 2022 &
Non-current assets ERBEE
Property, plant and equipment L EN NG 7 $ 5,612,113 §$ 8,467,790
Deposits b 9 654,759 654,659
$ 6,266,872 $ 9,122,449
Current assets MEMEE
Trade and other receivables B 5 EREARF
=R EN 9 $ 8,758,129 $ 5,041,735
Cash and bank deposits BENIBITER 10 188,902,800 197,255,235
$ 197,660,929 $ 202,296,970
Current liabilities mENAaE
Other payables HhES Rk 11 $ 13,843,981 $ 13,518,643
Deferred registration income IEIESE U A 12 20,422,505 21,122,702
Lease liabilities HESE 2,359,830 2,390,264
$ 36,626,316 $ 37,031,609
Net current assets MEEERE $ 161,034,613 $ 165,265,361
Total assets less current liabilities BEAERRESIEE $ 167,301,485 $ 174,387,810
Non-current liabilities EREEE
Deferred registration income IEIEE U A 12 $ 20,473,148 $ 19,919,066
Lease liabilities HEAa®E 2,254,308 4,614,139
$ 22,727,456 $ 24,533,205
NET ASSETS BEEEE $ 144,574,029 $ 149,854,605
Representing: (AVE 3N
Retained profits RE&EH $ 144,574,029 $ 149,854,605
Approved and authorised for issue by the board of directors on BEGHN 2024 F4 8 18 B ALl o
18 April 2024,
CHAN Sai Ming CHENG Siu Hong
PR 4mBE BB/ NRR
Chairman Director
TE EE
The notes on pages 63 to 95 form part of these financial statements. F 63 E 95 BENMEBARTERRN—I0
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Consolidated Statement of Changes in Equity
SFEEmBER

for the year ended 31 December 2023 (Expressed in Hong Kong dollars)
BZE2023F 12 A31 HIEFE (UBEBETIT)

Retained

profits

fRB A

Balance at 1 January 2022 152022 % 1 A 1 HW&ER $ 155,736,441
Change in equity for 2022: 152022 FEREREE) -

Loss and total comprehensive income AN 2 E W AR RE (5,881,836)

Balance at 31 December 2022 and #£2022 %12 A31 H& 2023 £ 1 A 1 BHW4ER

1 January 2023 $ 149,854,605
Change in equity for 2023: B5 2023 SEHIRESSEEE ¢

Loss and total comprehensive income BB N 2 E N AR EE (5,280,576)

Balance at 31 December 2023 752023 £ 12 A 31 AR $ 144,574,029

The notes on pages 63 to 95 form part of these financial statements. F 63 E 95 BENMEBARYERRN I

EEOHEEMERERAE 2023 FERS (61\



Consolidated Cash Flow Statement

nv'.F iﬁﬁlllbgﬁ

at 31 December 2023 (Expressed in Hong Kong dollars)
72023512 B 31 H (UAEIIR)

[\ [e}{=} 2023 2022
FizE 2023 & 2022 &
Operating activities ST
Loss before taxation PRI ATES 18 $ (5,280,576) $ (5,881,836)
Adjustments: HFEE
Depreciation IE 4(c) 3,287,668 4,593,946
Interest income F B A 3 (6,513,213) (3,022,511)
Finance costs B ISR 4(a) 326,555 146,196
Operating loss before changes in EEE &S EFAIANEE
working capital K518 $ (8,179,566) $ (4,164,205)
Increase in trade and other B 5 R AR T E I FE U TR
receivables N (3,716,494) (2,064,831)
Increase in other payables E hFEI R 0 325,338 4,260,504
Decrease in deferred registration 3 SE BT U AR
income (146,115) (549,080)
Net cash used in operating REEBRARSE
activities FEE $ (11,716,837) $ (2,517,612)
Investing activities KREEH
Interest received BWFHIE $ 6,513,213 $ 3,022,511
Decrease in bank deposits maturing FRHIBA=(ER =
after three months when placed IRITERURD 6,706,413 5,062,897
Payment for purchase of property, BEME BMENEZHOR
plant and equipment (431,991) (1,269,698)
Net cash generated from investing & EEFERS
activities FEE $ 12,787,635 $ 6,815,710
Financing activities R EEE
Capital element of lease rentals paid BIHEESEEHD 10b) $ (2,390,265) $ (3,011,829)
Interest element of lease rentals paid B &F &5 10(b) (326,555) (146,196)
Net cash used in financing activities FiEZSFTRIREEEE $ (2,716,820) $ (3,158,025)
Net (decrease)/increase in cash RERREEEBYIGMFEEE
and cash equivalents $ (1,646,022) $ 1,140,073
Cash and cash equivalents at 1 BK1BA1HMRER
January REEEY 8,435,591 7,295,518
Cash and cash equivalents at 31  #1 12 A 31 HMIEREE&
December REEEY 10a) $ 6,789,569 $ 8,435,591
The notes on pages 63 to 95 form part of these financial statements. % 63 £ 95 ENNEBAMBRERN—I D o
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1

Notes to the Consolidated financial statements

Material accounting policies

(a)

(b)

Statement of compliance

These financial statements have been prepared
in accordance with all applicable Hong Kong
Financial Reporting Standards ("HKFRSs"), which
collective term includes all applicable individual
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards ("HKASs") and
Interpretations issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"), accounting
principles generally accepted in Hong Kong and
the requirements of the Hong Kong Companies
Ordinance. Material accounting policies adopted
by Hong Kong Internet Registration Corporation
Limited ("the Company") and its subsidiary (together
referred to as "the Group") are disclosed below.

The HKICPA has issued certain amendments to
HKFRSs that are first effective or available for
early adoption for the current accounting period of
the Group. Note 1(c) provides information on any
changes in accounting policies resulting from initial
application of these developments to the extent that
they are relevant to the Group for the current and
prior accounting periods reflected in these financial
statements.

Basis of preparation of the financial
statements

The consolidated financial statements for the year
ended 31 December 2023 comprise the Company
and its subsidiary.

The measurement basis used in the preparation of
the financial statements is the historical cost basis.

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts
of assets, liabilities, income and expenses. The
estimates and associated assumptions are based
on historical experience and various other factors
that are believed to be reasonable under the
circumstances, the results of which form the basis
of making the judgements about carrying values of
assets and liabilities that are not readily apparent
from other sources. Actual results may differ from
these estimates.

e MR R M

(Expressed in Hong Kong dollars) (L{E#5I5R)

1

AR EMETMEEARAR

BARGETER
(a) BREBH

EUBHRERERBABEBERZ (B8
MHHREED) MRN > ZRBEE
EEBRMAERMZMEER
Zf@85 (BEBMHBREER) ~ (&
BEEER) REHRRE S BBQR
B RARER (RBEHEA) 28R
o UTRESBEHMEIMER
BR2B (TXRE)) RERE
W@ AR (U TR TAEE) )

RAZERGSEER

EEEHIMAGERMET (FE
MHBBREED) 2B WNEE
HrAxGstABERENNITHIE
EHRMe BERERELFERREE
B ESTERMSIMEFNRUESE
STHIEZEStHRES  BERMIR
EMHEREN > BREFR R
5 1(c) °

(b) MBHRREOEREE

BE2023F 12 A 31 HIEFERE
EMBBRREBELLRBDRERTH
B AR o

WMUAMBRRHGRAZABEE
FESERA ©

ERUTE (BBMBREER)
R SRR RS - EIRE IR A G -
st KRR > MR B E 5t BERRE
B UNEE 8F WARZH
BUR & BEE - mF st MARRR
DRENEEEREEEAEER
BRARREENZEAMERMIF
Ho HERBR T EEBEREK
BEMBEANSFNEELABRD
SREERFEEHENER - BE
ERPIBEER R E G o
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Notes to the Consolidated financial statements

e MR
(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXFHEE (8)
(b) Basis of preparation of the financial (b) HMBEHRRNENEE (B)

statements (continued)

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.

Changes in accounting policies
(i) New and amended HKFRSs

The HKICPA has issued certain new and
amended HKFRSs that are first effective for
the current accounting period of the Group. Of
these, the following development is relevant to
the Group's financial statements:

o Amendments to HKAS 1, Presentation
of financial statements and HKFRS
Practice Statement 2, Making materiality
judgements: Disclosure of accounting
policies

The amended HKFRS does not have a material
effect on how the Group's results and financial
position for the current or prior periods have been
prepared or presented. The Group has not applied
any new standard or interpretation that is not yet
effective for the current accounting period.

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ~ ANNUAL REPORT 2023
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Notes to the Consolidated financial statements

1 Material accounting policies (continued)

(c) Changes in accounting policies (continued)

(if)

New HKICPA guidance on the
accounting implications of the abolition
of the MPF-LSP offsetting mechanism

In June 2022 the Hong Kong SAR Government
(the "Government") gazetted the Hong Kong
Employment and Retirement Schemes
Legislation (Offsetting Arrangement)
(Amendment) Ordinance 2022 (the
"Amendment Ordinance"), which will come into
effect from 1 May 2025 (the "Transition Date").
Once the Amendment Ordinance takes effect,
an employer can no longer use any of the
accrued benefits derived from its mandatory
contributions to mandatory provident fund
("MPF") scheme to reduce the long service
payment ("LSP") in respect of an employee's
service from the Transition Date (the abolition
of the "offsetting mechanism"). In addition,
the LSP in respect of the service before the
Transition Date will be calculated based on the
employee's monthly salary immediately before
the Transition Date and the years of service up
to that date.

In July 2023, the HKICPA published
"Accounting implications of the abolition of the
MPF-LSP offsetting mechanism in Hong Kong"
that provides accounting guidance relating
to the offsetting mechanism and the abolition
of the mechanism. In particular, the guidance
indicates that entities may account for the
accrued benefits derived from mandatory MPF
contributions that are expected to be used
to reduce the LSP payable to an employee
as deemed contributions by that employee
towards the LSP.

ENSRRCE E

(Expressed in Hong Kong dollars) (L ##E517R)

1 EXRGHHEER (8)
FEEERNE®E (B

(c)

AR EMETMEEARAR

(if)

EV =R IN=F=EIE)iN
BUREBRIE T R
BTSSR E

BEERBINTHEEF ( T
FF1 ) 752022 £ 6 BTEER
FIE (2022 F &7 KRR IKET
BUER (EEEZeH)  (BFD)
wEDY (CEFTHERMD) ) -
ZAERBIEHL 2025 F5 B 1 B
(HBEAM) ) BEM - (B
STRBI) EXE - BETHE
DeamEAEE (T T8
&1 ) FTEIR AR HRARE
ENEAREER > AR
B B AE e B B AR P
ZABRBEREE (THE TR
HRBE) ) (BUE TEHE
Hl ) e s BIEBERR
BEENRIAKRST =S RE
BETEEZEERMANAE
FANLUTFREHE LSS - 1B
BN RARB S GRE
ETHERZEERMAINA
FREBEEZARNRBEE
B

EBEEAIAG 2023 F£ 7
B#R (BRIt EER -
RBRBE M) #EzE
SHRE) o TREIPHE N EUH
R RIRMHEEHES] - &5
SIRlisd - BERRISTERA
RRDENGBRENRERN
SiR I 14 SR AR = R P A A BV
RERD > FAREEHRE
BURRIEEHRASR ©
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXRGHE (8)
() Changes in accounting policies (continued) (c) EEEERINEL (ﬁa)
(i) New HKICPA guidance on the (i) =
accounting implications of the abolition HY?%%%%@?%?&%%
of the MPF-LSP offsetting mechanism HARS MG Bt 2
(continued) (48)

However, applying this approach, upon the
enactment of the Amendment Ordinance in
June 2022, it is no longer permissible to apply
the practical expedient in paragraph 93(b) of
HKAS 19 that previously allowed such deemed
contributions to be recognised as reduction
of service cost (negative service cost) in the
period the contributions were made; instead
these deemed contributions should be
attributed to periods of service in the same
manner as the gross LSP benefit.

The abolition of the offsetting mechanism does
not have a material impact on the Group's
result and financial position.

Subsidiaries

Subsidiaries are entities controlled by the Group.
The Group controls an entity when it is exposed or
has right, to variable returns from its involvement
with the entity and has the ability to affect those
returns through its power over the entity. When
assessing whether the Group has power, only
substantive rights (held by the Group and other
parties) are considered.

An investment in a subsidiary is consolidated into
the consolidated financial statements from the date
that control commences until the date that control
ceases. Intra-group balances, transactions and cash
flows and any unrealised profits arising from intra-
group transactions are eliminated in full in preparing
the consolidated financial statements. Unrealised
losses resulting from intra-group transactions are
eliminated in the same way as unrealised gain
but only to the extent that there is no evidence of
impairment.
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Notes to the Consolidated financial statements

1 Material accounting policies (continued)

(d)

(e)

Subsidiaries (continued)

Changes in the Group's interests in a subsidiary
that do not result in a loss of control are accounted
for as equity transactions, whereby adjustments
are made to the amounts of controlling and non-
controlling interests within consolidated equity
to reflect the change in relative interests, but no
adjustments are made to goodwill and no gain or
loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being
recognised in profit or loss. Any interest retained in
that former subsidiary at the date when control is
lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of
a financial asset or, when appropriate, the cost on
initial recognition of an investment in an associate or
joint venture.

In the Company's statement of financial position,
an investment in a subsidiary is stated at cost less
impairment losses.

Property, plant and equipment

Property, plant and equipment, including right-
of-use assets arising from leases of underlying
property, plant and equipment (see note 1(f)), is
stated at cost less accumulated depreciation and
impairment losses.

ENSRRCE E

(Expressed in Hong Kong dollars) (L ##E517R)
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Notes to the Consolidated financial statements

e MR
(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXFHEE (B)
(e) Property, plant and equipment (continued) (e) W% - - BENRE (B

Depreciation is calculated to write off the cost of
items of property, plant and equipment, less their
estimated residual value, if any, using the straight-
line method over their estimated useful lives as

follows:

- Office machinery and equipment 3 years
- Furniture and fixtures 3 - 6 years
- Network and computer hardware/ 3 years

software and equipment

- Right-of-use assets are depreciated
over the unexpired term of lease

Both the useful life of an asset and its residual
value, if any, are reviewed annually.

The carrying amounts of property, plant and
equipment are reviewed for indications of impairment
at the end of each reporting period. An impairment
loss is recognised in profit or loss if the carrying
amount of an asset, or the cash-generating unit to
which it belongs, exceeds its recoverable amount.
The recoverable amount of an asset, or of the cash
generating unit to which it belongs, is the greater
of its fair value less costs of disposal and value in
use. In assessing value in use, the estimated future
cash flows are discounted to their present value
using a pre-tax discount rate that reflects current
market assessments of the time value of money and
the risks specific to the asset. An impairment loss
is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount.

Gains or losses arising from the retirement or
disposal of an item of property, plant and equipment
are determined as the difference between the net
disposal proceeds and the carrying amount of the
item and are recognised in profit or loss on the date
of retirement or disposal.
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1

Notes to the Consolidated financial statements

Material accounting policies (continued)

(f)

Leased assets

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease. A

contract is, or contains, a lease if the contract

conveys the right to control the use of an

identified asset for a period of time in exchange
for consideration. Control is conveyed where the
customer has both the right to direct the use of the
identified asset and to obtain substantially all of the
economic benefits from that use.

(1)

As a lessee

Where the contract contains lease
component(s) and non-lease component(s),
the Group has elected not to separate
non-lease components and accounts for
each lease component and any associated
non-lease components as a single lease
component for all leases.

At the lease commencement date, the
Group recognises a right-of-use asset and
a lease liability, except for short-term leases
that have a lease term of 12 months or less
and leases of low-value assets. When the
Group enters into a lease in respect of a
low-value asset, the Group decides whether
to capitalise the lease on a lease-by-lease
basis. The lease payments associated with
those leases which are not capitalised are
recognised as an expense on a systematic
basis over the lease term.

Where the lease is capitalised, the lease
liability is initially recognised at the present
value of the lease payments payable over
the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot
be readily determined, using a relevant
incremental borrowing rate. After initial
recognition, the lease liability is measured
at amortised cost and interest expense
is calculated using the effective interest
method. Variable lease payments that do not
depend on an index or rate are not included
in the measurement of the lease liability and
hence are charged to profit or loss in the
accounting period in which they are incurred.

ENSRRCE E

(Expressed in Hong Kong dollars) (L ##E517R)
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXFHEE (B)
() Leased assets (continued) (H HEEE (8)
()  As a lessee (continued) (i) 1EBREMBEA (@)

The right-of-use asset recognised when a
lease is capitalised is initially measured at
cost, which comprises the initial amount of
the lease liability plus any lease payments
made at or before the commencement date,
and any initial direct costs incurred. Where
applicable, the cost of the right-of-use
assets also includes an estimate of costs
to dismantle and remove the underlying
asset or to restore the underlying asset or
the site on which it is located, discounted
to their present value, less any lease
incentives received. The right-ofuse asset is
subsequently stated at cost less accumulated
depreciation and impairment losses (see note

1(e)).

The lease liability is remeasured when there
is a change in future lease payments arising
from a change in an index or rate, or there
is a change in the Group's estimate of the
amount expected to be payable under a
residual value guarantee, or there is a change
arising from the reassessment of whether the
Group will be reasonably certain to exercise
a purchase, extension or termination option.
When the lease liability is remeasured in this
way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been
reduced to zero.

In the consolidated statement of financial
position, the current portion of long-term
lease liabilities is determined as the present
value of contractual payments that are due
to be settled within twelve months after the
reporting period. The Group presents right-
of-use assets within the same line item as
similar underlying assets and presents lease
liabilities separately.
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Notes to the Consolidated financial statements

Material accounting policies (continued)

(9)

Trade and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right
to receive consideration is unconditional if only the
passage of time is required before payment of that
consideration is due. If revenue has been recognised
before the Group has an unconditional right to
receive consideration, the amount is presented as a
contract asset.

Receivables are stated at amortised cost using the
effective interest method less allowance for credit
losses as determined below:

The loss allowance is measured at an amount
equal to lifetime expected credit losses ("ECLs"),
which are those losses that are expected to occur
over the expected life of the trade receivables.
The loss allowance is estimated using a provision
matrix based on the Group's historical credit loss
experience, adjusted for factors that are specific to
the debtors and an assessment of both the current
and forecast general economic conditions at the
reporting date.

ECLs are remeasured at each reporting date with
any changes recognised as an impairment gain
or loss in profit or loss. The Group recognises
an impairment gain or loss with a corresponding
adjustment to the carrying amount of trade and
other receivables through a loss allowance account.

The gross carrying amount of a trade debtor or
other receivable is written off (either partially or in
full) to the extent that there is no realistic prospect
of recovery. This is generally the case when the
Group determines that the debtor does not have
assets or sources of income that could generate
sufficient cash flows to repay the amounts subject
to the write-off.

ENSRRCE E

(Expressed in Hong Kong dollars) (L ##E517R)
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXFHEE (B)

(h) Other payables and contract liabilities (hy HMEGREEHERE

(i) Other payables

Other payables are initially recognised at fair
value and subsequently stated at amortised
cost unless the effect of discounting would
be immaterial, in which case they are stated
at cost.

(ii) Contract liabilities

A contract liability is recognised when the
customer pays non-refundable consideration
before the Group recognises the related
revenue (see note 1(m)). A contract liability
would also be recognised if the Group
has an unconditional right to receive non-
refundable consideration before the Group
recognises the related revenue. In such
cases, a corresponding receivable would be
recognised (see note 1(g)).

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been
within three months of maturity at acquisition.

Employee benefits

(i) Short term employee benefits and
contributions to defined contribution
retirement plans

Short-term employee benefits are expensed
as the related service is provided. A liability
is recognised for the amount expected to
be paid if the Group has a present legal or
constructive obligation to pay this amount
as a result of past service provided by
the employee and the obligation can be
estimated reliably.

Obligations for contributions to defined
contribution retirement plans are expensed
as the related service is provided.
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Notes to the Consolidated financial statements

Material accounting policies (continued)

1)

(k)

Employee benefits (continued)

(i) Defined benefit plan obligations — long
service payment ("LSP") under the
Hong Kong Employment Ordinance

The Group's net obligation in respect of
defined benefit plans is calculated separately
for each plan by estimating the amount of
future benefit that employees have earned in
the current and prior periods and discounting
that amount. For LSP obligations, the
estimated amount of future benefit is
determined after deducting the negative
service cost arising from the accrued benefits
derived from the Group's MPF contributions
that have been vested with employees, which
are deemed to be contributions from the
relevant employees.

Remeasurements arising from defined benefit
plans are recognised immediately in OCI. Net
interest expense and other expenses related
to defined benefit plans are recognised in

profit or loss.

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in profit or loss except
to the extent that they relate to items recognised
in other comprehensive income or directly in
equity, in which case the relevant amounts of tax
are recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect
of previous years.

ENSRRCE E

(Expressed in Hong Kong dollars) (L ##E517R)
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXFHEE (B)
(k)  Income tax (continued) (k) FREM (8)
Deferred tax assets and liabilities arise from BEMIEEERBSE D B HTIRN
deductible and taxable temporary differences NERERMEEREES - GRMEE
respectively, being the differences between the ERIEEEREGBREVEERELY
carrying amounts of assets and liabilities for financial RETHERZSEERBENGR

reporting purposes and their tax bases. Deferred
tax assets also arise from unused tax losses and
unused tax credits. Apart from differences which
arise on initial recognition of assets and liabilities,
all deferred tax liabilities, and all deferred tax assets
to the extent that it is probable that future taxable
profits will be available against which the asset can
be utilised, are recognised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.

Provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group has a
legal or constructive obligation arising as a result
of a past event, it is probable that an outflow
of economic benefits will be required to settle
the obligation and a reliable estimate can be
made. Where the time value of money is material,
provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic
benefits is remote.
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Notes to the Consolidated financial statements

1 Material accounting policies (continued)

(m)

Revenue and other income

Income is classified by the Group as revenue when it
arises from the provision of services in the ordinary
course of the Group's business.

Revenue is recognised when control over a service
is transferred to the customer at the amount of
promised consideration to which the Group is
expected to be entitled, excluding those amounts
collected on the behalf of third parties.

Further details of the Group's revenue and other
income recognition policies are as follows:

(1)

(i)

(iv)

Registration fees income

Registration fees income is recognised
over time on a straight-line basis over the
registration period of one to ten years.
Fees received relating to future periods are
classified as deferred registration income
in the consolidated statement of financial
position.

Service fees income

Service fees income is recognised based on
the performance obligation identified in the
contract with customers.

Interest income

Interest income is recognised as it accrues
under the effective interest method using the
rate that exactly discounts estimated future
cash receipts through the expected life of the
financial asset to the gross carrying amount
of the financial asset.

Government grants

Government grants are recognised in the
consolidated statement of financial position
initially when there is reasonable assurance
that they will be received and that the Group
will comply with the conditions attaching to
them. Grants that compensate the Group for
expenses incurred are recognised as income
in profit or loss on a systematic basis in the
same periods in which the expenses are
incurred or deducted in reporting the related
expense.
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(Expressed in Hong Kong dollars) (L ##E517R)
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

1  Material accounting policies (continued) 1 EXFHEE (B)
(n)  Translation of foreign currencies (n) SMEE@E
Foreign currency transactions during the year are FRNIINERZERZ 5 BN E
translated at the foreign exchange rates ruling ERE o DINBARABNNEBEE
at the transaction dates. Monetary assets and haERUIIMNER BT IZARE
liabilities denominated in foreign currencies and BIRNIEFEBEENREE  AE
non-monetary assets and liabilities denominated in EEANNEERRE - BRI E
foreign currencies that are stated at fair value are KSR B R gD o

translated at the foreign exchange rates ruling at
the end of the reporting period. Exchange gains and
losses are recognised in profit or loss.

(0) Related parties (0) Bl
(a) A person, or a close member of that (a) WEBMUTAL  BIZZA

person's family, is related to the Group THZATRAFERR

if that person: S E RYRE B

0] has control or joint control over the 0] BEHIERZERAE
Group; H ;

(i) has significant influence over the (i) HAEBMABEAN
Group; or FE) ;W

(iif) is a member of the key management (iif) BRAEERAERST
personnel of the Group or the Group's NEWAREIEAS ©
parent.

(76\ HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ~ ANNUAL REPORT 2023



Notes to the Consolidated financial statements

1 Material accounting policies (continued)

(o) Related parties (continued)

(b)  An entity is related to the Group if any
of the following conditions apply:

(i)

(i)

(iif)

(iv)

(vi)

(vii)

(viii)

The entity and the Group are members
of the same group (which means that
each parent, subsidiary and fellow
subsidiary is related to the others).

One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a member
of a group of which the other entity is
a member).

Both entities are joint ventures of the
same third party.

One entity is a joint venture of a
third entity and the other entity is an
associate of the third entity.

The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or an
entity related to the Group.

The entity is controlled or jointly
controlled by a person identified in (a).

A person identified in (a)(i) has
significant influence over the entity or
is a member of the key management
personnel of the entity (or of a parent
of the entity).

The entity, or any member of a group
of which it is a part, provides key
management personnel services to
the Group or the Group's parent.

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity.
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

2 Revenue

The principal activity of the Company is administrating
the registration of internet domain names under ".hk" and
". & A " country-code top level domains. The Company
provides registration of domain names through its
registrars, one of which is its wholly-owned subsidiary.

Revenue represents total income from provision of domain
name registration services. The amount of each significant
category of revenue from contracts with customers within

AABNTEXEHAEESBMEBRES

BD Thky K T.&E)) HNEMEE &
NnE)BEHEMESE (AhZz-—SRHE2E
MEAR) RRHEREMRT -

EXRE
(

ERB|ARREHEAEMRFHR AL -
RBEBYHFREENSE 15 K—EEFFA
ST AW EEERNEZE R IIANEHIN

the scope of HKFRS 15, Revenue from Contracts with ZEBAWAEERNOT !
Customers, is as follows:
2023 2022
2023 §F 2022 &£
Registration fees HME $ 31,629,276 $ 32,460,727
Service fees R#%& 1,225,269 1,207,078
$ 32,854,545 $ 33,667,805

Revenue expected to be recognised in the future arising
from contracts with customers in existence at the reporting
date.

As at 31 December 2023, the aggregated amount of the
transaction price allocated to the remaining performance
obligations under the Company's existing contracts is
$40,895,654 (2022: $41,041,768). This amount represents
revenue expected to be recognised in the future from
deferred registration income (see note 12).

3 Other net income

TR ARG FHRZEFENRBENREH
HEE RTINS HIBIMA -

F2023F 12 B31 B ARAFREAGL
THGBBHNETINIEXZBREBES
40,895,654 75 (20224 141,041,768 7T) o
2 FBIETEHANS TR ZEFE SR AR B IR HE s I UR
AMUA (BHMEE12)

Hth AFER

2023 2022

2023 §F 2022 &

Bank interest income HRITFIE A $ 6,513,213 $ 3,022,511
Exchange loss, net EEREEFE (4,700) (3,100)
Sundry income RETEUNA 455,546 452,351
$ 6,964,059 $ 3,471,762
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Notes to the Consolidated financial statements

ENSRRCE E

(Expressed in Hong Kong dollars) (LLE#E5R)

Loss before taxation 4

Loss before taxation is arrived at after charging:

(a) Finance costs

PRI AT EF
PRI AR BN TRE :

(@) B

2023 2022
2023 & 2022 &
Interest on lease liabilities HEaEME (M 10(0)
(note 10(b)) $ 326,555 $ 146,196
(b)  Staff costs (b) BIZA

Contributions to defined REMFERARETEBIHR

2023

2023 £

contribution retirement plan $ 676,036 $ 398,339
Salaries, wages and other e s TENHEHMET

benefits 17,646,133 16,689,010

$ 18,322,169 $ 17,087,349

Staff costs for 2023 were net of wage subsidies 2023 FETMAMNMGHELRER

from the Government of $763,299 to compensate
the Group for employment of IT Trainees (2022:
$842,705).

(c) Otheritems

R A ITEIEENBENT LE M
763,299 7t (2022 £ :842,7057%)

o

(c) HMIRR

2023 2022
2023 §F 2022 &£
Depreciation charge (note 7) mEMZ (MW7)
- owned property, plant and - BENYE - RMENKE
equipment $ 805,102 $ 1,697,177
- right-of-use assets - FRAEEE 2,482,566 2,896,769
$ 3,287,668 $ 4,593,946
Auditor's remuneration $ 235,000 $ 226,700
- audit services 55,500 55,500
- tax services
SEROBAGEMERERATE 2023 FERS
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Notes to the Consolidated financial statements

e MR
(Expressed in Hong Kong dollars) (L ##5I7R)

4  Loss before taxation (continued) 4  RR®ENEF (8)

=

Public mission activities expenses

Public mission activities expenses represent
the expenses incurred in respect of public
mission activities including the Web Accessibility
Recognition Scheme, the Cybersecurity project, the
Cybersecurity Infohub platform, the Cyber Youth
Programme, the Machine-to-machine Cybersecurity
information sharing, Digital Marketplace Seminar, the
Cyber Defense Hub, Staff Cybersecurity Training-
as-a-service and Game aided Learning for Cyber
Security. Public mission activities of the Group are to
organise, co-organise, fund, seed, sponsor and co-
sponsor activities to make Hong Kong an inclusive
and secured environment for the use of the internet,
and to encourage the use of the internet and related
technologies. All direct expenses incurred for the
primary and dominant purpose of public mission and
that contribute to the successful running of public

N

AMEREHER

"R EmEHERREEERRAER
RETetE - Bz E2EE HEZ
2EMA=ZBHFE  RBE2EE
FEE - MBEMUBERLZEER
HEBFHBMAE - BEHER
b EEEE2E TRl —FR—
HERBRAESESTAEBEERZE
FENRETHAEENER - &
EENARERTHEBBAME
HEHEB - ER - BEEF B
RHEBREBES  EEBEEME
TRELEFRH—EAXRLZEHIR
% > X0 4B A BB AR R AB R R AT o
FIEEREAREd R EZEHM
BEE UK PR B B X A R (i 6n 0 &)
BINEFIERIREMN D ARE
aEENER o

mission activities are considered as public mission
activities expenses.

5 Directors' emoluments 5 EHMNE

Directors' emoluments disclosed pursuant to section 383(1) RIBEEE (DBMEHD 5 383(1) KAk (a
of the Hong Kong Companies Ordinance, and Part 2 of the B (REEEMEER) R 52 2iEE
Companies (Disclosure of Information about Benefits of ZEEMEWT

Directors) Regulation are as follows:

2023 2022

2023 £ 2022 £

Directors' fees EEEE $ - $ -
Salaries, allowance and benefits in kind  #& ~ R NEYIWE - -
Discretionary bonuses iEsEE - -
Retirement scheme contributions BRIRETBIMERR - -
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Notes to the Consolidated financial statements

ENSRRCE E

(Expressed in Hong Kong dollars) (LLE#E5R)

Income tax in the consolidated statement 6 GelEahEMEEWERAT

of profit or loss and other comprehensive BIFR1SR
income
(a) Taxation in the consolidated statement (a) #LZeoBEmEhEMEZENERA
of profit or loss and other comprehensive THIFRIE
income
The provision for Hong Kong Profits Tax for 2023 is 023 FNEBFEREERESL
calculated at 16.5 % (2022: 16.5%) of the estimated FE RGBSR A E U 16.5%
assessable profits for the year. The Company is (2022 £ 1 16.5%) WIMEtH o
exempted from Hong Kong Profits Tax according to B (RIFEG) %8718 ALFE
section 87 of the Inland Revenue Ordinance. R TN DEBRER o
(b) Reconciliation between tax expenses and (b) MEZHEE (B8
accounting (loss)/profit at applicable tax HFIRERREAENEER -
rate:
2023 2022
2023 §F 2022 &£
Loss before taxation FRiRETES1E $ (5,280,576) $ (5,881,836)
Notional tax on loss before BRI 16.5% (2022 4 :
taxation, calculated at 16.5% 16.5%) sTERIRA
(2022: 16.5%) BENGERE $ (871,295) $ (970,503)
Tax effect of non-taxable revenue HERITUIA BITR TS 52 £ (1,701) (60)
Tax effect of unused tax losses B @R BRFEEEN
utilised Wisp 2 (10,861) (8,350)
Tax effect of loss exempted from EARFEIR T ERIEEMN
profits tax calculation M E 883,857 978,913
Actual tax expense BRRIESH $ -3 -

HEEOHEZMEREERAT 2023 FERSE @



Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

7  Property, plant and equipment T ME- BERSKE

Network and

Office computer

Right-of- machinery Furniture hardware/

use and and  software and

assets  equipment fixtures equipment

Y

MAEHRS rd A N

EREEE Lt RARKE R

Cost: %M

At 1 January 2023 2023F1818 $8,227,7113 $ 377,190 $ 3,770,737 $ 17,955,808 $ 30,331,448
Additions BE - - - 431,991 431,991
Disposals RE - - (7,423) (2,328,294) (2,335,717)
At 31 December 2023 FR2023%F12831H $8227,713 $ 377,190 $ 3,763,314 $ 16,059,505 $ 28,427,722

Accumulated depreciation: REHAE -

At 1 January 2023 H2023F181H $1,262,892 $ 377,190 $3,710,165 $ 16,513,411 $ 21,863,658
Charge for the year KEETH 2,482,566 - 56,798 748,304 3,287,668
Written back on disposals R EREE] - - (7,423) (2,328,294) (2,335,717)
At 31 December 2023 H2023F128B31H $3,745458 $ 377,190 $ 3,759,540 $ 14,933,421 $ 22,815,609
Net book value: IREFE -

At 31 December 2023 FR2023F 128310 $ 4,482,255 $ - $ 3,774 $ 1,126,084 $ 5,612,113
Cost: B

At 1 January 2022 BR202F181H § 9963448 & 377,190 $ 3,770,737 $ 17,593,753 $ 31,705,128
Additions pity= 6,493,114 - - 1,269,698 7,162,812
Disposals RE (8,228,849) - - (907,643) (9,136,492
At 31 December 2022 R20202%F128318 $ 8227713 $ 377,190 $ 3,770,737 $ 17,955808 $ 30,331,448

Accumulated depreciation: REHRE -

At 1 January 2022 R2002F181H  $ 6594972 $ 37535 $ 3173687 $ 16262189 $ 26,406,204
Charge for the year KEETH 2,896,769 1,834 536,478 1,158,865 4,593,946
Written back on disposals R ERHED (8,228,849) - - (907,643) (9,136,492)
At 31 December 2022 BR202F128318 $ 1262892 $ 377,190 $ 3,710,165 $ 16513411 $ 21,863,658
Net book value: IRERE -

At 31 December 2022 R2002F128318 $ 6964821 $ - 8 60572 $ 1442397 § 8,467,790
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Notes to the Consolidated financial statements

ENSRRCE E

(Expressed in Hong Kong dollars) (L{E#FIR)

7  Property, plant and equipment (continued) 7 #%¥ - BER®BE (&)

(a)

Right-of-use assets (@) FFERHEEE
The analysis of the net book value of right-of-use REREERNASNEREEE
assets by class of underlying asset is as follows: RENFESTWT ¢
Note 2023 2022
Bt 5% 2023 & 2022 &£
Property leased for THEBRWNYZE » BiTE
own use, carried at B A A BR
depreciated cost (i) $ 3,187,551 $ 4,890,101
Internet facilities, carried B R BRI > ST E A
at depreciated cost NS (ii) 1,294,704 2,074,720

$ 4,482,255 $ 6,964,821

The analysis of expense items in relation to leases REREESENAYONEREEE
recognised in profit or loss is as follows: IREDFEIMAOT

2023 2022

2023 &£ 2022 &£

Depreciation charge of right- 1Z1BRIE E BRI B D NER

of-use assets by class of  HEEMIFTERS

underlying asset
Property leased for own use A& B BHIIYE $ 1,702,550 $ 1,716,715
Internet facilities =NiEER 780,016 1,180,054

$ 2,482,566 $ 2,896,769

Interest on lease liabilities HEaEMNE (M 4(a)

(note 4(a)) $ 326,555 $ 146,196
During the year, additions to right-of-use assets REE > FREEEEMNST (2022
were $Nil (2022: $6,493,114). This amount related F£:6,493,11470) o ZEREER
to the capitalised lease payment payable under new BEOBAXRENTHERENREE
lease agreements for internet facilities and renewed BERYENKETHERZERCDN
tenancy agreement for a property leased for own BRCEENRER o
use.

Details of total cash outflows for leases and the HERERHRENFBELEES
maturity analysis of lease liabilities are set out in BB S HE 2 W7 29 B 51 HL BT 5 10(c)
notes 10(c) and 16(b), respectively. K2 16(b) °

HEEOHEZMEREERAT 2023 FERSE



Notes to the Consolidated financial statements

e MR
(Expressed in Hong Kong dollars) (L ##5I7R)

7  Property, plant and equipment (continued) 7 #%¥ - BER®BE (&)

(a) Right-of-use assets (continued) (a) FEHEEE (8)
()  Property leased for own use iy THEBBRNYE
The Group has obtained the right to use AEBECEBHEERZERS
a property as its office through a tenancy FEEMEEABLENRE
agreement. The lease runs for a period of 3 Mo HEREA3IE
years.
(i)  Other leases (i) HMBEE
The Group leases internet facilities under AEERE2 4 FEIHEN
leases running for a period of 2-4 years. MAMEOHEREPIE
None of the leases includes variable lease MEHLTEEIEREEMR -
payments.
8 Investment in a subsidiary 8 HMEBARNKRE
The Company's investment in a subsidiary was fully HE2014FE 12831 BLEEE  REHAK
impaired during the year ended 31 December 2014 based NEIPIWEI#EENFE » RRBRKE RS
on an assessment of its recoverable amount. At 31 MR E2HEE - L2023 F 12 831 H
December 2023, the directors carried out an assessment of EFEEERHNB AR NREN UK O 2 EEE
the recoverable amount of the investment in a subsidiary. T o REBERENTG > RFEEXRHRE
Based on their review, no reversal of impairment losses E51EERO]) T TREST ©

was recognised during the year.

Percentage
of issued
capital
Place of directly
incorporation Particulars of issued held by the
Name of company and operation capital Company  Principal activity
P YNCIN=L
AR BETRE HENERT
PAGIE e, HYG#E REEDE FEXH
Hong Kong Domain Name Hong Kong 2 ordinary shares of 100%  Provision of “.hk" and
Registration Company Limited HKD500 each " &A " domain name
registration services
BEHBEMERAR ) 2R EERE (8RR 50077T) 100% #2ff Thky K& &) 5%
AR

(84\ HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ~ ANNUAL REPORT 2023



10

Notes to the Consolidated financial statements

Trade and other receivables

9

ENSRRCE E

(Expressed in Hong Kong dollars) (L{E#FIR)

B 5 FEUR AR TR e H fth F&E L=k

2023 2022

2023 & 2022 &

Trade receivables B 5 R $ 29,950 §$ 33,537
Deposits, prepayments and other &~ A IIE R A EW TR

receivables 9,382,838 5,662,857

$ 9,412,788 $ 5,696,394

The amount of the Group's trade and other receivables
expected to be recovered or recognised as expenses after
more than one year is $654,759 (2022: $654,659). All of
the other trade and other receivables are expected to be
recovered or recognised as expenses within one year.

Trade receivables are due within 30 days from the date of
billing. Further details on the Group's credit policy are set
out in note 16(a).

Cash and bank deposits

(a) Cash and bank deposits comprise:

Bank deposits maturing after

10

EREBB=ER

FEERBE-FRROINEIESHAXH
B 7 BRI N H M E U % 654,759 T

(2022 % 1 654,659 70) - HEAFMBEE S
P ST B 0 e EL At FE WS & 72 — IR [E]
SRR o

BEBUARRER HAREAES 30 XRE

Hi o AEEEEBERVAEMFBHEINME
16(a) °

RERIRITHER
(a) BRENMRITEMESE:

2023

2023 £

three months when placed IRITER $ 182,113,231 $ 188,819,644
Cash at bank and on hand RITFERE

(cash and cash equivalents in the (fFEREBREBRFTH

consolidated cash flow statement) BENMIBSEEY) 6,789,569 8,435,591
Cash and bank deposits in the FEMBERRERMMTH

consolidated RERIBITFER
statement of financial position $ 188,902,800 $ 197,255,235

(b) Reconciliation of liabilities arising from
financing activities:

The table below details changes in the Group's
liabilities from financing activities, including both
cash and non-cash changes. Liabilities arising
from financing activities are liabilities for which
cash flows were, or future cash flows will be,
classified in the cash flow statement as cash
flows from financing activities.

(b) RMETBEENGEZHIK:

TRFRFEBRREMEDTHH
BEEEY OEFEENIFREE
Ho-METHAMELENERRE
TREXNAREEZRERNKER
MEXRPHDESKEMEZHR
TRENERE -

HEEOHEZMEREERAT 2023 FERSE
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e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

10 Cash and bank deposits (continued) 10 REMBITER (B)
(b) Reconciliation of liabilities arising from (b) FEIFBEENGEZHIE:
financing activities: (continued) (48)
Lease
liabilities
HEAaE
At 1 January 2022 2022 1H1H $ 3,523,118
Changes from financing cash flows: RMEREREENEE !
Capital element of lease rentals paid ENHESESIH Y $ (3,011,829)
Interest element of lease rentals paid ENHESFEI D (146,196)
Total changes from financing cash flows REIRE MBS EIEEE $ (3,158,025
Other changes: H it :
Interest expenses (note 4(a)) MERZ (MIEE 4a) $ 146,196
Increase in lease liabilities from entering into R IFHEEENFAEEEEM
a new lease during the year 6,493,114
Total other changes Hih & Eh4a%a $ 6,639,310

At 31 December 2022 and 1 January 2023 712022 £ 12 H31H&2023&F1H81H $ 7,004,403

Changes from financing cash flows: MEREREENEE !

Capital element of lease rentals paid BENEEESHD $ (2,390,265)
Interest element of lease rentals paid [SENEiEE NSt (326,555)
Total changes from financing cash flows | MERTRENRBEE SNZEs 5200

Other change: Hithg e :

Interest expenses (note 4(a)) MERZ (M5 4(a) $ 326,555
Totalotherchange it $ . 326555

At 31 December 2023 #2023 F 12 831 H $ 4,614,138
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Notes to the Consolidated financial statements

ENSRRCE E

(Expressed in Hong Kong dollars) (LLE#E5R)

Cash and bank deposits (continued) 10 REMBITER (B)
(c) Total cash outflow for leases (c) THEREMBLEE
Amounts included in the consolidated cash flow FEREREXRTERBENRIE
statement for leases comprise the following: BIETHIRIE
2023 2022
2023 & 2022 &£
Within financing cash flows RREREREN $ 2,716,820 $ 3,158,025

$ 2,716,820 $ 3,158,025

Other payables 11 HthEA®
2023 2022
2023 & 2022 &£
Accrued charges and other creditors [ESTE R M EMETIR $ 10,879,425 $ 10,363,190
Advances received (S SiEENE 2,964,556 3,155,453

$ 13,843,981 $ 13,518,643

All of the other payables are expected to be settled within B HthEI BB E—FEREN °
one year.

HEEOHEZMEREERAT 2023 FERSE
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Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

12 12 EESFMUA
$£2023 4 12 A 31 B JBHE MRS

BN TIHEERSEANT

Deferred registration income

At 31 December 2023, the deferred registration income
expected to be recognised as income is as follows:

2023 2022

2023 & 2022 &£

Within 1 year 1R $ 20,422,505 $ 21,122,702
After 1 year but within 2 years 1 F&E2FRN $ 7,663,021 $ 7,972,412
After 2 years but within 5 years 2 EFEBBSER 9,316,323 8,799,512
After 5 years 5F% 3,493,804 3,147,142
$ 20,473,148 $ 19,919,066

$ 40,895,653 $ 41,041,768

The Group typically receives full prepayments from
customers when they register internet domain names.
Fee received relating to future periods is recognised as a
contract liability and is classified as deferred registration
income in the consolidated statement of financial position.

FERBTSEERF T MERAEE SRR
SEFANTR - WEIERRABEHAOERRE
RAnaNad  TEGESMBRIRTRE
RIBEFMEA - EMBRATE-—E+FH
sEM A U E A A RE R IR ST o

Registration fees income is recognised over time on a
straight-line basis over the registration period of one to ten
years.

Movements in contract liabilities

2023
2023 £

2022
2022

1A 1 BHWER
RENRRBESEEN

Balance at 1 January
Decrease in contract liabilities as a result of

$ 41,041,768 $ 41,590,848

recognising revenue during the year that BEPHNEERA

was included in the contract liabilities at AREHNEaERD

the beginning of the year (21,122,702) (21,653,674)
Increase in contract liabilities as a result of HRTEERUREIEMME

receiving registration fees during the year  MERE LA BN 20,976,587 21,104,594

Balance at 31 December 712 B 31 B4 ER $ 40,895,653 $ 41,041,768

(o)
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Notes to the Consolidated financial statements

ENSRRCE E

(Expressed in Hong Kong dollars) (L{E#FIR)

A MBIRRRFATHFRER

13 Income tax in the consolidated statement 13
of financial position

ERDEERAEERER

(a) Deferred tax assets and liabilities (a)
recognised:

The component of deferred tax (assets)/liabilities
recognised in the consolidated statement of financial
position and the movements during the year are as

AEECEEGMHRRRERDD
BERIE (BE) / SEMNERE
DREFELEFHIOT -

follows:

Depreciation

allowances
in excess of Future
the related benefits of
depreciation tax losses
HBHERMTERN RSN
e mEE RIRF
Deferred tax arising from: BRI IAZRBFY ¢
At 1 January 2022 R202F1A1H $ 223,749  $ (223,749) $ -
(Credited)/charged to profitor <8z (5t A) 0Bk
loss (55,150) 55,150 -
At 31 December 2022 FR2022F 12831 H $ 168,599 $ (168,599) $ -
At 1 January 2023 $ 168,599 $ (168,599) $ =
(Credited)/charged to profitor ~ 752023 & 18 1 H (58,208) 58,208
loss E=m GtA) kR -
At 31 December 2023 7 2023F 12 H31 H $ 110,391 $ (110,391) $ -
(b) Deferred tax assets not recognised: (b) KRERDWEERIEEE !

In accordance with the accounting policy set out in
note 1(k), the Group has not recognised deferred
tax assets in respect of cumulative tax losses of
$779,212 (2022: $786,223) as it is not probable
that future taxable profits against which the losses
can be utilised will be available in the relevant tax
jurisdiction and entity. The tax losses do not expire
under the current tax legislation.

ERAEMEEMEEARAR

R M 5E 1(k) P iy ot BRER >
AEFTERIEEAEFNBEER
779,212 75 (2022 % :786,2237%)
MIECLRBEBEERRATERER
FHELEE T ESEIRINGE
BIRKERRBF AT BEER K ©
ZRBEERETRORE AT
mEHER -

2023 FERS



Notes to the Consolidated financial statements

e B ERAR MR

(Expressed in Hong Kong dollars) (L ##5I7R)

The Group's primary objectives when managing capital
are to safeguard the Group's ability to continue as a going
concern, so that it can continue to serve the internet
community of the Hong Kong Special Administrative
Region, as well as the global internet community, in relation
to the administration of the ".hk" and ". &7 " country-code
top-level domain.

The Group defines "capital" as including all components of
equity.

The Group's capital structure is regularly reviewed and
managed. Adjustments are made to the capital structure
in light of changes in economic conditions affecting
the Group, to the extent that these do not conflict with
the directors' fiduciary duties towards the Group or the
requirements of the Hong Kong Companies Ordinance.

The Group was not subject to externally imposed capital
requirements in either the current or the prior year.

Capital and reserve

The reconciliation between the opening and closing
balances of each component of the Group's consolidated
equity is set out in the consolidated statement of changes
in equity. Details of the changes in the Company's
individual components of equity between the beginning and
the end of the year are set out below.

Balance at 1 January 2022

Change in equity for 2022:

Loss and total comprehensive income

Balance at 31 December 2022 and
1 January 2023

Change in equity for 2023:

Loss and total comprehensive income

12022 % 1 B 1 BMN&ERR

BELE2EE

BENEEE

14 Capital management 14 ZFEMBKRRAITBOMAER

AEREEEANTIZANERELER
AIFERE RHUMNEEREBRMT
HEREKNEMBELFRES B EIE
M (BD Mhky X T.&B ) BEM
K EEBRF o

FERIE TEER) REREENFTAE AN

24 o

REESTFHRRF RERBEARRE » WER
HEEEHAEENZEATEAES (2
BRG] BIRERERERN > FAEHAREEBE

FENEERRNSEMARE RS -

FEBEAFEN LFEHBATINETIL
MEAREFRR ©

BARR#E

FRERG S DS EB BT KRR
RENGAREETE - ARFEHNEDE
BHRFNRERNEBFEHIWT ¢

Retained

profits
REBEF

$ 156,783,457

7% 2022 FHRERE B E ¢

(5,932,803)

7202212831 H%
2023 £ 1 B 1 H&EER

$ 150,850,654

7% 2023 R EE ¢

(5,356,710)

Balance at 31 December 2023

152023 £ 12 A 31 HH&EER

$ 145,493,944

HONG KONG INTERNET REGISTRATION CORPORATION LIMITED ~ ANNUAL REPORT 2023



16

Notes to the Consolidated financial statements

Financial risk management and fair values
of financial instruments

Exposure to credit, liquidity and currency risks arises in
the normal course of the Group's business. The Group's
exposure to these risks and the financial risk management
policies and practices used by the Group to manage these
risks are described below.

(a)

Credit risk

The Group's credit risk is primarily attributable to
cash and deposits with banks and trade and other
receivables. Management has a credit policy in place
and exposures to these credit risks are monitored
on an ongoing basis.

The Group's cash and deposits with banks are
placed with major financial institutions.

In respect of trade and other receivables, individual
credit evaluations are performed on all customers
requiring credit over a certain amount. These
take into account the customer's past payments
history, financial position and other factors. Trade
receivables are due within 30 days from the date
of billings. Normally, the Group does not obtain
collateral from customers.

At the end of the reporting period, there is no
significant concentration of credit risk with respect
to trade and other receivables from third party
customers. The Group measures loss allowances for
the trade receivables at an amount equal to lifetime
ECLs (which is calculated using a provision matrix).
Due to the financial strength of its customers and
the short duration of the trade receivables, the ECL
allowance is considered insignificant.

The maximum exposure to credit risk is represented
by the carrying amount of cash and deposits
with banks and trade and other receivables in the
consolidated statement of financial position. The
Group does not provide any guarantees which
would expose the Group to credit risk.

ENSRRCE E

(Expressed in Hong Kong dollars) (L ##E517R)

16

MBERBEEREMIANAR

A

FERTEEXRBBREPERZEE R
HESRINERR - AEETHFSEN
REAEUNEBMBERAREEBRRS
RUEFIEFRBRFEUT ©

(a)

AR EMETMEEARAR

EERE
AEENEERBREIBREETK
RITHER > UREZEBIRRNE
WK - BEEERIESEEER
WiIZFHEEEERILFEERRE -

FEENRENBTERTFRIEK
BEREARE -

T B 5 EUERR R E MRS
AEEGHMERFBRAEKTIE
ESHENERETEEN G - ZF
HEEREFBEEEERHE
MBERANREMRE - 85 B
AR HIRE AR 30 RAEIHA -
E—RERT  AEETEREE
PiRHAYIRIR M o

KEHE AEEKESSEED
£ 57 6 U5 30 L1t M 9
P EL LTS L RS P
THEEFENEREEER (&
BREREMHE) NBHEES
R SR - BREER
B4 75 28 ) B2 55 I U8 30 55
BIg o R EEBEBEBERERT
g8 -

5 S B RS 015 S LI IR A
EMBRRERRERBITER
£ 55 75 U8R 20T L1 MR 0 BR T
o AL BBHEFTES

EEAS (EEABIER o
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Notes to the Consolidated financial statements

IR e ERERMIEE
(Expressed in Hong Kong dollars) (L ##5I7R)
16 Financial risk management and fair values 16 HEEBEEREHMIANAR

of financial instruments (continued) EE (@)
(b)  Liquidity risk (b) REBIEBEEEME

The Group's policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash and readily realisable marketable
securities and adequate committed lines of funding
from major financial institutions and/or from other
group companies to meet its liquidity requirements
in the short and longer term.

The following table shows the remaining contractual
maturities at the end of the reporting period of the
Group's financial liabilities, which are based on

AEENBRSENERERDE
TERMHABTERZHEZBTR
MreREER BMIRT MBI
T35 L BHENB S RHER UMM H
TESRBBL NHEMERNT
R BMAERMERE > LUEM
EHNRERRSETENR -

TEREINAEEEREEREEH
M TENEESMBER  LHRES
WARMBEHREERE (BREKITOF

g (ERFR) REEBNEIEH
FEAENFIENAR) URKEH
FEEREXNHNRFEHAMSE !

contractual undiscounted cash flows (including
interest payments computed using contractual rates
or, if floating, based on rates current at the end of
the reporting period) and the earliest date the Group
can be required to pay:

Contractual undiscounted cash outflow

BHRURESR
More than More than
Within 1 year but 2 years but Carrying
1 year or on less than less than amount at
demand 2 years 5 years 31 Dec
1R 1M B2 &M K12A31H
BER D2 E DIES5 F HEREE
$ $ $ $
Lease liabilities FAE&E 2,552,159 1,977,549 355,300 4,885,008 4,614,138
Other payables EAtFET 13,843,981 - - 13,843,981 13,843,981
16,396,140 1,977,549 355,300 18,728,989 18,458,119
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Notes to the Consolidated financial statements

IR BTSRRI A
(Expressed in Hong Kong dollars) (LLE¥EFR)
16 Financial risk management and fair values 16 HEEBEEREHMIANAR

of financial instruments (continued) EE (@)
(b) Liquidity risk (continued) (b) mEIEEREK (B)

Contractual undiscounted cash outflow

BHRBERF LT
More than More than

Within 1 year but 2 years but Carrying
1 year or on less than less than amount at
demand 2 years 5 years 31 Dec
1FRE Bi1gE B2 &0H ’K12A31H
BER P2 E DS F HEREE
$ $ $ $
Lease liabilities FAE&ME 2,716,820 2,552,158 2,332,849 7,601,827 7,004,403
Other payables EMFERF 13,518,643 13,518,643 13,518,643

16,235,463 2,552,158 2,332,849 21,120,470 20,523,046

(c) Currency risk (c) ShEERBR
The Group is exposed to currency risks through AEBMAETE TUETITENR
certain transactions that are dominated in the United SmAmEIMNE R o RLETE A
States dollars ("USD"). As the Hong Kong dollar EH AEERABERET
("HKD") is pegged to the USD, the Group considers EEXAGHIREARES o

the risk of movements in exchange rate between the
HKD and the USD to be insignificant.

(d) Fair values (d) 2rRE®E
The carrying amounts of the Group's financial 752023 E£X% 2022 £12 A 31 B>
instruments carried at cost or amortised cost are REBMIBLR AN IR AR &
not materially different from their fair values as at 31 MTEANEREREQAABERSE
December 2023 and 2022. KER o

17 Material related party transactions 17 F|EXEABARS

In addition to the transactions and balances disclosed PR BA P R R 30 0 P IR BE B9 32 53 M A 6

elsewhere in these financial statements during the year, the Sh s REBRERNTMARB A ET FIEKR

Group entered into the following material related parties R5

transactions:

2023 2022
2023 & 2022 &
Key management personnel, including directors: ~ BIEEE > GIEES !
- Short-term employee benefits - RS EN $ 5,271,564 $§ 4,836,288
- Capitalised lease payment paid under lease - REEEEREIMNERER
agreements for certain internet facilities and an 7 BRETERERERE
office with related companies (note) BAABmMAE (M) 2,913,543 1,942,096

EHAEMEEMERAMRAR 2023 FERE (93\
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Z'i"/_\
D20y =P

I H IR AR L

(Expressed in Hong Kong dollars) (L ##5I7R)

17

18
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Material related party transactions 17 EXBABERS (@)
(continued)
Note: MIsE -
During the year ended 31 December 2022, the Group has HE20202 £12 B3l AIEEE £&
leased certain internet facilities for a term of four years, EE— B (HEENALALQBE
from a company whose director is also a director of the E) HE ETEBERKE > AHPNFE B
Company. At 31 December 2023, the remaining lease F2023F 128318 MerflEEGER
liability was $1,141,961. 1,141,961 Jt °
During the year ended 31 December 2022, the Group HE 2023 F£ 12 B 31 HIEEE » &~&EH
has renewed the tenancy agreement for its office for an BHE—ERE (HESTAALTER) 3
additional three years, from a company whose director is 7 EFTERAENEERZE > A=F-
also a director of the Company. At 31 December 2023, the BEE2023F 12831 H FlgrfiEaEs
remaining lease liability was $4,474,489. 4,474,489 7T °
Company-level statement of financial position 18 ZAATZHBRAR
2023 2022
2023 &F 2022 &
Non-current assets JERENEE
Property, plant and equipment MIZE ~ BB MR $ 4,197,786 $ 6,246,702
Deposits b 654,759 654,659
$ 4,852,545 $ 6,901,361
Current assets mEEE
Deposits, prepayments and other receivables %% T8 & EAthFEUR TR $ 7,452,433 § 3,574,359
Cash and bank deposits W MIRITER 187,804,312 194,760,483
$ 195,256,745 $ 198,334,842
Current liabilities mEafR
Other payables HAnET = $ 9,991,215 $ 9,854,952
Deferred registration income EJE 5 U 16,047,002 16,449,463
Amount due to a subsidiary N NEPNGIE ] 8,373,133 6,325,583
Lease liabilities HEaE 2,051,690 1,939,724
$ 36,463,040 $ 34,569,722
Net current assets mBEERE $ 158,793,705 $ 163,765,120
Total assets less current liabilities BEAERRSEE $ 163,646,250 $ 170,666,481
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Notes to the Consolidated financial statements
e ERRMIEE

(Expressed in Hong Kong dollars) (L{E#FIR)

Company-level statement of financial position 18 ZAATZEHFERRER (&)

(continued)

2023 2022
2023 F 2022 &F
Non-current liabilities JEREAaRG
$ 15,897,998 $ 15,509,828
Deferred registration income IRIE ST fRURA 2,254,308 4,305,999
Lease liabilities HEaR
$ 18,152,306 $ 19,815,827

NET ASSETS HEFHE $ 145,493,944 $ 150,850,654

Representing: K&K :

Retained profits REEF $ 145,493,944 $ 15,850,654
Approved and authorised for issue by the board of directors BEETH 2024 F4 8 18 B EL OIS o
on 18 April 2024.

CHAN Sai Ming CHENG Siu Hong

FR4MRE BB NR

Chairman Director

*E EE

Possible impact of amendments, new 19 #HZE2023F£12H31HLEEE
standards and interpretations issued but EEME R R ERBEST ~ FE
not yet effective for the year ended 31 AR gEEENTE
December 2023

Up to the date of issue of these financial statements, HEXAMBHRKTIZHEE > EEIERE
the HKICPA has issued a number of new or amended BEEMIEZE 2023 F 12 A 31 HIEFEE
standards, which are not yet effective for the year ended 31 REX » TMEEAMFMTIRNN ZTEHAE
December 2023 and which have not been adopted in these BSEET 2R ©

financial statements.

The Group is in the process of making an assessment of AEE I EZEERENE X ERRETER
what the impact of these developments is expected to be BHRNTE 0 125 » REBBAFRNZEE
in the period of initial application. So far the Group has I ER AR BERZE S M FIRKRELE
concluded that the adoption of them is unlikely to have a KEE o

significant impact on the Consolidated financial statements.
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